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T^ultigraph and M.ultilith 

SAVE US 35% 

on Form Printing" 



— FRED R. WITT, 

Products, Inc., ib one of tlie tliou- 
»^an(ls of contvrns ^ ho are s^peeding business 
rec overy by making Jidl use of ^Iult^g^a|lll 
and Multilitlu Read llirir letter reproduced 
at left. See how they are saving and making 
money with this versatile equipment. 

Not in years has there been such an oppor- 
tnnily tohuild sales and profits through direet 
inait advertising as exists today! Take advan^ 
lage of it. Midtigraph i^an be a tremcniloiis* 
aid in %vriting ptTsonah?;t*d letlcrs and print- 
ing and imprinting circulars and other pro* 
motional material. 

Uae Multilith, loo — the sensational new 
machine that reproduces hand -drawn, hand^ 
written, fypewrilten* traced or pliolographic 
"copy'*hy modern offset lithography riglit in 
your own office or plants IVfultilith is fasi, 
reliable, and low in operating cost. 
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IF YOUR position in yaur business requires insurance decisions based on 
facts, knowludge and experience, you will value the help which this 
national institution can give you^ 

Many of the nation's foremost businessmen look to the Standard Acddent 
Insurance Company of Detroit for Casualt) Insurance and Bonding protection. 

NATION-WIDE SERVICE SYSTEM. For more than 50 years this soundly 
Jinanced, time-tested organization has been providing the American business- 
man, the manufacturer, the st ore-owner, proper and complete protection 
against a multitude of hazards. Over 134 millions of dollars have been 
paid cue on claims under Standard policies. 

In addition to its fax-flung agenc)' organization of more than 5000 trained 
represent atives» the Standard maintains a national force of inspeaors, safety 
engineers, auditors and claim adjusters ready to provide prompt and satis* 
factory ser\ ice. "W hether your policy is issued to you as a large organisation 
or as an individual, this nation-wide service system assures the utmost in 
modern insurance protection. 

COMPLETE INSURANCE PROTECTION. Go over the list of policies which 
Standard w rites, tton'. Perhaps there is some unknown contingency or risk you 
may have overlooked in conneaion with your ow n business and this is an 
opportune time to find it out. Standard writes all forms of Automobile Lia* 
bility, Property Damage and CoUision Insurance for individuals or fleets. 
Group Accident or Disability, Fidelity^ and Surety Bonds, Burglarjv Theft and 
Holdup and many other forms of insurance pertinent to modern business* 

STANDARD SERVICE SATISFIES. Satisf actor)' service and settlements over a 
period of 30 years have earned the Statidard a national reputation and the 
good- will of thousands of polic) holders , , . as well as the good-wiU of the 
insurance agents and brokers who place this insurance with us. 

The Standard Agent in your community is trained and equipped to give you 
expert counsel on your insurance needs. Behind him is the full experience 
of this 50 year old institution. If you are not acquainted with the Standard 
representative in your city, we will be pleased to forward his name to you. 



Josuran«:e brokt^rs or agents anywtiirre ^ tll be 
glad to f^kce your insurance with StatiJard. 



They know ihc value of Scandard proccciion* 
50 yeiirs *if fjir dodicig back of every policy. 



CHECK this List 

n Ayromobsle Liabiliiy, Properly 
Damage ^ind CluUi^ion 

( J Burglary, Thefc and Holdup 
tali formi) 

Empioyers* Lia^billiy 

^] Plate Glass Breakage 

Workmen's Collective 

Cj Owners' and Cod tractors' 
Pro recti re 

General and Public LiabiUty and 
Property Damage (all fornix) 

U orkmen's Cumpensation 

ITlevator I nspectiDCi and Insurance 

□ Golf and Sports Liability 

□ Personal Accident and Stckness 
(alt forms) 

□ Group Accident or Di\abil]tv 
LI Check Forgery 

□ Blanket Bonds 

□ Fidel iiy and Surety Bonds 
(all formal 

Specify Standard Insuraftcef 
G 1 1 Standard Service/ 



IHH4 



A SoiSfid, Non^assessahie Stock Insurance Company 



1934 



STANDARD ACCIDENT INSURANCE COMPANY, Detroit 

ONE OF AMERICA'S LARGEST CASUALTY AND BONDING COMPANIES 



U hi u t.'*:t.Hit Sif SiA?JD,^itt» AccjDHxt Ikslmano: Cohi as v (^Irn-u- rd. ir \ ;rj ^i * BMsiittsj 
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Taking'^>^'is Our Business 

BUT WE WANT SAFETY IN OUR CARS'' 



^ AN INTERVIEW WITH THE AMERICAN MUTUAL LIABILITY INSURANCE CO, OF BOSTON, MASS. ^ 




the safety r^arurvjs of our cava. In fatt:^ wl" Imvt; 
h^vn furthering thL^ cuust.^ uf f^resiter i^ufety in 
both autumobUu manufacturt; '^nd driving,^' 



Americatr Mutual Buys 
Without Prejudice For 
Their Men's Protection 

IN the insurance business, we're 
constanily piuing safely 
against risk - lUe greater the 
safely, the less the risk, 

**Bul we can't afford to have 
our men lake any ri^iks-so we 
bay wilhoiit prejucJiea to get the 
safes^l low-priced car we can. 

know the value of sncli 
safely features as HydrauUc 
Brakes and u Safely-Steel Body 
in a car. We know they provide 
the best kind of [jrotectton on 
today's busy highways* 

"Our men drive in liravy city 
IraRic. They need safe cars to 
protect Ihem from *the Qtiier 
fellow,' And tbey need comfort 
to keep them 'on their toes/ 
**We look for these fealurea 



AMERICAN ^MuIaI 

ILITY INSURA.A Co. 



2 **'CuTtini* in' H ;i mo;*t common cause off 
iicclil^'ntH. The dliii^Lr^ni j^huwH uhat happened 
In tht^ pholaabnvc. In j^m^ like lhl», hydraulic 
brakes prevent mtiny serit»ii*j uccidentsi. ■ * 




3 Here's one of the Ply mouths American Mutual pickt^d for their men *s safety. AH mixlel^ have 
been suhstantikilly reduced in price , * . aa much as $45 In some ciiiies* Vtlcm be^tit at JJSS foe the 
Standard Plymouth; $5>(*0 for the new SPECIAL Six; $5^5 for the DeLune Plymouth^r, O, B, factory, 
Detroit. Duplate Safety Plate Glass thr<iughQUt at the lowesft addition^ co&t in the Industry, 



when ive buy Company cars: 

The iaet is, American Mu- 
taars Plymouth purchases hav*: 
increased over 300^^ in each of 
the last three years- and they re 
adding even more tlus year, 

Tlie reason? Consider Plym- 
outh's four vital features W 
extra comfort and safety. 

Its Hydraulic Brakes always 
stop insttmily and smoothly^ Us 
Safety-Steel Bodyof steel rein- 
forced with ^ree^-provides ad- 
ditional protection. 

Floating Power engine 
n^ounlinjzs end vibration. And 
IrulividualWheel Springing 
udds greater comfort. 

Compare ^^AU Three** low^ 
priced cars. Any Dodge, De 
Soto or Chrysler dealer has aU 
the facts about Plymouth. 



When vhifi'nt/ your Pi,VMoeTij dt'aicr ptrasc $iirutwu Nalion's Bitxincjs 
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HERE'S A FRANK BID FOR YOUR PLANT AND WHY 



Industry's new rules make more necessary rhan ever 
every possible natural factor to cut production and dis- 
Iribution costs. In wealth of natural resources, manu- 
facturing economie^i nearby markets, and transporta- 
tion, no similar area offers so much as the Chesapeake 
and Ohio territory* 

Here's our story: Immense reserve deposits of coal* 
oil, gas, limestone^ glass sand, iron ores, timber, and 
other basic products . . . high-grade fuels , . . cheap 
power , * - low construction costs * . < native building 
material of all kinds produced by local industries from 
native raw materials. 

A trained and experienced 
labor supply^ 96% American 
borti . * « stable and efficient 
production. 



Chesapeake and Ohio operates in the very heart of 
the country's finest markets. Eighty-five per cent of the 
nation's total population is in the eastern half of the 
United States, Fast freight trains and the finest fleet 
of ai reconditioned passenger trains in the world provide 
efficient, convenient transportation between manufac- 
turer and customer. 

For the modern pioneers who choose new lields of 
operation with an eye to natural economies, Chesapeake 
and Ohio land is made to order. Complete, detailed, 
factual material relating to your specific industry will be 
furnished on request. No obligation. 



Op-**"*' 




GEORGE D. MOFFETT 
Ind 11 si rial Co m m h sio n er 
Richmond, Virginia 



Che sape/kewOhio 



U'tu u ivfiifHif tit Ciii.SAi'rAk.i: A Oirio f/r(Fjr nuntiott Xiftf,nr- 
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run 



a bJIm cblla/i u1(^^ 



/"ANE bright March day in 1859, a little hlack trunk was carried from Janes- 

villc tQ Milwaukee, Wisconsin. 
The trunk contained the records of The Northwestern Mutual Life Insurance 
Company. Every br>ok, every paper and chattel of the company was in it. The 
trustees had decided to locate the home office in Milwaukee, and this was 
**moving day/' 

But far more than the little black trunk was making the journey. Behind this 
meager evidence of material worth stood ideals of mutual service which have 
survived wars, epidemics, booms, and depression s» and which have resulted in 
the great Northwestern Mutual of today. 

The Growth in Assets of the Northwestern Mutual in Spans of 25 Years 

1884 Twenty 'Two Mi Hi on Dollars 

Two Hundred and Sixty-Two Million Dollars 



1909 




A Billion Dollars 



More than half a million Americans are 
now banded together in the Northwestern 
Mutual for the financial security of them- 
selves and their families. Its assets, as 
reported to state tnsyrance departments, 
now total a billion dollars-— a great estate 
administered for mutual welfare and pro- 
tection. 



Steadily and surely, in good times and bacl» 
the Northwestern Mutual has spread and 
progressed. Let its strength protect you and 
your family. Insure an adequate income 
for your own leisure years» and lasting 
security for those you bold dear. 

Mail us tbt coupon below for free book- 
let '*Your Part of a Billion Dollar Estate " 



I 5?^e NORTHWESTERN MUTUAL Life Insurance (%>m«^ 



PIcJsc S(.'nd mc your fret lumklct, 
' y&ur Part of a Billion DoHnr Mstatf" 



Whrn writing to N'onTii wtiTiiK i'leasg mention ?fathn*s Brndnris 
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6.Q0D EXHIBITORS 

/iro/n 12 zounfries 

Wha+ever your line of business — the 
Leipzig Trade Fairs can simplify your 
buying problems^ save you time and 
money* 

More than 6000 exhibitors — from 22 
countries — offer for your comparison 
and inspection the latest items in your 
line* In one week's time you cover d!I 
the important markets of the world. 
At least 110,000 business men and 
buyers — from 72 countries — will visit 
the forthcoming Fall Fair, August 26th 
to 30th, 

95% of the American buyers repeat 
their visits year after year , . , a re- 
markable endorsement of the profit- 
ableness of the trip. 

In the General Merch^indhe Fair, 
SOOO firms will exhibit every possible 
item for the department store and the 
specialized store* In the Buildings 
Home and Industrial Equipment 
Fahy there will be 1000 practical ex- 
hibits of interest to architects, builders 
and contractors in all lines. The exhibits 
are all conveniently grouped to save 
your time and make comparisons easy. 

Write for Booklet No* 29* If tells the 
story of the Fairs in greater detail. Our 
New York Office— or an Honorary 
Representative in your vicinity — will 
gladly furnish any specific information 
on lines which interest you* Let us also 
tell you of important travel discounts 
and courtesies, available to Leipzig 
Fair visitors. Your inquiry involves no 
obligation. Write today. Leipzig Trade 
Fair, Inc., 10 East 40th Street, New 
York City. * . . This office will gladly 
give information on where to find 
German merchandbe here or abroad. 

LEIPZIG 

TRADE FAIRS 



Through 
the Editor's Specs 



Muck will not do for mortar 

Business, upon which we lean for 
a return of good times, is the ex- 
change of goods, labor and services. 
It is the sum total of millions of such 
exchanges made daily by individuals* 
It is voluntary* It cannot be driven, 
nor cajoled* Every transaction is a 
risk. Men naturally resist taking 
chances* They do so only when they 
see something to be gained. When 
fear or distrust prevails, they hesi- 
tate* When individuals postpone their 
normal buying and selling, business 
activity declines. 

In our efforts to revive this busi- 
ness activity, upon which our schools, 
churches, politics, recreation, and, in- 
deed, all our modern life depend^ our 
zeal to reform everything has tended 
to retard recovery* Reform must 
make a case for itself. Evils must be 
made to appear of terrible mien and 
not exceptions, but the rule. Passions 
must be aroused, indignation, even 
anger brought into play* 

The nation has never before wit- 
nessed such a general and continuous 
muckraking of our business life. 
Thus unwittingly we have weakened 
the faith and confidence of the people 
in the very institutions and processes 
they must use to bring back prosper- 
ous time.s. 

In Condemning business evils we 
have condemned business as evil* 

We began with the banks. They 
were non-social money-changers. Our 
investment bankers, without consci- 
ence, appropriated the mite of the 
widow and bought Peruvian bonds* 
Citizens who lent their savings and 
took mortgages as security were skin- 
flints without benefit of clergy* A few 
cases of dereliction, where bad judg- 
ment was mixed with chicanery, were 
used to indict a great group. 

That section of business activity 
which produces and distributes elec- 
trical energy was labelled "power 
trust/' bleeding the people white. 
Commercial aviation was without 
morals or conscience* Manufacturers 
were chiselers, rebaters, exploiters of 
child-labor, operators of sweat-shops* 
Lumber, oil and coa! men were *'bar- 



ons,'* Exchanges were gambling 
houses* Retailers were gougers and 
oppressors of the consumer; mail- 
order houses and chain stores worse* 
Advertising and selling were waste 
and direct charges upon consump- 
tion. Communication companies were 
the last, completing the cycle to come 
under the rake of the muck merchant. 

The public has been told that those 
in charge of the nation's business ac- 
tivity are "corporals of disaster,'' 
"Neanderthalers,*' "men of the hard- 
shelled, crustacean and Old Stone 
Age," '*the rugged ones of the great 
Delusion," "blind leaders of the 
blind,'' in comparison to whom "Al 
Capone was a poor ignorant Sicilian 
piker;" ^'slight men" *in whose veins 
flows something more than a trace 
of rodent blood." ( A cynic might sug- 
gest that the tremendous cash and 
credit used today by the Government 
in its relief, reform and recoveiy 
measures are available only because 
of the energy and thrift of these same 
discredited Neanderthalers* ) 

This amounts to an indictment of 
a whole people, charging them with 
immorality, bad ethics, non-social in- 
stincts, common dishonesty* It even 
indicts the life-long w^ork of our 
churches and schools, institutions 
where unbounded energy, self-sacri- 
fice and money have been devoted to 
character building* 

Is it any wonder that commerce 
and industry, so misrepresented , 
preached at, blamed for every short- 
coming of human nature, have failed 
to respond, when the principal factor 
in such response lies in the faith and 
confidence of the people themselves 
in the very institutions and proc- 
esses to which they look for recovery ? 

With the Ideals of honest reform* 
ers, we are in hearty sympathy* We, 
too, long for a world where there is 
no greed, selfishness, avarice; no in- 
justice, no inhumanity of man to 
man, no acquisitiveness* We deplore 
the excesses and abuses of society, 
We are saddened at the shortcomings 
of human nature* 

Whatever the degree in which re- 
form may be needed, the recognition 
of the frailties of human nature 
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■ PQR LIFE AND PROT^rRPT 



— keeps your sprinkter system operafiYe. 

— insfanffy detects and reports fires in 
sprinkisred and unsprinkiered buttd'mgs, 

^supervises and assists watchmen. 

^protects ogainst unlawful entry, 

AVAILABLE 



fch 



..a super-watchmani 



GuQrds oil ports of the building at the some lima-*, 
works nights, Sundays ond holidoys never sfeeps... never 
gets excited >..olwoys does the right thing at the right time. 

This super-wotchman is A,DX Automatic (electric) Protection 
Service, bocked by o notion -wide orgonization of protection 
speciolists. It provides a meons of detecting fire outomoticotly 
—in sprinklered and unsprinklered buildings — ond of instantly 
notifying the fire department. In cose of burglary, it outo- 
moticolly provides an tmmedtote investigoiion by ormed forces* 

A,DX Protection services outwotch the most dependable watch- 
men — and often moke it possible to rearrange existing protection 
measures so that large economies ore effected. 

Regordless of insurance, outomotk sprinklers, watchmen or type of 
building — you need A,DX Services to moke your property ond your 
business SAFE. Uhsfrafed l/ferofure on request. 



'AM€klCAN DISTRICT- 



T€L€GRAPH COMPANY 



i^i:^ <: 1 y I H A M ire"^^ ^ w VP RKr^g 



should not blind the public to the fact 
that probity » upright nest and honor 
among members of the business com- 
munity in BO much the commonplace 
that it escapija notice by their verj* 
prevalence. Millions of men are in 
^ and tlieir home communi- 

'W them for good citizens, 
^ ■ i liuiibanda and falher^i, good pro* 
.i u ra. Of such is the strength of 
America in her adversity, A good 
business name is no curioatty in the 
United Slates. When sanity returns, 
a proper perspective will be possible , 
faith and confidence will reapp€*ar, 
and with them normal • s of 

^^oods and servk-t'S will i 

No obsolescence for old 
maxims 

WE are indebted to Dan Casement, 
farmer of Manhattan, Kan., for 
bringing to our attention a little 
known verse of Rudyard Kipling, 
'The Gods of the Copy Book Head- 
ings/* Water wets; fire burns; two 
and two make four; honesty is the 
best policy* are pushed aside by the 
Hopes of the World, sponsored by 
politics, uplift* vision, and Breadth 
of Mind. But always, in the end, the 
Copy Book Headings "limp up to ex- 
plain it once more/* They deny that 
the Moon is Stilton, even Dutch 
Cheese, that Wishes are Horses, that 
Pigs have Wings, When we are 
"promised abundance for all, by rob- 
bing selected Peter to pay for col- 
lective Paul;*' with finally printing 
house money that buys nothing, the 
Gods of the Copy Book catch up with 
ua to say, "If you don't work, yuu 
die," The Brave New World which 
endeavors to "pay men for existing, 
and no man must pay for his sins'* 
learns, sooner or later, that the old 
maxims return 

. . . and presently word will come, 
Thai a iribe ha» been wlpi^d aft iia ice- 
field. 

Or the lights have gone out in Home, 



And this was Kipling, 
writing 2(J odd years ago. 



the seer, 



Practicalities for planners 

WE are reminded again of the Kip- 
ling verse just now by a draft of a 
new program of a group of socialists, 
as reported in **The World Tomor- 
row,*' in which every family is to 
have $5,000 a year income, no more, 
no less, 

"It can be done and should be 
done,*' say the Social Progressors. 
Well, laying aside for the moment 
I the question of '^should be done," it 
I might be well to point out that, in 
the banner year of 1929 eighty -odd 
billion income of the country repre- 
sented around $2,500 per family. To 
double that activity will be to go 
some — twice as many telephones, au* 



Uiti'U .'iff'.'i.f ^ \vtn <, -i hisTb'.T f%nj:l'A\v ph^jjf fm*ri/i4»n A'lifi^Jit'j fiv.fitn'tt. 
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IF YOUR CUSTOMERS ARE WOMEN 



..ANg I HEAR THERE'S FAR 
LESS COMMUNICAQLt 
D»SEi^SE AMOHG TUt 
CHtLDRtN AT SCHOOL 



YES, ITS Ctt^DiTED TO STRKT RULES I 
FOR CLe^ta UANOS AND THE 

lI OMLIWON TOWELS 




THE RESTROOMS AT SMITH'S DEpY- SroftE 
HAVE THOSE. SOFTr PLeASAfiT-TO-US£ 
ChlUWON TOWELS 



smith's clerks MUST USE 
OHUWON TOO -THftR HAKDS 
ARE ALVJAYS CLEAM 




tomobiles, farm crops, pig-iron pro- 
duction, et cetera. At the risk of 
bein^ considered captious and can- 
tankerous, we suggest that the boys 
who plan so prodigioufely get out in 
the fields and gather some of the 
honey which is to be so generously 
distributed. We fear some of them 
who talk so glibly don't even know 
the seasons of the flowers. 

Opportunity, on the 
American Plan 

RESEARCHERS, both foreign and 
domestic, who are digging into the 
lecords to learn why this country 
with only seven per cent of the 
world's population had created more 
than half the world's wealth, seem 
to have searched only superficially. 
It is not due to natural resources, nor 
machine development, nor the human 
stock. Back of this tremendous ad- 
vance of the standard of life, and 
responsible for it, was a simple for- 
mula established in 1776. The indi- 
vidual was no longer to be ward of 
the State; the Government was re- 
stricted and limited in its power over, 
and supervision of, the individaaK 
Three rights he was to have: eco- 
nomic freedom of action, opportunity 
for the exercise of that freedom, and, 
finally, the keystone, security in the 
having and holding of whatever he 
might acquire through his own effort. 

It has been wisely said that when 
the economic freedom of the individ- 
ual goes, there will go with it his 
political freedom. With political free- 
dom lost — -men afraid to speak out 
because of a real danger of political 
reprisal against their business under- 
takings, afraid that a government 
order for goods or a personal dole 
may be withheld — opportunity, and 
security of savings, likewise are in 
jeopardy. 

It is the part of wisdom to evalu- 
ate the many new political proposals 
in this light. Philosophers like Spen- 
gler see momentous decisions in the 
making, not the least of which is the 
change in America's conception of 
the individual's relation to the State, 

Members one of another 

THE City of New York went to 
Washington the other day in the per- 
son of its mayor and chief tinancial 
officer and convinced the federal Gov- 
ernment that it was solvent — ^so sol- 
vent, in fact, that it could borrow 
some more, this time from the fed- 
eral Government, Not only did they 
borrow some money from a smiling 
Uncle Sam, but that kindly old gen- 
tleman beamed upon his visitors and 
offered to give them some money. 

Among other gifts and loans is one 
for $23,160,000 for the completion of 
New York's subway system. Thirty 



No question about it* Whether or not your 
customers are women, dirty hands in- 
crease operating costs. 

And nothing will do more to make clean 
hands a matter of routine or increase the 
confidence of your customers than soft» 
quick-drying sanitary A.P.W. Onliwon 
Towels. See to it that your establishment 
is equipped throughout with these eco- 
nomical but efficient Onliwon Towels. 
Clean hands are important to health 
whether or not your employes are sales- 
persons in direct contact with customers. 
Wherever there are groups of people 
working together, the use of individual 



Onliwon Towels means less communica" 
ble disease and less time lost on account 
of illness. 

A,P.W. Onliwon Towels in their spar> 
kling clean Onliwon Cabinets give con- 
stant encouragement to frequent washing. 
Onliwon Towels are large and soft. They 
are wonderfully absorbent, and served 
double*folded to insure thorough drying. 
It's a fact that one Onliwon Towel usually 
does the work of several ordinary towels. 

To make sure your washroom equip- 
ment is high quality in every respect, 
install A,P. W, Onliwon Tissue along with 
Onliwon Towels. 




ONLIWON SANITARY WASHROOM SERVICE 

A.P. W. Paper Co., Albany, N. Y. 

RepresenfoHvei in lidding dries, 
li'hcn U'ri'tin(t to A. P. \\\ Pajpe* Cqmp anv filmsv mt-ntkm dVu/fVjw'j Hiaiuf^t 
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FROZEN IN DEBT! 
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• Peopl*" ivlui f/HY* hills Ion*; pas^t tlup are fHtor custmtwrs. 
Your bej^t ^i»ltJlif»ii 18 to roroniitieiid a way tmi . , , fair 
lo the III ami to you! Our service is for just such fK-ople. 
For the family that is not tf»<> ilet-plv invuKiil die 
liousehoy Loan Plan offers u ni< ans of immtHlmte rvlwt 
, . . he] ps them pay yoy so you can keep their aecYxjnti aeliw. 

• People ti-ant to pay their debt^. But 4»ftentimes an 
aeeiiinnldtiim of i>l«l hrlU ihiring niontlis of nnemplov- 
Itient makrn ifie ^u^k f>f r**[*ayniejit ^et^m hop-less, Ffir 
stich people Iftju^eholil ofTrrs a plan wlierehy a faniilv 
tnay mvure a loan of S'Si) to without hankalili- 
eollaleraL Thus old tlrhts are BettleJ . . , and a hudgrt 
plan 18 arranged for the htirrouer so that f^mall pavinenCn^ 
extending over several months will clear him of debt, 

• Over a cpiarter million families were served by House* 
hold last year! Many of your eustomers— frozen in 
debt — were thawed out. 

• We have a b«H)klet which explains how the llousehotd 
Loan Plan oj^erates ... it tells how farniliea may rent 
money on the signatures of husband and wife at reason- 

HOUSEHOLD 

FINANCE CORPORATION 

and subsidiaries 

Hoadqudrten: 919 North Michigan Avenue, Chicago 



able ratet** 11 11** Imnk will be sent you on requeRt* Or if 
you Hish, vic*ll fiiadly fW'ud a rcjireM'fii alive ttt fliftcuss 
the Household Loan Plan with vou. 



MONEY MANAGEMENT FOR HOUSEHOLDS 

a helpful bfKtklet in budgeting the 
fanu'Iy ificome, leading t<i the hap- 
piness of financial s<h urity, is tiffered 
\^ithout charge to your employees 
and cut^toniers. Mail or telephone 
their naitit's tn tmr nearest ufTiee. 

OFFICES IN 104 ClirES 
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per cent of this is to be a grant and 
the rest a loan. 

It seems a pleasant arrangement 
for the city. A gift of $7,000,000 and 
a loan presumably at low rates to ex- 
tend her transit facilities. What 
could be happier for the 7,000,000 
dwellers in that crowded coiumunity ? 
Why, it*3 a dollar apiece for every- 
one! 

But who gives and who lends? The 
money that goes into Father Knicker- 
bocker's pocket must come out of 
some other pocket. Why, Uncle Sam, 
of course. He is the Santa Claus of 
gifts and easy loans* 

But who is Uncle Sam? He's 122,- 
000,000 or more of American men^ 
women and children: he's 35 million 
families struggling to get ahead, to 
own their own homes, to educate chil- 
dren, to add to the comfort and en- 
joyment of life. 

That's the Uncle Sam that is giv- 
ing and lending to New York and to 
hundreds and thousands of other 
communities in the*^United States. 
Uncle Sam's treasury is not kept full 
by willing it so. He's a spender and a 
lender but he's a tax collector, too, 
and what he spends and lends he 
must, of course, collect. Unless he re- 
sorts to "making money" by saying 
that what w^as once called a dollar 
shall now be called two dollars and 
the man who had two dollars coming 
to him must be content with half 
pay. Heaven forbid that we should go 
far along that route! 

No, in the end the givers and the 
receivers, the lenders and the bor- 
rowers are the same. 

When settlement day arrives, who 
will do the paying? 

Pramium3 on individualism 

PARADOX points the insurance 
against President Roosevelt's death. 
An ear which makes the idea of col- 
lectivism a shibboleth still finds its 
hopes and fears intricately bound to 
the fortunes of one man. Business 
men in many lands are asking Lloyd's 
of London for protection against mis- 
chance to the President in his fight 
for recovery. 

"Seldom in history,'* company of- 
ficials said, **has the fate of one man 
and his policies held such universal 
interest." 

As Lloyd's rate the odds, the 
chances of assassination are less than 
the chances that the President may 
die of natural causes. Policies were 
written in three forms: A premium 
of five per cent against Mr, Roose- 
velt's death by assassination or ac- 
cident; a premium of 7.5 per cent 
against his death by natural causes; 
and a premium of 12.6 per cent 
against his being totally incapac- 
itated for duty. 



Whatever the labels of political 
faiths, men rather than measures 
shape the destinies of nations. The 
job of being President of a nation of 
125,000,000 is its own dimension of 
importanoe in the eyes of a sorely 
tried world. 

Wanted, a King 

FOR sale : A garden of Eden, well 
stocked with birds, crabs, and fish. 
Tract includes 581 acres with contin- 
uous sea frontage. Present inhabi- 
tants go with the land. Price, $33,000. 
Apply to Marcel Everard, Mons, Bel- 
gium. 

Possibly no such advertisement has 
appeared. But there is a Monsieur 
Everard, and he lives in Mons. This 
Monsieur Everard owns the island of 
Mehetia and he wants to sell it for 
500,000 francs. He and his brother ac- 
quired title in 1922. His brother died 
in 1929 and now he is the sole owner. 
He planned to end his days on the 
island but the depression kept him in 
harness. 

Not every day is there opportunity 
to set up in the king business at a 
price. The islanders are easy going, 
'*willing to enter the service of a mas- 
ter for a few trinkets and the com- 
forts of a tropical existence.*' As for 
subsistence, "one has only to stick his 
toes into the ocean to catch crabs/' 

Life in the Society Islands is not 
too simple or too true to be good, as 
the tales of the South Seas all remind 
us. Distance, perhaps, m the greatest 
obstacle to acceptance of the open 
kingship. It all sounds pretty leisure- 
ly — no traffic problems, no sales quo- 
tas, no deficits^ no trade-ins, no salary 
cuts, no playing politics, just one 
long, continuous lolL Well might a 
distraught world convey reproach 
and envy in dubbing the lord of the 
island^ **the big loafer." 

The not so good old days 

EVIDENTLY moved by our quota- 
tion from Webster in this column last 
month, Clayton Rand, of Gulf port, 
Miss., reminds us of the state of af- 
fairs 4,000 years ago, as chronicled 
by an Eg>'ptian scribe: 

A few lawless men are depriving the 
land of sovereignty. The laws are cast 
out and men walk upon them in public. 

The lawbreaker is lord of wealth; 
the rich man has lo^t alL Scanty is 
gold; craftsmen are without work; the 
reaper of the harvest gets nothing, while 
he who plowed not profits. 

The land is depleted. There are more 
rulers than ever. 

There yon are! Crime; soak the 
rich; gold; unemployinent; a farm 
problem; bonus for crop reduction; 
increase of bureaucracy. **The same 
yesterday, and today ^ and forever?** 
The question mark is the editor's, not 
Saint Paul's, 
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If yootiger whijskies fail ta 
agree, try King WiJliam and 
siee how ittucli better a mel- 
low old Scotch will treat 
j"oii< The flifiTereiice iii cost is 
very li^light, hut tlie tlifiTereoce 
ia quality tremendous* 
King Vi i Ilium is oa eall at the 
best cafei^ and hoteli^. Every 
case delivered from a U, S. 
Customs honded ware house. 
Sole S. Distributor, Blue* 
bell Importing CJorporation, 
Graybar Building, New Yorlt* 

KING WILLIAM IV 
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SCOTCH WHISKY 

JOHN CILLON & CO,, Liu, 

GLASGOW jiEid LONDON 

Hjr A^^lntrnvitt Him Latm Hoj^ttyp 
Kinf^ WiUi4im iV 

TlkL^ }ic]f'crM!tunicm U m\ liUcjlij(.'t1 tu <ilTvt' Elilm Hfmltirt 
lur .salt! itr ilNlii't^ry U\ any »tMttt or luiutii unity ulirrrUt 




^'Tomorrow, Today will be 

Yesterday!" 



EVERY American of 40 years or more has 
four times seen his coimiry beser by critical 
emergency- 
Three of these emergencies were major depres- 
sions — the fourth was the W<)fld War 



Every one of these emer- 
gencies spawned its famihar 
brood of doubt, criticism, 
fear, despair — and faith 
and determinatiom 



OUR CREED 

"Wt art g&ing io keep right m makiftg ihe hett 
fite &» tht marktt, U't are g&ing fo kttp ri^ht 
on makittg Qur framhht the most desirable ati^ 
tirt dialer mn obtain, wt art going to kttp 
right on paying the highest wages in the industry^ 
tft are gG/ng t& kttp right on with eur policy of 
/air and h&ntit dealings wtlh the ptthln^ Thu 
peliiy hrt> tight ta leadership in the industry and 
this poiiiy will keep m in thai p&sition na matter 
hew hard Blows the itorm of iompetitieu. *' 



justice expressed in its works, seeks permanently 
to deserve place there. 

In the diflicuk years now passing it has devel- 
oped and issued a record series of new^ products 
and services — culminating in the already 
famed Goodyear tire 
and the matchless Airwheel*. 



Every one of them proved 
finally to be parent to richer, 
finer chapters in the nation's 
history than it had previ- 
ously known, 

Today^once more men and businesses of faith 
and determination are moving steadily forward 
on the road of another great advance. 

Goodyear marches in that progressive vanguard, 
and by force of the confidence, competence and THE GOODYEAR TIRE it rubber company, INC 

*AIR WHEEL 11 Gacdytar't tt^ttt-mtfrk. wfghitrtd /« tffr t\ S. ^md itfrti*ighi>ui ft>e 
U9rtdf 0fid h t4t*d to Jemtite that dtadyrnf ii the txdtish't m^kfr o/ AJRWH EEt Tirtt 



The people's readiness to 
reward the spirit of that 
endeavor is seen in the 
soaring sales of the "G-3" 
All-Weather, and in the 
popularity of Airwheels*, 
of which Goodyear is manu* 
facturing five times as 
many as are ail other makers of super-soft 
tires combined! 
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A Day We Celebrate 



Jtn.Y 4, n (lay observed, as John Adams helped, 
Willi ''jjornp and parade, with shows, *ifiuiies, 
sporls. guius and ilhiniinations, frtiin one end of 
the continent to the other . . 

The holiday conTniemorates a day of deliver- 
anee, Frotn the Hps of thunsands of orators 
throughout the land the people will hear again 
the w^ords whieh defined to the world the Amer- 
ica n philosn|)hy of government. 

\\V hold thi'se truths ht he seU^evkWni, tliat all men an- 
crrateil equal, that ilu\>' are entfowx*tl hy tlieir Creator 
with certain nniilieiialile Righb:. 

The phrase.*^ of Jefl'erson still ring through a 
w^orld a bit deafened with the clash of national 
wills ancl aspirations. The schoolboy will de- 
claim them, letter perfect in his delivery. He is 
not expet^ted lo grasp the deeper meanings. But 
do older headiii, more accustomed to taking their 
history from newi^paper headlines, think through 
to the deeper meanings? We celebrate delivei- 
ance, but deliverance from what? 

The schoolboy is taught that it was a red- 
coated figure. But the tleli vera nee was not so 
much from John Bull as from what he stood 
for. He represented the European itiea of the 
relationship of State to the individual. There, 
society was directed from above. There was no 
private enterprise as we know it. 7'he individual 
was not free to strike out tin his own. He was a 
servant of political power and, as a servant, 
took orders. 

The Founders, whose da\' we celebrate, de- 
livered the new nation from a system which 
looked to government as the directing and eon- 
troUing agency, and conferred upon the in- 
dividual the power to develop his resources to 
the limit, and to have and hold the reward, if 
any. The freedom, the opportunity and the se- 
curity thus envisaged are tender plants which 
must be continually nourished by the people. 
They do not sustain growth of themselves. 
Foreign "regimentation" is behind us only 158 
years. The heavy w^eight of tyranrious artd 
capricious authority in the old w-orld was very 
real to the men w^ho came to America seeking 
frceduni, |>uliticah religious, econoinlc. For this 



ideal they starved, sacrificed, fought and died. 

If the red men res(jried t*i first principles Ui 
maintain possession agaiiist the newcomers, 
nature in the raw was no more hospitable. 
Privation was the rule. HnrdihocMl became a 
virtue. It took a hundred years to get a. foot- 
hold on the eastern seaboard. Defeat, disease, 
disaster were commonplace. The climate was a 
liability. The interior was no man's land, a cock 
pit for settling international rivalries and private 
grudges, disputed by waid animals and wilder 
men. Of that travail was born a new idea of 
government. Its founders prospered and nuilti- 
plied. The na tion became a world po\^ er. 

On the Fourth of July, lf)JU, it is pertinent 
to ask, "Can a relatively short period of ad- 
versity nullify America's contribirtion to govern- 
ment and to society? Are the 'self-evident truths' 
of yesterday a falsehood overnight? IMnst we 
subscribe to doctritu^s whicti irtake wise men of 
177{) false gods today?' ' 

AVe are, in a sense, trustees of certain Bights. 
Are we recreant to that trust if we don!>t that 
resourcefulness and initiative are as essential 
in our ow^n times as in the hard begin tniig when 
courage dressed in buckskin? Are we grown so 
soft and fat that we are ready to go back to the 
caprice of political control in order to get a 
doul>tful mess of pottage? </an we sincerely 
commemorate the Day, and those wdio nuide it 
possible, by surrendering their democracy for 
the bureaucracy they hated and fought and de- 
hvered us from? 

The trustees must preserve a fair field for 
enterprise; must again extol and reward pru- 
dent living and endeavor. Quit scolding the 
ant; exhort, rather^ the grasshopper* Depend 
less upon compulsion by law: depend rather on 
the decent opinion of mankind, which has no 
mean record since 177C> in behalf of sane social 
service. 

What we need is not a re-delegation of our 
powers ; we n etnl a rc-d ed i ca t i o n , 
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'*\\UKK OF AKT" 

Some of the preale^^l art in the worM h llie handiwork of 
the ohl jirinting craftsmeiK But have you seen the really 
fine work the iMinieofrrapIi is turning out today? Do vou 
know how easily it makes exact dnplieate^ of all kinck of 
lioe-drawingB, charts, prafihs, etc., with tvjiewrilinp anfl 
liantMellering on the same .^lieet, as desired/ And this good 
craftsmanship is produced at high speed, hy tlte thousands 
hourly, and at low^ cost. TUuslrations give to Mimeographing 
a much wider range of usefulness, in husiness and school 
activities. Latest improvenients have hrought Mimeographing 
to a high state of exeeHence. Learn of them today, and convince 
yourself that the spirit of the old craftsmen still survives. No 
ohiigation, of course — hut write A- B- Dick Com|>any, (Chicago, 
or refer to vour classified tele[dione directory for local address, 

Sem our disphty Chicago WoritV^ Fair 

MIMEOGRAPH 



'XL 



WkfH Wftfime t9 JHmr l^txi MiWEociiArii drjhr f^haJt mciif»an Satt^n'j Businrss 



NATION'S BUSINESS 

July . 1934 
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We, the People 

By RAYMOND WILLOUGHBY 



THE conventional statistics on the economic hie of 
the American people for the past four years have 
measured the depths of fear rather than the heights 
of faith* Industrial production, factory employmentp 
car loadings, value of imports and exports, bank 
debits, help to chart the mercantile health of the 
nation. They do not reveal the larger picture of 
American individualism. Here is a part of the record 
written by the American people themselves—a self- 
portrait of a nation seeking a translation of life in 
the face of one of the most trying periods of history 



SURE as the next generation 
finds its voice^ depression shocked 
veterans are going to hear, **Pop, 
were you afraid of the big, bad 
Wolf?*' 

Now, the answer to that question 
gets down to a belief in signs of the 
times. Are they to be taken at their 
face values, or are they merely 
symptomatic of a state of mind? It 
takes no jaundiced eye of pessimism 
to discover the litany of liquidation: 

*^Going Out of Business/' "Fifty 
Per Cent off for Cash/' ^*Sheriff's 
Sale " Auction Today," "To Let/' 

As for the idea that America is a 
nation of "yes" men, try to explain 
away these forbidding notices: 

"No Admittance/' **No Checks 
Cashed," "No Parking/' ^*No Smok- 
ing/* "No Thoroughfare." 

Even our politics is tinctured with 
the travail of progress. "Keep to the 
Right'* and "No Left Turn" consti- 
tute their own intimations of a social 
as well as a personal hazard. And 
for a finale of frustration, the cynic 
can cite "Choose Your Exit" and 
"Zone of Silence/' 

Prohibition, inhibition, admomtion 



everywhere, but not a sign of life. 

Even the Statue of Liberty under- 
goes alterations as a PWA project, 
and the Fourth of July, like as not, 
is observed with a '*Do Not Disturb" 
quiescence. 

The day when the factory whistle 
was the national reveille is gone for- 
ever, say the mourners. Prosperity 
has been repealed. The horsepower 
of progress is a nightmare. "Amer- 
ica, you have been thrown for a loss. 
You will be out for a long time.'* 

So say economic diagnosticians. 

What the people think of this sum- 
mary and gratuitous dismissal of 
their lives and works is, of course, 
another story. It is a serial story; and 
the concluding chapter is not yet in 
view. It is the story of a people who 
have been forced to make long de- 
tours in attaining their objectives, 
but who have in the main observed 
the traffic text, "Keep Moving." 

The American ideal which James 
Truslow Adams named "The Ameri- 
can Dream*' in his Epic of America 
is not the somnambulist adventure 
of a people hypnotized with the 
mirage of a magnificent national 



destiny. The ideal is plastic. It re- 
quires a continual redefinition of the 
old values of truth, beauty, pleasure, 
happiness^ liberty, justice, and peace. 
The investigator who seeks to ex- 
plain the durability of the national 
entity in the face of recurring 
economic upheavals and dislocations 
will look beyond the conventional 
measurements of life in these States, 

No one is likely to gainsay the use- 
fulness and importance of the figures 
on factory production, employment 
and pay rolls, freight car loadings, 
department store sales, value of im- 
ports and exports, bank debits, con- 
struction contracts, wholesale prices^ 
and bank loans. 

But who can assess the significance 
of the books the people read, the 
music that captivates their ears, the 
changes in fashions, the modifica- 
tions of the proprieties, the new 
''isms*' which tenant their minds, the 
games and sports which sweep the 
country and then as quickly pass into 
the Umbo of outworn fads? 

The major premise toward any 
judgment of the American people is 
that they hang on, they sustain the 
business of actuarial computation of 
life expectancy. How they have spent 
four years of depression is an epic 
in itself. 

Daily life went on 

THE underlying unity of the Ameri- 
can scene is not always easy to per- 
ceive. The great currents of life have 
moved forward, at times swiftly, at 
limes sluggishly, making statistics 
and history as they flowed, persis- 
tent in their progress, but deflected 
here and there by the influences gen- 
erated by the depression. Americans 
married, American;^ were divorced, 
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Our Greatest Natural Resource 
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they went to school, they went in- 
sane^ they committed crimes and 
went to prison, they went to the polb, 
they sent and received messages, 
they travelled, life began for mil- 
lions, and came to a full stop for 
other mill ions. 

A study made by editors of the 
American Journal of Sociology de- 
fines the trends. The percentage of 
married persons in the whole popu- 
lation increased from 60 per cent in 
1925 to 61 per cent in 1930. The rate 
for divorce decreased from 1.7 in 
the thousand in 1929 to 1.3 in 1932. 
The number of married women em- 
ployed jumped from nine per cent in 
1920 to 12 per cent in 1930. The per- 
centage of students in high schools 
to all those of high school age rose 
from 42 per cent in 1928 to 57 per 
cent in 1932, The insane increased 
from 50 per 100,000 in 1928 to 54= in 
1932. 

Prisoners received from state 
courts advanced from 42 per 100^000 
in 1928 to 50 in 1932. The percentage 
of the voting population actually 
voting, 51 per cent in 1924, moved up 
to 61 per cent in 1932* The average 
American got 360 letters, telegrams 
and telephone calls in 1928, and 310 
in 1932, The average American 
travelled 3,230 miles in 1928; in 1932 
his mileage was 2,930, 

From a total of 119,861.600 souls 
in 1929, the Census Bureau reports 
the continental population advanced 
to an estimated figure of 124,822,000 
in 1932. The birth rate declined from 
19 in the thousand in 1929 to about 
18 in 1932. Similarly, the death rate 
moved down from 12 to 11 in the 
same period. These rates were 20,7 
and 12.2 respectively, in the so-called 
normal year of 1926. 

If relatively fewer Americans en- 
tered this troubled world, fewer left 
it, though suicides increased from 
13.6 in 100,000 in 1928 to 16.8 in 
1931, Murder was fairly static at 8.8 
and 9.3 in 100,000 for the years in- 
dicated, Lynchings dropped from a 
total of 30 in 1926 to eight in 1932. 
Immigrant aliens admitted to the 
United States totalled 304,400 in 
1926, In 1933 the number fell to 23,- 
000. How hard times affected this 
human tide is acutely accented in the 
net increase or net decrease of the 
total population by the arrival or de- 
parture of aliens. In 1926, the net 
gain was 268,351, Last year, a de- 
crease of 93,000 was noted. 

Professor William Ogburn of the 
University of Chicago offers the as- 
surance that there is no crisis in the 
problem of population. 

Emigration exceeds Immigration. The 
birth rate falls} more rapidly than the 
death rate. Indeed, the death rale will 
rine while the birth rate will continue to 
fatl. But this roduction In the rate of 
increaae of the population wlU not come 



quickly enoug'h to alleviate the present 
unemployment, which may continue, 
though in smaller volume, for some time. 

What accidents cost the nation in 
wages and in man power is the spe- 
cial concern of the National Safety 
CounciL Wage losses and medical ex- 
pense last year totalled $2,000,000,- 
000 — an impressive figure even in 
these days of fiscal legerdemain. Loss 
of lives totalled 89,500 -71.2 for each 
100,000 of population, the lowest rate 
since 1922. Disabling injuries for the 
year stood at 8,500,000. 

Motor vehicle accidents accounted 
for 30,500 deaths. Occupational mis- 
haps cost 14,500 lives. Accidents m 
homes took 29,500 lives, nearly as 
many as charged to automobiles. 

The family is declining 

AGAINST the impression that many 
Americans are living with their 
folks, or are lived on by their rela- 
tives, it is worth while to point out 
that the size of the American house- 
hold declined from 4.2 in 1920 to 4.0 
in 1932. Possibly some fractional al- 
lowance should be made for the rum- 
ble-seat vote. 

That living has been harder in the 
past four years few will contest. Am- 
putations of employment, earningSt 
and pay rolls have invited belief that 
the whole nation had shut tip shop 
and gone on relief rolls. No doubt 
about it, there are fewer millionaires. 
Incomes of $50,000 a year declined 
from 45,000 in 1928 to about 5,000 
in 1932 — an indication that time and 
change work their own redistribu- 
tions of wealth. The fact that the 
national i.icome was cut in half 
changed many plans. That the coun- 
try was better oE than at the be- 
ginning of the century is a verity 
which gets no headlines. 

**How badly are we hurt?" asks 
the Golden Rule Foundation, which 
sponsors Golden Rule Week and 
Save-To-Share programs on behalf 
of the unemployed and others in dis- 
tress. A survey report by the foun- 
dation answers the questions. 

In one generation tl900 to 1929) our 
national wealth increased from $88,517*- 
20fi,800 to $335,029,000,0(X)— a gain of 
nearly 400 per cent. Our annual income 
during' this same period increased from 
$17.%5.D00.000 to $85.200.000.000— a gain 
of more than 400 per cent. Savings bank 
deposits increased four-fold from ^vT,- 
CM30.000.000 in 1910 to 128.250.000,000 in 
1929. Though the depression, with its toll 
of unemployment had, by 1932, reduced 
our national wealth to $247,000,000,000 
and our annual Income to $40,000,000,- 
000. we still have wealth and incomt' 
double that with which we began the 
century. Mutual aavings deposits actu- 
ally Increased to more than $1,000,000,- 
000. 

On that amount of money the 
American people are able to do a 
good deal. They saved and they 
spent for what they hold dear as well 



as for necessaries* ChristmaSi for ex- 
ample* 

Through Christmas Clubs, $350,- 
000|000 was distributed last year to 
8,000,000 members. Engaged in this 
pleasant disbursement were 6,000 
banking institutions and other or- 
ganizations. While the total fund was 
about 20 per cent below the figure 
for 1932, the individual share of 
$43.75 was slightly larger — and more 
by $3 than each man, woman and 
child in the United States would get 
if all the cash in circulation had been 
equally divided 

Where the money goes Is no riddle. 
Judging by past performances, 
Christmas shopping accounted for 
42 per cent, about seven or eight per 
cent of the business ordinarily done 
by stores chiefly sensitive to the 
gift -giving urge. Permanent savings 
and investment were credited with 
26 per cent, and year-end commit- 
ments with eight per cent. Taxes 
used up 12 per cent. Mortgage^ 
amortization and interest, five per 
cent, insurance, five per cent, educa- 
tion, travel, and charity, two per 
cent. 

Apply that allocation to the total 
of $350,000,000 paid to the savers, 
and you get evidence of thrift sizable 
enough to stir the most sluggish 
business Into visible signs of life. 
The paragrapher who tossed off the 
line that a pocketbook is a good gift 
but only excess baggage to a nation 
travelling light did not know his 
Christmas Club. 

Income is halved 

LIGHT on the effects of the depres- 
sion is provided by the National In- 
dustrial Conference Board analysis 
of changes in the national income 
from 1929 to 1933. According to the 
Board's preliminary estimates for 
1933, wages and salaries paid out to 
employees in all occupations were 
$30.9 billion, or 77.8 per cent of the 
total national Income produced, 
which amounted to $39-8 billion, 
while only $8.8 billion was available 
as return for labor, management, and 
investment of proprietors of farm 
and other business enterprises, inde- 
pendent professional persons, re- 
cipients of rents and royalties, and 
security owners. Between 1929 and 
1933, the Board's report shows, the 
aggregate of wages and salaries paid 
to employees declined 41.5 per cent, 
while the produced income available 
for farmers, other business enter- 
prises, and professional persons, for 
rents, royalties, interest, and divi- 
dends declined 70,8 per cent. 

The American dollar, although 
worth only 63*8 cents in gold at the 
end of 1933, had an internal pur- 
chasing power considerably more 
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than that of the dollar of 1926. Also, 
the December, 1933, dollar, an com- 
pared with the 1926 dollar, had more 
purchasing power for some groups 
of commodities than for others. 
The man who took his dollar to 
e farms in December, 1933, eould 
uy 100 per cent more than in 1926. 
If he went lo the wholesale markets 
he could buy 41.2 per cent more, but| 
if he excluded from hia purchases 
farm products and foods, he could 
buy only 29 per cent more of other 
commodities. On the other hand, the 
wage-earner who bought at the retail 
'lores, paid his rent, and met the 
her expenses of living could get 
34.3 per cent more for hia dollar than 
he could in 1926. 

The rash of economic planning 
which broke out over the country 
was paralleled by the increase in in- 
ventiona, the number of patents is- 
sued increased from 42.000 in 1928 
to about 54,000 in 1932, though it 
dropped below 50,000 last year, 

Don Marquis once said that "the 
average man is always a little better 
than the average.'* Welcome as his 
judgment might be, it seemed more 
informed w^ith understanding fellow- 
ship than with supporting exhibits. 
Proof comes from Fort Madison, 
Iowa. Citizen Roy Gray, designated 
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six years ago by a magazine as ''the 
average man," is making a better- 
than-average showing in business. 
He has a larger store and a larger 
stock of goods than he possessed in 
1929. lnter\*iewers say he thinks the 
"average man" publicity may have 
helped his business some, but he is 
not sure he would accept the nomi- 
nation if it were again offered to him. 
Tush, Mr. Gray! America expects 
every man to raise the average, 

Reading is more popular 

ALONG with writing to their Con- 
gressmen and practising budgetary 
arithmetic, the American people have 
managed to do considerable reading. 
A report by the American Libraries 
Association indicates that since 1929 
more than 4,000,000 new borrowers 
of books have registered, bringing 
the total count of the library public 
to 24,000,000» exclusive of the crowds 
who use the reading rooms without 
borrowing books — b situation which 
gives substance to the assertion that 
**a greater number of homes arc 
reached by the libraries than by any 
other service except the water mains/' 
Unable to supply employment for 
all their citizenry, Boston's city 
fathers determined that at least they 




Depression has demonstrated lhai ihe slrcngth and stability of the nation 
stem from individual self-reliance, from resource fulncrss in making busi* 
ncss and household ends meet, America is solvent and open for business 
today because millions of citizens kept books and kept their heads 



could supply pleasure and instruc- 
tion by establishing a public librar>» 
branch in the Parkman bandstand, 
and a librarian and a stock of fiction 
were forthwith installed. Patronage, 
according to reports, was enlhusiaslic 
and immediate. Happy the city that 
can point to "borik lines" instead of 
"bread lines/' 

A distribution of 7,800,766 Bibles. 
Teslamenls, and portions of the Bible 
during 1933 in 155 languages and dia- 
lects and in more than 40 countries 
is reported by the Amerieau Bible 
Society, The reports of distribution 
in the United States showed not only 
a larger circulation than in 1932 but 
also an Increase of more than 50 per- 
cent in the circulation of entire 
Bibles, Against this record stands 
the statement made by one of the 
Society's workers who, in calling up- 
on nearly 8,000 American homes dur- 
ing the year, found practically 40 
per cent of the homes without Bibles. 
In a western state one family ad- 
mitted that for four generations its 
members had been without a Bible, 

Church membership. Protestanl 
and Catholic, has varied little 
throughout the depression, the rolls 
showing that with regard to all adults 
the churches kept close to 45 per 
cent in the period 1928-1932, in- 
clusive. 

Nineteen-thirty-three was the year 
that began with technocracy and 
ended with the repeal of prohibition. 
There were plenty of books about 
both, but the book of the year was a 
book of escape. The future may re- 
turn a different verdict but, to the 
bfiok readers, 1933 was the year of 
Anthony Adverse/' It was pub- 
lished the last week in June, and be- 
fore the end of the year was nearing 
its three hundred thousandth copy* 
Its first six months established, in 
the midst of the depression, a record 
quick sale. Booksellers recall no other 
book which so rapidly crossed the 
quarter-million mark in the United 
States. 

A decrease of 274 publications was 
noted from 1933 to 1934 in the peri- 
odical publishing field, the totals de- 
clining from 21,109 to 20,835 with 
losses chiefly traceable to the sus- 
pension of weekly newspapers and 
trade periodicals. A gain of 220 was 
reported for general magaKines. 

If there has been extra need for a 
new buoyancy of spirit, the where- 
withal has not been lacking, A whole 
nation €*xperienced a quickening of 
morale in contemplating the eye- fill- 
ing wonders of Chicago's brilliant 
fair, the augmented marvels of the 
Golden Jubilee edition of Ringling's 
circus, and the antic allegory of Walt 
Disney*s *'Three Little Pigs/' 

**We were all knocked silly/' was 
(Continued on pa^je di} 



What's Ahead in Washington 



w. KiPLiNGER Offers His Usual Monthly Review 



Dear Mac: IT'S summer, and you don*t want to worry 
about Washinglon any more than is absolutely necessary, 
but you've got to watch it closely out of the side of your 
eye. 

One way of avoiding unnecessary worry is to assume 
at once that certain things are going to happen, to count 
on them, to discount them, to prepare for them, and thus 
to guard against surprise when they happen. 

In addition, there are other things which may or may 
not happen, and the&e are things to watch with special 
care. 

To keep in mind a few of the high points in each 
category ought to be generally helpfuL It's like studying 
a road map before the journey. It doesn't show you 
exactly how to drive, but it gives you a bit of a sense 
of direction and location as you drive. If it's a rough 
road, as this summer is likely to be^ it does no harm to 
know in advance where the rough spots are. 

^ THE summer decline in business, 

Things to beginning in June, running through 

Assume August, will be more than the nor- 

mal summer decline. This is bad 
news, but it is less bad if recognized 
now rather than later. 

The depth of the decline below seasonal will be serious 
in many small ways, but will not be critical in any large 
way. I don't know how much it will be, and I distrust 
most of the estimates, but I think in terms of eight per 
cent or perhaps ten per cent more than seasonal easing 
of business volume. This isn't necessarily accurate, but 
it's a sort of rough measure of expectancy. 

The usual fall upturn probably will be delayed, and 
when it comes it may be less than the usual fall spurt. 
The practical value of recognizing this as a possibility 
lies in the influence it may have in determining your 
plans for either caution or expansion. It suggests that 
you think in terms of six months pull rather than merely 
the July- August pulh 

Average prices of basic commodities probably will 
tend to rise, but not much, not fast, not spectacularly. 
The rise will be due to many infiuences, but mainly to 
the undertow toward inflation. 

Prices of manufactured goods probably will tend to 
fall, due to the temporary suspension of the increase in 
purchasing power, and to the resumption of price com- 
petition which has been held in abeyance by codes in the 
past year. 

The losses of the drought must be paid by business of 
the entire nation for the next six months or more. New 
evidences of the loss will be coming to light in workshops 
far removed from the drought regions themselves. On 
the credit side of the drought ledger will be many items 
of higher prices to the agricultural regions beyond the 
drought, but not enough to balance the account. 

Strikes and near-strikes will be bad. The government 
fire department will prevent many strikes, and put out 
others, but it can't stop all. The immediate result will 
be curtailment of production, profits and buying power. 

Washington will offer no major reversals of policy 



in the course of the summer* There will be some pretty 
big changes, but no outright reversals. New policies will 
be straws in the wind, but the wind will not change gen- 
eral direction. It*s important to maintain a sense of 
proportion on these Washington things, so as not to 
overrate new policies as they burst out in the news. 

Government expenditui*es win continue at a high rate 
through the summer and fall— for relief, for payments 
of this-and-that, for public works. These are the props 
which keep business from sinking far below seasonal. 
They are beneficial in the short-range sense, disquieting 
in the long-range sense because they postpone the pick-up 
in normal private enterprise which is immeasurably more 
productive of goods and jobs than government programs 
are. 

Assume that NRA and AAA will narrow their fields 
of operation, reducing their programs to more workable 
proportions. Look for a long series of reorganizations, 
changes in set-up, modifications of policies. But as each 
installment of the series comes along, don't regard it as 
the beginning of the fold-up or shut-down of either NRA 
or AAA. Government regulation of private business is 
with us to stay* The only question is hou\ or how much. 

There are other things to assume, but these are major. 

Let's repeat : More than seasonal summer decliae, de- 
layed fall upturn, slightly higher prices of basic com- 
modities, slightly lower prices of manufactured goods, 
big net national loss from drought and strikes, no sudden 
reversal of Washington policy, continued high govern- 
ment outlays, continued government regulation of busi- 
ness, but with modifications. 

INFLATION is not imminent, is not 
Things to overhead, is not likely to break 

WTatch upon us suddenly this summer, but 

inflation is in the air, is implied in 
most of the government policies. 
The steps are slow and halting but the nation's face is 
turned toward inflation, Tlie time element is highly un- 
certain and unpredictable. 

Everything hangs on government credit. Watch, there- 
fore, the market for government securities. They have 
held up well in the past, showing the strength and re- 
siliency of government credit, but showing also the 
tendency of unemployed capital to fall back on taking 
jobs with the Government, as unemployed men have 
done. There are no signs that government credit will not 
continue to hold up during the next few months. But 
it's a thing to watch. Any weakness of government 
securities would not be immediately critical, but it would 
be a pointer toward later inflation. 

Watch NRA and AAA on their price and competition 
policies, NRA is bound to take further steps toward 
freer competition, but the particular point is this: How 
rapidly will NRA compel industry to get down off the 
price-fixing stilts which some of the codes created? If 
gradual, all right. If precipitate, then certain Industries 
may have a new price competition panic. Without being 
unduly alarmed, watch. 

W^atch war. It's one of those things hard to talk about 
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plainly, because there's no lelling wheii or where the 
forcei? will come together. You can see that war Is com- 
mg» but you can't figure whether it will be this year» or 
next year, or the year after. You don't like to think about 
ii in your day-to*day business cogitations, but you've got 
to think about it a little. War and uncontrolled infiation 
are two things which would knock all ordered plans into 
a cocked hat. 

To repeat : This summer watch inflation straws, the 
government bond market^ NRA and AAA price policy, 
war. 

IT'S easy (and more fun) to fume 
Weighing and fret and rail against Washing- 

Washinciton ^^^^ hard to keep a sense of 
^ baiancep to realize that **bad" poli- 

cies are not altogether bad, that 
"good'* policies are not wholly good. It's hard to realize 
that Washington isn't a power all by and of itself, that 
it's merely a focal point for tens of thousands of out- 
around^the-country influences, each w^ith its Bpecial in* 
ierest and viewpoint. Holding this diverse country 
together is a tough job. 

As a citizen, you can think what you please of Wash- 
ington. 

As a business man» with a job to do» you've got to 
study the Washington compass to steer off the rocks. 
Trouble is, of course, that there are many other com- 
passes, and no one is absolute. 

This raises the question of just how much weight to 
give to W^ashington. There*s no flat general answer. I 
know some business men who pay too much attention 
to Washington, They think it's an oracle, which it isn't. 

I know others who are so incensed at Washington that 
they close their eyes, stop their ears and even hold their 
noses. Neither plan is good. 

Generally, it seems to me, Washington has too much 
megaphonic powen The official voice bawls louder than 
it should. The publicity mechanism is highly developed* 
and the public man works it hard to show the folks back 
home how he*s doing. And the prestige of distance in- 
creases in accordance with the square of the distance, 

I don*t mean to run down Washington, I mean merely 
to suggest the advisability of a realistic attitude toward 
Washington — as if it were your city hall, police station 
or court house. It's overrun w^ith trade groups* which are 
like citizens' improvement associations in your local gov- 
ernment. 

No difference, except in scale. 



Election 
Fuss 



THE congressional election cam- 
paign this summer and fall is the 
biennial nuisance. The trouble is 
that candidates exaggerate every- 
thing. They paint grey as black, 
pink as red, and muddy white as pure white. Hence the 
need for your first-hand observation of Washington, as 
an antidote for candidates. 

If you believe 90, 80 or 70 per cent in Roosevelt policies, 
you should vote for Roosevelt members of Congress. If 
you believe ten, 20 or 30 per cent in Roosevelt, you should 
vote for anti-Roosevelt ians. Party tags on Congressmen 
( either party) mean less this year than at any time 
within a generation. The issue is the New Deal, the New 
Deal is based on DemocratSi but actually it cuts across 
both party lines* 

It is a point worth remembering that by and large, 
the Democratic members of Congress are much more 
conservative, much less liberal, than the Democratic ap- 
pointive officials who dominate the Government. 

The outlook is for retention of control of Congress by 
Democrats as a result of the fall elections. Next year's 
Congress will be more aggressive than this year's Con- 



gress, There is chance for modification, hut nut for over- 
throw of Roosevelt policies, 

DON'T figure that the reform period 
is ended by the adjournment of this 
Reforms fust Roosevelt Congress, Tempo- 

rarily, perhaps, but not perma- 
nently. 

Next year will come much social legislaHon, such as 
unemployment insurance, perhaps old-age pensions, 
more labor legislation, some sort of permanent industry 
control to replace NRA, some new big scale housing 
scheme. 

Also tax reform^ including higher taxes on middle- 
class taxpayers, higher estate and inheritance taxes, and 
some scheme for coordinating the taxes of federal and 
state governments. 

Also further steps toward experimenting with the 
economic planning of great areas, like Tennessee Valley, 

We are in the midst of reform, not at the end. I men- 
tion this prospect because occasionally I think I detect 
in you a feeling that now the big blow is all over and 
that the political future will be calm. To assume this 
does not seem to me to be accurate. 

Plana for further reforms are in the mind of the Pres- 
ident, and this fact may serve as explanation for some of 
his utterances during the summer. If you are planning 
your business on expectation of an absolute assurance 
from the White House that there are no new reforms on 
the horizon, you are probably planning wrongly. 

Note that in a recent message the President spoke a 
few good words for *'reasonable and legitimate private 
profit." 



Catch-Hold 
of Business 



YOU asked whether Washington 
foresees a catching hold of private 
business enterprise and initiative 
with sufficient vigor to take up a 
substantial portion of the existing 
unemployment. Frankly, I don*t know- This isn't merely 
my individual weakness; it reflects the haziness among 
many of the government technicians whose thinking in 
the past has been sound. 

These things seem true in retrospect: Much of the 
business stimulation of the past six months has been 
due to government spend ings. Codes have helped a few 
lines, but increase in activity and in purchasing'power Is 
probably due less to NRA than to government spendings. 

The situation at present seems to be this: Government 
spendings are continuing and must continue for the 
greater part of a year. The transition to private enter- 
prise to take up the slack is not yet evident. 

The transition may come, little by little, bit by bit, 
without anything big or spectacular to mark it. Fall 
seems about the closest period at w^hich to hope for it. 

Meanwhile the Government is just beginning to recog- 
nize acutely that you can*t whip individual business units 
into doing what you know business at large ought to do. 
The theory is fine, but people don't respond. The habit 
of individualism is too strong to be broken by one short 
year of fragmentary well-meant reform. Thus the Gov- 
ernment will be faced late this summer with a problem: 
How to get business enterprise to do the things which 
government enterprise has been trying heroically to do, 
but which it cannot do unless and until our system goes 
much further along toward socialism. 

On the short range, I foresee a few gestures this sum- 
mer toward the wooing of businesSp but no big, strong, 
bold strokes. 

On the long range, the set of circumstances suggests 
ultimate resort to the cathartic of inflation, thus pro- 
moting speculative activity. But as for the timing, I 
don't know. 
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THERE are several angles from 
which to view inflation. 
Inflcttion Currency inflation is one angle. 

We have all sorts of laws to make 
currency inflation possible, but the 
will of the Administration is against it at present, and 
it is a lesser angle. 

Expansion of bank credit is another angle. Already 
we have expanded tremendoiisly the lending power of 
financial institutions. Thus we have inflation dormant, 
but not inflation active, because banks aren't lending in 
an inflationary spirit. 

Government financial need is the match which may 
eventually start the inflation fire* The Government is 
doing things which cost money. They cost more money 
than Government gets from taxes. Year after year this 
process goes on, always with the promise that budget 
balance is not far off. Resort is made to devaluation of 
the currency, to addition of silver to the currency, to 
billions of borrowings. As long as nothing happens, the 
process is continued, a step at a time. Still things seem 
all right. Another small step, then another step. 

The psychology of inflation is a good deal like the 
psychology of the fictitious New Era which came to an 
end in 1929, The technique of government financing these 
days suggests the technique of Insull financing in the 
old days. Too much hangs on one thread. Now it is the 
thread of government credit. The official element thinks 
it will stand the strain. It may. 

THE federal budget was balanced 
in 1930, Since then it has been un- 
Bud^et balanced, in the first year by one 

billion, the next year by three bil* 
lions, the next year by three billions, 
this year now ending by more than four billions. Total 
deficits in four years, 1931-34, 11 billions. Consequent 
increase in federal debt, from 16 billions to 27 billions. 
Next year another deficit of probably four or five billions, 
making debt a year hence around 31 or 32 billions. 

The arithmetic itself isn't alarming. We can carry the 
charges on that much debt, especially at the low interest 
rates expected during the next few years, when all cap- 
ital must work at exceeding low wages. 

Investor confidence stands or falls not over the prin- 
cipal of the debt itself, but over what uses are being made 
of the outlays, and what provision is being made for the 
revenues. The heJter-skelter scheme of the present is not 
conducive to investor confidence. The Government prob- 
ably will be faced with sharp realization of this some 
time within the next six months. When the time arrives 
it probably will prove politically impossible to curtail 
sharply the expenditures. Consequently there must be 
resort to the other expedients, new taxes or fiat money, 
or forced borrowing. 

A PRINCIPAL issue before Con- 
gress in January, February and 
Taxes March, next year, will be a new tax 

law. It might not be necessary if 
there were to be a big business re- 
vival between now and then — something resembling a 
boom. But it looks as if this were not to be expected. Con- 
sequently it looks as if Congress next year would be 
forced by budgetary and government ^credit considera- 
tions to raise taxes. 

It's too soon to figure where and on what taxes will 
be raised. It is not too soon to intimate that the British 
tax system will be used as a partial model, for the British 
Government has already passed through some of the 
socialistic perplexities which are now plaguing the less 
experienced American Government, 

It is reasonable to suppose that next year*a tax law 



will provide higher income taxes and higher death and 
gift taxes. It is impossible to say whether there will be 
a general sales tax. 

THIS new silver bill doesn't mean 
much to you in your day-to-day 
Silver business matters in the next six 

months. It is merely one segment 
in the inflation picture of the future. 
It may lead to bimetallism two or three years hence, a 
world bimetallism, a world currency inflation. But the 
immediate prospects for world monetary agreement are 
so hazy that they are hardly worth worrying about for 
the presents 

UNDER the new tariff bill the Gov- 
ernment can now bargain with for- 
Tariff eign governments to adjust political 

barriers so that we can sel! more of 
our goods abroad* But we must also 
buy more goods abroad. This means imports, and most 
imports are directly or indirectly competitive with do- 
mestic products. Thus we shall bargain the welfare of 
our export industries (with their wage-earners against 
the welfare of our protected industries (with their wage- 
earners). The bargaining is internal. 

War debts i We lent goods, not money. We are not will- 
ing to accept goods in repayment. Hence war debts are 
sentimentally alive, though actually dead. The fault 
seems divided between us and debtors. There's been 
shortsightedness on both sides. 



Other 
Things 



THERE should be a moderate re- 
vival of new security offerings in 
late summer and early fall, due to 
amendment of the Securities Act. 
The new housing program is a small 
good thing for business this summer, a slightly better 
thing for business this fall, a big thing for business next 
year. Government in the future will go more and more 
into financial aid and promotion for housing, especially 
the rehabilitation of blighted city areas. Growth of labor 
union membership and labor influence must be expected 
for several years; the Government is "pro-labor," Many 
investors are shifting to companies whose labor rela- 
tions are generally satisfactory. The Government lacks 
enough good men to execute the big laws; new blood is 
badly needed. Civil service standards established by 
Theodore Roosevelt are being undermined by Franklin 
Roosevelt, through his man Farley. Efficiency is being 
sacrificed to patronage. 

^ APROPOS of our Government's ten- 

CircumstanceS dency to command business to do 
Alter Cases Ihings which sometimes it can't do, 
Strickland Gillilan, the serious- 
minded humorist and keen observer 
of Washington, tells a story : 

The Lion, King of Beasts, called a council meeting in 
the jungle. AM the animals came and gathered round. 
"Sit down,*' ordered the Lion. All sat down except the 
Ostrich. ^'Ostrich, sit DOWN." roared the Lion. "Now 
King/' replied the Ostrich, *'I am a loyal supporter of 
yours, and I want to obey you, but sometimes there are 
special circumstances which you don't take into consider- 
ation. The trouble in my case is that for a week Fve been 
hiding out from my wife, and I'm sunburned," 

Yours very truly, 



June 11, 1934. 



How is the Small Man 



By HUGH J HUGHES 



WOPPERY sky and swirls of dust. 
A wind-bitten home in tht? center of 
that shifting region known as the 
•*dr>^ belt/' A fern' head of stock lash- 
ing at the flies with their tails, 
munching baled hay out of a rack in 
the barnyard. Clothes, newly was 
clean and patched beyond all bc i.' L 
Rapping on the line. A man, dark- 
eyed, dark-haired, born somewhere 
beyond Vienna, standing in the door. 
Casual words of greeting. And then 

"Any crops this year, Neighbor?' 

"No crop." 

**Not even any potatoes?" 
*'No potatoes/' 
"Bnt you have some cows/* 
"Sax coo/' 

"And the feed for them?" 

"Gov'ment/* 

*'How many children?" 

"Foun" 

"Did you put in any corn this 
spring ?" 

"Eighty acr/' 
And any wheat?" 
"Fifteen acr/' 
"'How many pigs?" 
"Keep bout 80/' 
"Sows?" 
"Four sow." 

A boy came and joined his father, 
looking up at the stranger. My heart 
irent out to him, and to the mother, 
moving soundlessly in the kitchen. 

**Havc you been to Madison to see 
about your corn-hog allotment?** 
"Wat iss?" 

I explained to him that Uncle Sam 
as giving out money to men who 
were situated as he — allowing them 
for reduction of the corn acreage. If 
they had corn, allowing them to bor* 
3W on it. That perhaps — I could not 
be sure— perhaps the County Agent 
could find a way for him to gel some 
of this money — money that he so 
much needed- 
He looked at me, unbelieving. 
Why should I drive out there in a car 
and joke with him? I pressed the 
matter ; 

"Won't you get into my car and 
drive into town with me and go see 
the County Agent ? Maybe he can do 
something about it* * • /' 

Short, stocky, swarthy, standing 
there in patched clothes, and clean, 
he looked up at the sky. Along the 
southern horizon, well down in 
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How about letting us New England 
farmers alone to work out our o%n 
problem Si? 



Nebraska, a dull haze was forming. 
He looked at it long, with the prac- 
ticed eye of the plainsman. And 
then : 

*'A11 1 ask of my God is some rain !" 
II 

A RICH valley in the New England 
hills. A farm with deep-sodded pas- 
lures and warm fields. Dairy barns, 
A silo. All the equipment of a mod- 
em farm dairy. A well-to-do home. 
And a business-farmer talking: 

"This dairy reduction program- 
how are we to go about it ? The AAA 
wants us to cut down the number of 
milch cows in the nation — wants 
each of us to do our share in that re- 
duction. But will it tell me how I am 
to do it?" 

"You will get a bonus of 40 cents 
per pound on all the butter-fat up to 
20 per cent of your output taken out 
of production," I reminded him. 

His gray New England eyes nar* 
rowed ; 

"Yes! Ajid when I've wrecked my 
plant — w^hen I've turned part of my 
business over to somebody else, and 
the emergency ends, who will bring 
back my lost market?" 

*'But you can take your choice and 
pay the butter-fat assessment tax/* 
I reminded him. . . . 

". * * and go into the redT' 



he finished for me. "How 
about letting us New England 
farmers alone to work out our 
own problems? If we ari^n'l 
smart enough for that, per- 
haps we aren't smart enough 
to keep on the right side of 
the ledger under government 
direction," 

HI 

A GEORGIA mule was plug- 
ging along with its head 
down, pulling the plow that 
was turning under the third 
row of cotton. 
"Howdy f" 
"Howdy, Mistah!" 
We sat and talked cotton 
in the cotton patch. It was all 
a puzzlement to Sam. He was 
a six- or seven-bale farmer, 
and he didn't like the pros- 
pect of becoming a four- bale 
farmer— didn't like it a bit! 
But Massa Gov^ment had told him to 
plow down his cotton and he was 
plowing it down. , . . 

"Reckon Ah*ll gjt rich growin' less 
an' spend in' mo' money!" he ob- 
served, with a philosophy strikingly 
like that I had heard in the Wash- 
ington committee rooms. "Ah likes 
a big crap, but if Massa Gov'ment 
says , . /* and he slapped a line over 
the back of Or Jezebel and went on 
down the cotton row. 

IV 

A LAZY wind pushed fleecy white 
clouds slowly across the sky of the 
Eastern Sho*. 

"And how are your farmers get- 
ting along?" I asked the Potato Man. 

"Times have been hard these last 
years/' 

'*ln the old days you used to have 
a good market outlet in Cuba," I re- 
minded. 

*'And the sugar tariff came along 
and spoiled that," was the answer. 

'^How . . . r 

"Cuba didn't have much to hit 
back with, but it piled enough tariff 
onto potatoes so that we can't get 
across the Strait. . . /' 

I dodged a further tariff discus- 
sion by reminding him of the market 
outlets to the west — Saint Louis and 
Chicago, onee ready buyers of the 
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Getting Along? 



Drawings by Charles Dunn 

FARMERS have always been chronic grumblers, 
it is often said, but we're all grumblers in varying 
degree. These thumbnail interviews with men on 
farm and street, gathered by the former director of 
markets of Minnesota, serve to reveal some of the 
things we are grumbling about and to reduce some 
of our national problems and policies to human terms 



choice stock the Eastern Sho' shipped 
out in large volume. 

*'The Kaw Valley and Missouri got 
those markets when the L C. re- 
modeled the Mid- Western rate struc- 
ture. We are shut out by freight dif- 
ferentials. It's getting harder . • /' 

"Anyhow, there's your home mar- 
ket along the coast, from Florida to 
Boston,*' 

"With the agricultural agents 
down in North Carolina doing their 
level best for their local communities 
and getting them into potato produc- 
tion in a large way. , , . Directly com- 
peting with us!'* 

"So you have to cut production?" 

"Can't do anything else, , , . There's 
the cost of fertilizer: gone up 2D 
per cent or more this last 
year. , , 

*'Why?" 

"Look into the NRA codes 
for the answer," 

**How are the farmers 
standing it?'' 

"It's hard going for them. 
The storm of last fall de- 
stroyed their feed crops. They 
are out of money and feed and 
have to have help. The Gov- 
ernment has come through 
with loans that will be of 
great help to our grower — 
loans that it secures by tak- 
ing a first lien on the crop. , , 

"So far, good," I answered. 
"What about restriction acre- 
age, after the fashion of the 
Bankhead plan?" 

*'We*ve got to come to iti'* 
he declared. "If Government 
is going to shut oif our mar- 



kets, then the least it can do is to 
portion out to us our share of the 
supply for the markets we keep." 

Here was tied together cause 
and effect^ — government interferences 
with the natural development and 
flow of business, on the farm and 
elsewhere, compel those interfered 
with to demand still further govern- 
ment interference — only this time in 
their own behalf. 

I noticed no newly painted farm 
houses along the Eastern Sho'. 



This time it was not a farmer, but 
a tinner in a big city talking — a "lit- 
tle" tinner, if you please — a good 
workman, shrewd, steady, in love 





''After rhe union passed its 
I couldn^ take sinall jobs and 
in good standing. So I quit>" 



new rule 
stay 



He looked at the sky with the prac- 
ticed eye of the plainsman. ^"^AU I 
ask of my God is some rain/' 



with his wife and three children and 
his home purchased in better times, 
the upper floor a comfortable suite 
of rooms, the lower a shop where he 
shapes gutters and eave-troughs and 
cornices. 

"... and you see I couldn't keep 
in the union. What shut me out 
was this; They got a rule passed 
that if you take a job and hire a 
man to help you, you class as a con- 
tractor, and a contractor isn't al- 
lowed to work with his tools on a 
job " 

"I * , ♦ see!" I replied. You've 
either got to be big enough to be able 
to spend all your time bossing your 
crew, or else just a workman — un- 
der that rule the old workman-bosSj 
with two or three or four helpers, is 
outf" 

"That's it! After they passed the 
rule I couldn*t take small jobs and 
stay in good standing, so I quit. I*ve 
nothing against the unions as such. 
But they shut me out. 

**Now along comes the NRA and 
writes a tinners' code for our city, 
and they take into it the rules of the 
union. Copper sheets and everything 
else we use have gone up in price. 
There is no competitjon as to the ma- 
terials we buy — they are all the same 
price. All you can do to get a job is 
to bid down your own labor costs, 
and where you hire men and pay 
them union wages the margin that 
gets you the job comes out of your 
own pocket as a workman. The code 
is putting us little fellows out of 
business. _ • , Maybe that's where we 
belong — out of the business . . . but 
T sort of figured when I got married, 
and again when we bought the shop, 
that some day Fd be , , 

VI 

HE HAD been a workman all his 
life, handling huge sacks and boxes 
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"They told that^ with the code, and 
putting oti new employees, all they 
could give me was the code minimum** 



on a pay that nevrer had allowed him 
to get a home— had barely provided 
rent and food and clothing of a sim- 
ple sort for a small, quiet-living 
family. Almost daily I met, nodded 
to, talked to him. 

And then one day I noticed that 
he had not gone to work. He sat on 
his porch and smoked. He puttered 
around the flower beds* He watered 
the lawn. 

The next day the same. And the 
next* 

He came over, 

'They've canned me . . , after all 
these years!" He flexed a stout arm. 
"And me as good as ever! Told me it 
was because work was slack, but 
they put a new fellow who's trying 
to make the University football team 
this fall right on the same job, , . , 
I suppose he needs it!" 

There wasn't much 1 could do about 
it. Quite nothing at alL 

I said the few words that might 
let him know a fellow mortal was 
concerned in his welfare. He walked 
into the house. The next week a mov- 
ing van stood in the street- He told 
me of the *'fine house" he had rented 
a few blocks away. I knew! Yoo 
wouldn*t want to live in that neigh- 
borhood. He didn't, either! 

And then the NRA code for ware- 
houses or something like that went 
into effect. Days . . . perhaps a couple 
of weeks passed, and then the man 
who had been getting $18,50 a week 
met me. There was a grim smile 
around his mouth* 

"I've got a new job!" he greeted. 

"Where?" 

*'Same old place * . * same old pack- 
ing-room . . . same old platform , , . 
same old everything * , , except the 
pay check!" 

"And that . . , ?" 

"They told me that with the code, 
and pultini< on new employees and 



everything, all they could give mo 
was the code minimum $14,50! I 
suppose I ought to be thankful for 
a chance to work at all . , ." but 
the beaten look in his eyes was not 
pleasant to remember. 

Of course it was just another 
harassed employer trying to get 
along! But to me it looked most 
damnably like a crook using the 
code to whip-saw his employee , . • 
and getting away with it! And 
just try reporting that to NBA! 
Justice would be meted out . . . 
and the employee would starve! 
He hadnl a leg to stand on — or an 
extra can of beans, either! 

vn 

THERE wag much talk, last fall, 
about the benefit payments rush- 
ing out into the Middle West — 
w^heat benefit payments. Papers 
full of it ! Millions and millions of 

nice new dollars Buying resumed! 

, . . Taxes paid I . » , Mortgages cleaned 

up! 

Sounded fine! 

I suggested this to a radical farm 
leader not noted for finesse of 
speech* 

"Sweet roses and apple blossoms!'* 
he remarked— only those were not 
his exact words — "are you crazy, 
too? Figure out the farmers' ex- 
penses—taxes, interest, the things 
he can't get away from. Figure what 
it has cost him, in cash -out-of -hand, 
to operate through the season. And 
then take the millions you talk 
about, and divide them up among the 
farmers, and see just how many 
mortgages will be paid off! See how 
many tax receipts will be filed away! 
See how many store bills will be paid 
. , , how many new automobiles will 
be bought ! . * 

The reader might find it interest- 
ing to follow that line of thought. . . . 
I did, and| as I remember, last fall's 




** Either crops have been poor 
prices low^ Lately it*s been both*' 
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average wheat payment wasn't so 
much! Something like $G0 a farm, 
taking a typical northwestern wheat - 
growing county-wide average. 

Of course it helped. Sure! But why 
should Uncle Sam brag about thai 
good deed? 

And some farmers aren't altogeth- 
er sure they are not paying the bill 
for checks advanced in advance! 

An Iowa hog-processor put it suc- 
cinctly ; 

"When the first 50 cents per 
hundred*weight processing tax went 
on out here the local market fell off 
just one dollar a hundred. When the 
second 50 was added* another dollar 
was clipped. And I reckon by the time 
we get the full tax in operation a fel- 
low will have to line his pocket with 
bills to introduce his hogs to the 
packer," 

Well, maybe not that. bad» but hog 
prices during recent months do not 
encourage the idea that the way to 
restore prosperity to the farm is to 
blanket the hog with a tax when you 
send him to market- 

We were sitting amid the business 
disorder of a Middle Western print- 
ing plant — county paper, and all 
that. A good plant, doing, in ordi- 
nary times, a business that support* 
ed five families^ — two of them owners 
of the business, the others long time 
employees and neighbors. 
The manager shook his head* 
"KRA is not for me ! It started out 
as a plan to control business — keep 
it from running wild. Now it has run 
wild. Our plant happens to be in a 
town that the census classifies as 
'urban*' All our competitors happen 
to be in towns that are census-classi- 
fied as 'rural/ So we are ordered to 
get in and get under/' 

**Well, and why not?** I asked. 
"We've been in the red for three 
years, by any ordinary system of 
bookkeeping. Sometimes there is 
money in the till or the bank 
on pay day, and sometimes 
not. Collections are slow. 
Sometimes the man who owes 
you can*t pay on the nail — ^be- 
cause people he depended on 
can't pay him. Brother and I 
have slashed our salaries. Our 
men have taken their cut, 
WeVe forgotten about such 
things as dividends on our cap- 
ital invested. Now, when pay 
day comes* w^e all get together 
and split the money the best 
we can. If there's enough » 
good! If not, then we talk it 
over. So much will do Bill for 
the week. Ed can get along 
with 80 much. And in this way 
wc keep going. 

"It used to be that when 
there was an extra or rush job 
/Continued on page BO) 



Lessons of Communistic Colonies 



By T. N, CARVER 

Professor Emeritus. Harvard University 



THE current experiments in the field of 'regimen- 
tation" signify a political belief in the efficacy of 
"planned economy." A ''more abundant life' has been 
the goal of social reformers since the world began. 
The search for an environment and an organization 
conducive to the perfection of human society has 
been adversely qualified by the infirmities and in- 
equalities of human nature. The ideals which moti- 
vated earlier experiments in the United States are 
discussed by Professor Carver in examining the 
causes which contributed to the record of failure 



It was no accident that this coun- 
try, then the freest country in the 
world, should have been the scene of 
more communistic experiments than 
any other. They were all started 
when this really was a free country^ 
and they were all of the voluntary 
and not the coercive sorts of com- 
munism. In none of these communis- 
tic societies was there any "cracking 
down" on non-conformists. There 
were no dictators with big sticks and 
firing squads to teach individualists 
to love communism. Since this was 
a free country, voluntary commu- 
nism was permitted and coercive com- 
munism would not have been per- 
mitted. The coercive sort would not 
fit into the institutions of any free 
country. 

If we include the various Shaker 
colonies, there were more than 60 of 
these communistic experiments in 
the United States, They began in 1732 
with the settlement of the Ephrata 
Community in Pennsylvania, Some 
of the old buildings are still stand- 
ing — or were when I last visited the 
place — about halfway between Read- 
ing and Lancaster, The latest ex- 
periment is, I believe, the New Llano 
community in Louisiana, founded by 
Job Harriman of Los Angeles, one 
time a formidable candidate for 
mayor of that city. These communis- 
tic experiments were scattered from 
Maine to California and from Florida 
to Washington, About half of them 
were religious congregations, led by 
a pastor or popular religious leader. 
On the average the religious com- 
munities lasted longer than the non- 
religious. 

Some of the religious communities 
made no pretense of trying to create 
a new order of society. They were 
frankly trying to save their own 
souls, believing that the ways of the 
world were sinful and that the only 
way to avoid sin was to live apart 
from the world* This was particular- 
ly true of the celibate societies such 
as the Shakers and the Ephrata so- 
ciety. Obviously a continuing order 
of society could not be based on celi- 
bacy. These celibate societies, how- 
ever, were the only ones that made a 
complete success of communism. They 
died out, not because they couldn't 
get along under communism, but be- 



cause they ceased to make new con- 
verts* Since they had no children, 
their communities died out when the 
old people passed on. 

Other religious societies turned to 
communism because they believed 
that it was the order of the Apostolic 
Church, In Selma Lagerlof's "Jeru- 
salem" one gets a vivid and sympa- 
thetic picture of the type of evangel- 
ism which leads to communism of 
the voluntary and religious sort, Un- 
der the spell of a fervid religion, men 
have often dreamed of a state of so- 
ciety modeled on the family. This is 
no vague belief in the brotherhood of 
man, but a definite belief in the fel- 
lowship of the saints, which is a very 
different thing. 

Small, picked groups may succeed 

WITH a hand-picked group, all pro- 
fessing the same religion and trying 
to iive according to its precepts, com- 
munism is one thing. Taking men as 
they come^ it is quite a different 
thing- In one case, voluntary com- 
munism may succeed for a time. In 
the other case, nothing but a dicta- 
torship with plenty of machine guns 
could keep it going. 

Among the communistic societies 
based on a fellowship of believers, the 
most conspicuous is Zion City, 111., 
though it is not strictly or completely 
communistic. The House of David, in 
Michigan, is well known also, largely 



because of its baseball teams. A bet- 
ter example of pure communism is, 
or was, the Amana Society of Iowa, 
a German-speaking, pietistic congre- 
gation which moved to this country 
in 1843 and is still flourishing, though 
it has recently given up some of its 
more extreme forms of communism. 
Others in the same general class were 
the Separatists of Zoar, Ohio (1819- 
1S98 ), the Bishop Hill Colony of Illi- 
nois (1846-1862) and the Bruederhof 
Communities of South Dakota ( 1862- 
). This latter group are all of 
foreign origin, having been trans* 
ferred to this country because they 
would here be free from molestation 
by government. 

Of the religious societies which 
practiced some form of communism, 
about half were of foreign origin and 
half originated on our own soil. 
Those of foreign origin were some- 
what more successful and somewhat 
longer-lived. Among those of Amer- 
ican origin may be listed, first of all, 
the Perfectionists of Oneida, New 
York (1848-1879), Under the religi- 
ous leadership of John Humphrey 
Noyes, a little congregation at Put- 
ney, Vt., accepted the doctrine of 
human perfectibility through relig- 
ious faith — ^a doctrine somewhat akin 
to that of entire sanctification. Be- 
lieving that, so far as they were con- 
cerned, the Kingdom of God had ar- 
rived, and that they were therefore 
no longer under the law that was in* 
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tended for a sin-cyrsed world, they 
decided to live as men and women 
should live in a sinless world. The 
duclrine was logical enough if you 
>tart with their premises. They there- 
fore adopted communism and com- 
plex marriage and the scientific 
breeding of the human species. They 
were the first practical eugenists in 
this country, though the word **eu- 
genics" was not yet invented. They 
called it StirpicuUure, 

Three waves of communism 

NOYES himself wrote the first and 
the most comprehensive history of 
communistic experiments in this 
country tinder the title: History of 
Amer'tcan BoeialLsms. He was a pro- 
duct of New England and of the Yale 
Divinity SchooL He states that the 
Perfectionist movement was the logi- 
cal develapmeni of New Haven ortho- 
doxy as Brook Farm was the product 
of Boston Unitarianjsm and the 
transcendental philosophy. He moved 
his community to Oneida Lake, N. Y., 
to escape the criticism of his Ver- 
mont neighbors. 

Zion City and the House of David, 
already mentioned, are of American 
origin. Others are Jemima Wilkin- 
son's New Jerusalem in western New 
York ( 1786' 1S20 ) , Celesta, Pa. 
( 1852-1864 ) , Estero, Fla. 1 1904- ) 
and The Christian Commonwealth, 
Ga, (1896- ), 

There were at least three waves 
of non-religious communistic socie- 
ties in this country. There was one in 
the twenties of the last century, an- 
other in the forties, and another near 
the end of the century, with a num- 
ber of scattering experiments. The 
first was the result of a lecture tour, 
in 1822, by Robert Owen, a wealthy 
British manufacturer wiio developed 
a social philosophy of his ow^. His 
lectures created an intense interest. 
It is said that on one occasion both 
houses of Congress adjourned to 
hear him expound his doctrines. 
Many of the intellectuals of that day 
announced themselves as converts to 
his way of thinking. 

He called himself a socialist rather 
than a communist, yet the experi- 
ments tried out by him and his fol- 
lowers were communistic in that 
they had common ownership of all 
means of production and other dura- 
ble property and attempted to dis- 
tribute the products of industry ac- 
cording to needs rather than ac- 
cording to productivity. The most 
important of these experiments, and 
the only one sponsored by Robert 
Owen himself, was at New Harmony, 
Ind. In 1825 he bought out some Ger- 
man pietists who had already moved 
from Pennsylvania and started a new 
communistic group in southwestern 



Indiana, and now wished to return to 
Pennsylvania, 

The soil of the New Harmony com- 
munity was fertile, there was already 
some equipment, and the colony at- 
tracted as intelligent a group of peo- 
ple as could be brought together 
anywhere in the country. There were 
several persons who had already w^on 
distinction in intellectual pursuits 
and several others later won dis- 
tinction* There was no reason why 
the experiment should have failed if 
voluntary communism could succeed 
anywhere. 

It certainly did not fail for lack 
of good land or good people. The land 
w^as rich bottom land near the con- 
fluence of the Wabash and the Ohio 
Rivers. The human capacity was of 
the very highest. And yet, in spite of 
the name, there was no harmony. 
Even table manners deteriorated 
largely because parents were narrow 
enough to care more for their own 
than for other people^s children. 
Their good breeding could not stand 
the strain of seeing their own chil- 
dren deprived of dessert at the com- 
mon table by the piggishness of other 
people's children. The experiment 
lasted two years. Other experiments, 
even more short-lived, were tried at 
Yellow Springs, Ohio, and at points 
in Michigan* 

The wave of communistic experi- 
ments of the forties was inspired by 
the writings of two French commu- 
nists, Charles Fourier and Etienne 
Cabet. The best known of the Fou- 
ri eristic experiments was Brook 
Farm, in West Roxbury, Mass, While 
not originally inspired by Fourier, it 
adopted his principles and his form 
of organization. It was famous, not 
because of its success^ for It was a 
complete failure, but because of the 
distinguished persons who joined it, 
and, more particularly because it 
was well written up. 

Kilted by loss of interest 

THE scene of Hawthorne's "Blithe- 
dale Romance" was laid at Brook 
Farm It did not faU because of quar- 
rels, for the members seemed to get 
on well together, but from lack of in- 
terest* Aftet the first enthusiasm 
wore off, its members departed. 
There was, to be sure, a disastrous 
fire, but it takes more than a disas- 
trous fire to destroy an individualist 
colony or community* 

A somewhat more successful, at 
least a longer-lived, Fourieristic ex- 
periment was tried in New Jersey. It 
w^as called the North American 
Phalanx, It lasted from 1843 to 1856, 
It was endorsed by Horace Greeley 
and other notables w^ho never lived 
there* Like Brook Farm, it might 
have succeeded if its members had 



not lost interest. Emotional enthusi- 
asm is a powerful motivator and, in 
times of emergency, must be relied 
upon to get us out of great social or 
national emergencies; but it has a 
way of oozing out at our fin[?ertips. 
That which ts miscalled self-interest, 
but ought to he called preferential 
generosity, works all the time. It has a 
way of renewing itself every morning. 
We want things for those for whom 
we care, and we want them every day* 
If permitted, we will work every day 
to provide things for those for whom 
we have a preference. Individualism, 
or any system of voluntarism, per- 
mits this. Communism expects us to 
wwk as hard for those for whom we 
do not care as for those for wliom 
we do. We simply will not do it ex- 
cept under fear of punishment, and 
even then we will not do it well. 

An interesting and pathetic experi- 
ment of this period was at Fruit- 
lands, in the town of Harvard, Mass. 
It was led by Bronson Alcott, who 
found Brook Farm not idealistic 
enough to suit his fancy. The mem- 
bers adopted a strict regimen of plain 
living and high thinking, "Being, not 
doing'* was their motto. The men, 
however, did the **being" and left 
Mrs. Alcott, a truly remarkable 
woman as well as an adoring wife, 
to do the "doing,'* aided by her 
daughters. When one reads an ac- 
count of that experiment one scarce- 
ly knows whether to laugh or to cry. 
It lasted during the pleasant weather 
of one summeFp that of 1843. As cold 
weather approached, one by one the 
various members left on one pretext 
or another, until finally the Alcott 
family was left alone without food 
or fuel for the winter. There was 
nothing for them to do but to leave 
also, with their household goods 
loaded on a borrowed wagon. 

The most successful and the long- 
est-lived of all the n on- religious ex- 
periments w^as that of the Icarians, a 
French society of commuhists, fol- 
lowers of Etienne Cabet, author of a 
book called Voifuge en learie. He or- 
ganized his own converts and led 
them in person. He first came alone 
to select a site, but fell in with some 
land sharks who sold a tract sup- 
posed to lie somewhere in eastern 
Texas. Later he brought his colony 
to New Orleans and tried to find his 
land, but got lust in the swamps, lost 
a number of men and returned to 
New Orleans. Here they learned that 
the Mormons had been driven out of 
Nauvoo, 111,, and that the town was 
for sale. He put his colony on a 
steamboat and went up the Missis- 
sippi to Nauvoo and settled there. 
This was in 1849. Here they practised 
communism with some success, but 
the peoi)le wanted more land* In 1860 
they bought a tract In westerB Iowa 
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and began moving to their new home 
which they called Icaria. Here they 
practised voluntary communism un- 
til 1895, when they gave it up. Mean- 
while there had been several schisms, 

A considerable interest in com- 
munism was created by Edward Bel- 
lamy's *VLooking Backward." As a 
direct or indirect result of this inter- 
est, several experiments were tried 
in the closing years of the last cen- 
tury. The Cooperative Brotherhood 
(1898- ) and The Equality Col- 
ony (1897- ), both in Washing- 
ton (State), attracted some atten- 
tion. The Ruskin Commonwealth 
U896-1901) in Georgia probably be- 
longs to the same movement. The 
Straight Edgers, N. Y. (1899) and 
the Helicon Home (1906-1907) 
should also be mentioned. 

Among the independent experi- 
ments, not connected with any 
"movement," are the Polish Colony 
at Anaheim, Calif. (1876-1878); the 
Skaneateles Community, New York : 
the Northampton Association and 
the Hopedale experiments in Massa- 
chusetts; and the Waidensian colo- 
nies at Valdese, N. C,, and near 
Gainesville, Texas* 

No attempt to appraise the re- 
sults of these communistic experi- 
ments in the United States, or to ex- 
plain their varying successes and 
failures can be enlightening unless 
a distinction is made between the re- 



ligious and the non-religious com- 
munities. With the exception of the 
Icarian experiment, no no n- religious 
experiment lasted a single genera- 
tion. In the case of the Icariaos, they 
split several times. First, Cabet him- 
self and an older group of followers 
withdrew from Nauvoo and settled 
at Cheltenham, Mo, They had been 
outvoted by the younger group who 
wished to modify some of the more 
extreme communistic rules* The Chel- 
tenham experiment promptly failed. 
Again, after the removal to Icaria, 
Iowa, the colony split. 

Schism divided the colony 

THIS tu3ie they divided the land* 
The older and more orthodox ( from 
a communistic point of view ^ group 
withdrew from the village and built 
a new village on another part of the 
estate. The younger and less com- 
munistic group remained in posses- 
sion of the older village* The older 
group did not flourish and eventually 
moved to California* The younger 
group continued to practise a modi- 
fied communism until 1895, when it 
gave up all semblance of communism. 
When I visited the place in 1903, 
some of the old buildings still stood, 
but were used as tool sheds and corn 
cribs* Otherwise it was like any other 
farming community in Iowa. 
The religious communities seemed 



to last as long as the people held their 
fervid religion, or rather, so long as 
it held them* After about three gen- 
erations, howeverj the original im- 
pulse seems to have weakened* A new 
generation who had never been under 
the spell of the eloquence or persona! 
magnetism of the founder, came into 
control* This generation lost interest 
in communism and gave it up. This 
summarizes the history of religious 
communistic groups in this country. 

The non-religious communities had 
no cement to overcome the explosive 
tendencies in human nature. As soon 
as the initial enthusiasm had spent 
itself, and the novelty of the new way 
of living had worn off, the people pre- 
ferred to return to a way of living 
more in harmony with their own 
preferences* 

Of course, there are those who will 
say that these experiments failed 
because they were not tried on a 
large enough scale. That is apparent- 
ly a wrong diagnosis. What they 
mean is that these communities were 
not permitted to have a government 
which could compel acquiescence and 
obedience. 

It was the more or less naive opin- 
ion of the leaders of these communi- 
ties that compulsion was not neces- 
sary to make communism succeed, 
that it was only necessary to give 
the world a demonstration of the 
(Continued on page 11) 




Communism expects us to work as hard for those for whom we do not care as for those for 
whom we do. Human nature being what it is, we won^t do this eiccept under fear of punishment 
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'*The price of gold is now 69 per cent higher than the old iiatucory price. The 
Journal of Contmerce index of prices for 50 basic commodities has risen roughly 
[lie lame amount during the year," says Professor Warren 



The world IS passing through what 
is probably the period of greatest 
economic chaos in history. This is a 
direct result of the collapse in com- 
modity prices, which is in liirn a re- 
sult of a chain of circumstances. Any 
ifilelligent consideration of the prob* 
lem must be based on a correct di- 
agnosis of causes. 

Preliminary to any discussion of 
commodity prices one must distin- 
guish between the value of gold and 
the price of gold. Any country can 
set any price for gold that it desires 
and thereby determine the gold value 
of its money. When a country on the 
gold standard sets the price of gold 
at $35 per fine ounce it is merely 
saying that a dollar shall be one- 
thirty-fifth of an ounce. Since the dol* 
lar is made by law, it could be made 
any other amount of gold, or might 
be made something other than gold. 

World-wide value of gold 

THE exchange value of gold is a 
very dUfferent thing* The number of 
ounces of gold that is required to 
exchange for a bale of cotton is a 
matter of the world-wide supply of 
and demand for gold, and the world- 
wide supply of and demand for cotton. 



These relationships result from the 
law of supply and demand and can- 
not be controlled by legislative acts 
in any country. 

There are five factors in the price 
of cotton. 

I. The supply of col ton 
2 The demand for cotton. 

3. The supply of go^d. 

4, The demand for gold. 
5 The price of gold. 

If the other four remain constant, 
then the fifth determines the price; 
but since each of them may change 
at any time it is futile to attempt to 
explain prices by any one alone. 

1. The wwld cotton crop plus the 
August 1 carry-over was estimated 
at 41,400,000 bales. This is an in- 
crease of half a million bales, or about 
one per cent over the previous year. 
From this we would expect the price 
of cotton in gold to fall nearly one 
per cent, 

2. I know no quantitative fibres 
showing demand, but we do know 
that the demand increased in the 
course of the year. Much of the in- 
crease was due to the business stim- 
ulus that came from leaving the gold 
standard, 

3. Changes in the supply of gold 
are not very great in a year and» 



therefore, can have only a limited ef* 
feet in a year's time, 

4. The demand for gold continues 
to be excessive. This has driven cot- 
ton prices far below^ normal for the 
world's gold supply. 

Changes in the supply of and de- 
mand for gold were such that prices 
of basic commodities in gold in six 
countries < Canada, England, Sweden, 
France, Holland and Italy), fell an 
average of one per cent f i om Febru- 
ary. 1933, to February, 1934. From 
this we would expect the price of 
cotton to fall one per cent, 

5* The United States raised the 
price of gold 60 per cent. This would 
be expected to raise the price of cot- 
ton 69 per cent above the price that 
the other four factors would have 
called for. 

Perhaps a sixth factor should be 
included, that is, errors in the mar- 
kets' estimate of each of the supply 
and demand factors, which tempo- 
rarily have the same effect as if the 
mistakes were true. 

In February, 1933, a bale of cotton 
in Liverpool would exchange for 1.708 
ounces of gold. In February, 1931, it 
would exchange for 2.005 ounces of 
gold, or cotton had risen 17 per cent 
in terms of gold. This is an exchange 
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Value on Its Use as Money 



By PROF. G. F. WARREN 

oi Cornell University 

GEORGE F. WARREN is professor of Agricultural Economics 
and Farm Management at Cornell, and has had much to do with 
shaping the fiscal policy of the present Administration, If you 
doubt Professor Warren s influence read James P. Warburg's 
'The Money Muddle ' Mr Warburg was economic adviser to the 
United States at the London Conference. In his book Mr. Warburg 
tells of the conflict as to the government s currency policy. Here 
are extracts from the book which help to give a picture of the 
author of this article: 

"All through August and September the battle was waged. It 
was a battle not so much of men as of two conflicting schools of 
thought— with the President acting as a tireless, serene^ and often 
amused referee, 

**In the end it was not conviction that the Warren theory was 
right so much as the fact that Warren offered a program of ac- 
tion—a program more suited to the immediate political necessi- 
ties — that carried the day. Warren said — -and believed — that he 
had a quick cure. We admitted that we had none, and we doubted 
whether there could be any monetary cure for troubles that we 
believed were not monetary in nature or origin." 

"George F* Warren of Cornell I had never seen, although I 
had heard much about him and had read his writings, sent to 
me on board the steamer by the Committee for the Nation. 
While I do not agree with Dr. Warren's theory and consider the 
practical steps he advocated in some respects almost ridiculous, 
let me say at the outset that I do believe in the complete sincerity 
of the man. Warren impressed me above all else as earnest and 
well-intentioned, anxious to help, but not eager for personal 
recognition, convinced, but not dogmatic or bumptious, as were 
so many others of the New Deal economists,'* 



of one commodity for another, just as 
we may compare copper with cotton. In 
February, 1933, a bale of cotton would 
exchange for 810 pounds of copper in 
England, In February^ 1934, it would 
exchange for 931 pounds. Cotton had 
risen relative to both copper and gold. 

The only way that the plowing- 
under campaign influences the price 
of cotton is through reducing the 
world supply below what it would 
have been. The net result of crop de- 
struction, favorable weather, and 
carry-over is expressed in the one per 
eent increase in world supply. Had 



there been a larger world supply, the 
price would have been less in gold. It 
is estimated that four million bales 
were plowed under in the United 
States* 

If so, the world supply was reduced 
by about nine per cent. If no cotton 
had been plowed under, prices in 
gold would have risen, but by a 
smaller amount. 

While we cannot exactly measure 
each of the four factors, the 17 per 
cent increase in the exchange value of 
cotton for gold gives a combined ex- 
pression of the net result of changes 



in the relationship of four factors, the 
supply of and demand for cotton and 
the supply of and demand for gold. 

We would expect the price of cot- 
ton to increase 17 per cent because 
of the changed relationship with 
gold, and an additional 69 per cent 
because of the change in the gold 
content of the dollar, or we would 
expect the price of cotton to rise 98 
per cent ( 1,17x1,69 = 1.98 ) . The price 
in New York City rose 102 per cent. 

When commodity prices double in 
a country that has maintained its 
money on a gold basis, it means that 
gold has lost one-half of its exchange 
value for commodities. When com- 
modity prices fall 50 per cent, it 
means that gold has doubled in value* 

Gold is high-priced 

AN ounce of gold will now exchange 
for a larger amount of other basic 
commodities in England and in the 
United States than it would have ex* 
changed for at any previous time 
since the establishment of the Union. 
It will buy more than four times as 
much as it would have bought in 1920 
and more than twice as much as it 
would have bought before the de- 
pression. 

Prices in gold as expressed by the 
Statist index number for England 
and comparable index numbers for 
the United States are given below, 
Tliese index numbers include 36 rep- 
resentative basic commodities at 
wholesale prices. 

StATEST iNfiKX NUMBKK FOR ENCMND ANH A 
COMIMRABLE INOEX FOK THE UNITED STATES 

JIXQLAJSD VNMTED feTATK-'* 
Prlre* In rrl***^ in PrU'e* In PrJiMw lu 
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In the first year of the depression, 
basic commodities as represented by 
these index numbers dropped 28 
points in the United States; in the 
second year, 20 points; in the third 
year, IS; in the fourth year, three 
points; and thus far in the fifth year, 
have dropped len points in gold. It 
will be seen that the drop was very 
rapid for three years, and less rapid 
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for the past two years* Apparently 
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than half its value. From 1929 to 
1933 it more than doubled its value. 
Gold IB like any other commodity. Its 
value changes with th* o( it 

and xhc di^mrind for it pnld 
i« ' ' 
ini 

slant and that all price ch 
due to a change in everyil . ^ ... 
Americans readily see that silver 
changes in value, but are deceived as 
to gold. The Chinese, who use silver 
as money, readily see that gold 
changes in value, but when silver 
changes I hey think that other com- 
modities are doing all the changing. 

Small year-to-year changes 

THE supply of mimetar y gold is so 
large that the change in a single year 
does not often affect its value ver>* 
strikingly, but changes in supply over 
a series of years may have a very 
great effect. For instance, the value of 
gold in p]ngland rose BO per cent from 
1873 to 1896, and fell 28 per cent 
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from 1S96 to 1913. In the former 
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t . , the 

lnm*est that had occurred in more 
than 30 years. In the 30 years follow* 
ing 18E3, gold production jncreas€»d 
more than foi " T - 

than tbf^ in^ 

. , : >duction is 
not sufficient to provide for normal 
industrial uses and add the amount 
to monetary stocks that pre-war ex- 
perience indicated to ^ / to 
pn^vent prir#»*t fmm ! a 
tl - mn vvuuia bi: seri- 
t m it is never re- 
s puna J bit* lo- ien collapse in 
prices such a.- . i . curred. 

Neither the fall nor the rise in the 
value of gold since 1914 was due to 
changes in supply. From 1914 to 1928 
ihe world supply of monetary gold 
increased 38 per cent, which was the 
same as the increase in the world 
production of other basic commodi- 
ties. When we turn to the demand 
side of the gold situation the com- 
modity price changes arc easily ex- 
plained. 
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^'Average priires of basic commodities fell rapid I v for three vears 
and have fallen slowly for two, or gold rose in value corres- 
pondingly* The prices are averages for seven countries express- 
ed in pre-war gold currencies," Professor Warren says 
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During the World War, many roun- 
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lost value t 
prices quickly 
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tained when Ur . . i 

gold. The first collapse occurred in 
1920. Varioua count t - t ■ ^ -a 

return to the gold 
returned on June 2^, U'J>, .uui Uio 
gold prinio wis soon on. Thi» inev- 
itable ; !lap»e increa»ed the 
j:old L by individuula. by 
bank.H, and by nations so that a si ill 
further rise in the value of gold oc- 
curred. 

If gold were used with pre-war 
efficiency, there is enough of it to 
support pre-war prices, but priceji 
throughout the world are about 60 
to 75 per cent of pre-w*ar when ex- 
preased in pre-war gold currcnciei*. 
Some rise in prices expresstKi in gold 
is probable, but unfortunately this is 
likely to occur as a result of fretting 
out of the : H 
a means of. 

at ions in the value of gold are alniogt 
certain to continue for some years. 
While gome rise In prices is to be 
expected it i.s not probable that prices 
in gold will rise to the pre-war level 
for some years becaune inefficiency in 
the use of gold is to be expected for 
some time. Individuals hesitate to go 
in debt and in some countries they 
will continue to hoard gold. Banks 
wull be more careful about lending 
and will wish to maintain higher re- 
serves- A theoretical calculation of 
imaginary credit expansion should 
not ignore these realities. This means 
lhat» although commodity prices will 
probably rise^ they will i>robably re- 
main below pre-war for a number of 
years except in those countries where 
the price of gold is raised. Of course, 
if some important country should 
definitely demonetbEe gold and stop 
holding gold reserves, or if some un- 
precedented and improbable discov- 
ery were made, the value of gold 
would be reduced. 

Many countries are now off the 
gold standard. Some persons w^onder 
why gold does not lose value. Condi- 
tions are entirely different from the 
war peritxi. Practically every country 
is now trying to hold or build up its 
gold reserves. Gold is one of the chief 
topics of discussion. 

For several years at the beginning 
of the depression many persons were 
misled by thinking it a business cy- 
cle. It is a price conapse due to the 
attempt of the world to return to the 
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FASTER 

BECAUSE ITS OPERATION IS 

SIMPLER 




IT SUBTRACTS AS EASILY AS IT ADDS 

To subrrocr, touch the subtract bar. To odd, touch the 
oddlng bar. \\\ just thai simple, 

A SINGLE STROKE WRITES AN ENTIRE AMOUNT 

You can louch two or more keys wish one stroke. For 
example, write 3.65 with one stroke^ — not fhree^ 5,S>^0.00 
with one stroke — not six. 

A SINGLE KEY STROKE PRINTS THE TOTAL . . 



To lake □ toj-al, touch the total key. This single motion 
— not two or three^ — -operafes the machine and prints 
the toral. 

THE AMOUNT IS VISIBLE REFORE YOU PRINT IT 

Ni ... . ..'lefrH' yju iiu.- ■ . ■ , ; ; -.-ys — 

just look at the keyboard. The keys stoy depressed, so 
you can clieck tlie amount before it is printed or added. 

IT IS SO EASY TO CORRECT AN ERROR . , » 



If you depress o wrong key In any column, you see tt 
instantly on the Burroughs full keyboard. To correct, 
merely touch the right key in that column, 

Wnle for demon sfi-Q^f on Of descfip'ivie folder ^ 

BURROUGHS ADDING MACHINE COMPANY 

DiTROIT, MICHIGAN 



DON'T WASTE TIME 
WRITING CIPHERS! 

Burroughs prints ciphers autumoticalty— 
there is no cipher key to depresSp Thus, 
almost one-third of the work is done 
without touching a key I 



BURROUGHS ADDING MACHINES 

ADD • SUBTRACT ^ MULTIPLY 



ACCOUNTING AND CALCULATING MACHINES • TYFiWitlTERS • CASH ftCGISTERS • POSTURE CHAIRS • SUPPLIES 

ii'hfn pkointtg ytjur IdH-al nuHftorrais di'alff pttaw tncntian i\itiian's BusiiU'sj 



The 



Map of the Nation s Business 



By FRANK GREENE 




Business Conditions 
as of June 1 



MAY saw cross currents rendering descriplion difftcult. 
Trade buying rallied early; then sagged, but rallied 
again. In the wheat areas and the Corn Belt heat and 
drought were widespread. 

Grain prices regained more than they lost In ApriL 
The stock market lost strength. The menace of the im- 
mense wheat carry-over seems to lessen in view of the 
probable reduced yield* 

Relief measures for the north western cattle and dairy 
industries were set in motion early. Lightweight live 
stock gluts the markets, finished stock brings good prices. 

Strikes, actual or threatened, constituted a virtual 
roll call of the count ry*3 industries. Many were settled 
and others were averted. Strikes for higher wages have 
always accompanied industrial recovery. 

The textile industries were rather depressed. Building 
revival seemed below expectations. Lumber output ex- 
ceeds consumption. Steel scrap has been weak since early 
ApriL Lake traffic far exceeds last yean 



Darlcenttig of the Map is notable chiefly in the 
path of the northwestern droughty hesication in 
buying being noted where short crops threaten. 
Western Kan&as and Nebraska winter wheat areas 
are also reported hurt 
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EKcept for a slight drop in carloadingSf all factors of the Barometer of Business Activity in May ran ahead of April; 
all were higher than in May, 193 j, and the composite index was only three per cent behind the July, 1933 peak 
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Dark Ag es of Printing ^aJJeci 
a}^/iejt CUTENBERC .InA^^^nXej^ yt^^e J^n 14^4 



When Gutenberg cast his first meral type characters, aliout 
145 K he look the first step towards making priiiliiig eco- 
rioijiically reasonable. Movable type was adaptable compared 
with hand cut wood blocks of page size. Cast type was dura- 
in comparison with those same wood blocks. Popular 
prill ting had arrived. 

From Gulenberg^s day forward, great strides in mechani- 
cal perfection have been made by llie jiririlirtg industry— in 
speed, in quality and in lowering of costs. 

No leBS pronounced have been improvetnents in pr inting 
papers from the crude, two-sided hand made laid papers 
usevl by Gutenber^s Aldus, and other old masters, 

Gutenberg^ father of printing, scarcely would recognize as 
a development of his invention a sample of printing on 
Kleerfect — The Perfect Printing Paper, He would man el 
at the printing and the paper and being a practical printer 
he would realize that only the unusual t|ualities distin* 



guisbing Kleerfect coiih] nuike such printing possible. 
First of all, Kieerfect lacks ihe pronounced two-sidedness, 
in surface and color, that bad characterized uncoated book 
papers, A special piitented processing eliminates two-sided* 
ness in Kleerfect and printing on both sides of Kleerfect is 
of uniformly high quaUty. Kleerfetrt has strengtli and high 
opacity. It possesses a neutral color that gives proper 
contrast with the greatest number of printing inks arjd 
types of illustration. Not dazzling white, nor cream, Klecr- 
feet's color permits the niaxinujm true reproductive power 
in one to four colors* 

Leading paper merciiants all over the country now have 
Kleerfect available. The price of Kleerfect is not above w hat 
you have been paving for just printable paper. See samples 
of [irinting on Kleerfect. Write us for examples and for name 
of pajicr merchant near you. Address the Advertising De* 
purtmenl, Chicago, please. 





PR iH TING PAPER 
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^wne flay Amerii'a^s coal 

will be hauled in A In mi nam Curs 
# • • 

In every ton of coat there is a litde ml- 
pliur . . , iron-hungry hijl[)liur. Add a little 
moisture, and corrosion starts. At this very 
moment, sulpliur is gnawing holes* **ating 
away the life of every loaded standard cr>al- 
car on the raiis. 

Bui sulphur has no appetite for AUun- 
inuin. That is good chemistry* proved in 
practice. Car-bodies of Alcoa Aluminum- 
loaded part time with coaK and part time 
with ^^u!plnlr itself, have been riding the 
rails, Tlie\ liave demonstrated tlial Alcoa 
Aluminum conquers corrosion and adds ten 
years to eoal-ear life-expectancy. 

(^oal-ear bodies must stand up against 
punishment^ shocks, impacts, the Ituffeling 
*if maehine dumping. Hard service, yes * * * 
but the strong alloys of Alcoa Ahniiinum 
have proved ibeir niellle on tougher hatlle- 
(ields than this. 

ALUMINUM COMPANY OF AMKHICA 



Every car will be from 8 to 10 tons 
lighter, depending on ear capacity* and on 
the extent to which Alcoa Aluminum is used. 
(Jonsequent savings in motive-power costs 
are estimated to be snfTieient to show a 15% 
relurii on the investment in Ahmiinum. 

7 he fulfillment of this prophecy will 
benefit the pocketbook of every American. 
Its premises and its im{>Iteatioiis are of im- 
mediate concern to every man who builds 
or operates machinery that moves, veliicles 
that transport, or buildings that must last. 

Wrapped up in this prophetic examiile is 
our story of lightness combined with 
strength. Resistance to corrosion is strik- 
ingly typified. Variety of form and shape, 
and facility of fabrication are implied, for 
without tliese there is no economy. And 
in that one word, overworked as it may be, 
nriginat**s today's call for Alcim \luininutn. 

Our staff of engineers is available for 
your consultation. 

\H2:^ Gulf RuihHn- » IMTTSRt R(;tl ^ 



ALU M I ^ 
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It's irritating and it 

means.. .jiingled nerves 



HAVE FUN! 

^^>^<^ for VW.V. Game Bmk 



Yes, it's irritating to listen tu 
that constant, tuneless hun\- 
ming — and more than that, the 
humming is a sign of jangled 
nerves. 

If you notice any of those 
telltale nervous habits in your- 
self — if you whistle through 



yuur teeth — drum on the tahle 
— then it's time to start taking 
care of yourself. 

Get enough sleep — fresh air 
— re c r ea I i o n — ii r i d \s ii t ch > < > u r 
smoking . . . He member, you 
can smoke as many Camels as 
you wanl,Their costlier (obac* 
cos never jangle your nerves. 




COSTLIER TOBACCOS 

(lumek lire made ffoin fincf* MOEH 
i:XPHNSl\ K lUBAC:COS thiin any 
other pupulor briicid of cUiir<;ttt.s! 



"Show utJ-your 

^^iVe heHlihy m^ryes 

fronis from 
parkagt^s of t'amels 
H ith order- blank be- 
Fn^e book h 



CUP HERE... „A,L NOW 

> V- A, W 1 n i ( . ^ ^ ^ 




I 

L _ _ 



CAMELS 

SMOKE AS MANY AS YOU WANT 
...THEY NEVER GET ON YOUR NERVES 



Bring Back Romance to Spending! 



By RUTH McINERNEY 



A RETAIL customer revolts against pres- 
ent-day selling methods. Her opinions, 
based on her own personal preferences 
and conversations with many women 
should give advertising men and merchants 
a sharper view of what people want 



SENSATIONAL 

VALUE 
Lucky PuRCHA^i 



/4 CASCADE of molten gauze, iri- 
descent, fairy-like. It trembled from 
a prosaic enough fixture in the cur- 
tain goods department of my favor- 
ite department store* 

I glanced hastily away from the 
show card, as insistently disillusion- 
ing as gravel in an oyster stew: 

"Your choice," it read, **10,000 
Yards— S9 cents per yard J' 

A salesgirl came up, I visioned the 
material dripping enchantingly from 
the bedroom windows— 

* "Thirty-nine inches wide, madam/' 

—the sunshine captured in its 
mesh, illuminating the room — 

^'Run of the mill quality," 

— so marvelously adaptable to al- 
most any inter-decorating scheme be- 
cause of its unobtrusive, yet flatter- 
ing delicacy — 

*'Cut from full pieces. A big pur- 
chase of 10,000 yards makes it pos- 
sible for us to offer it at 89 cents. 
Regular price, $1,25 — " the sales girl 
hopefully quoted from last evening's 
display advertisement. 

And so my buying ardor fell as sud- 
denly and flatly as a shocked cake. 
My backbone, held upright with en- 
thusiasm, relaxed and slumped, I 
sighed at the missed opportunity of 
buying that curtain material happily, 
joyously. 

Now I would have to ^hop for iti 
like all women milling around me in 
the aisles; drudge around, buy yards 
instead of charm; dutifuUy take 
note of whether or not it was cut 
from full pieces, pretend an interest 
in the buyer's smart purchase of 10,- 
000 indifferent yards; gloat tiredly 
over the misfortune of the prominent 
mill that had to make the sacrifice; 
churn myself into a savage appre- 



ciation of the $1.25 
value for 89 cents, 

And all because 
the store's manage- 
ment lacked imagi- 
nation. Even the ad- 
vertising staff— the 
legitimate source of 
fanciful expression 
— contents itself 
with copy like a laboratory analysis : 

"Lucky purchase of 10,000 yards 
of French marquisette from a prom- 
inent mill — 39 inches wide — 89 
cents— worth $1.25 — cut from full 
pieces — '* 

Interrupted by statistics 

HOW could the charm of my bou- 
doir be affected by whether the store 
bought 10,000 yards or 5,000 yards? 
That luscious figure had about as 
much effect upon me as a sheet of 
population statistics to a ten- mo nth- 
old infant. Meant to convey a gener- 
ous selection of material — ^it only 
interrupted rudely a picture of the 
material in use in my home. 

The hard luck of the prominent 
mill was something to be politely la- 
mented. In the proper place, and at 
the proper time. But I was inter* 
ested, just now, in curtains for the 
bedroom, alas, and stifled my im- 
patience at the necessity of stopping 
a moment and baring the head in 
silent grief at the prominent miirs 
tough break. At the same time, it 
was expected of me that I congratu- 
late the store on its shrewd purchase 
— a mutual toast, in which I supplied 
the liqueurs by buying a few yards 
of the goods. 

Such is the ceremony which most 




Merchatits apparently believe modern custo- 
mers are obsessed with a stern practicality as 
rigid as that of our Puritan ancestors 



customers of today must go through 
when they set out to buy something 
for themselves or their homes or 
children, A selfish ritual in which 
many retail establishments ignore 
the human side of what they sell and 
to whom they sell. Romance routed. 
Joyous spending discouraged. 

Much of today's retail mere ban* 
dising seems to have cemented itself 
to a refrigerator of icy details. Ap- 
parently, modern customers are lan- 
tern-jawed folks, obsessed with stem 
practicality as rigid as that of our 
Puritan ancestors, stripped of ro- 
mantic appreciation, emotionally ro- 
botic. It is a natural outcome of the 
depression's price-cutting appeal 
which for a long time was a steady 
promotion recipe, satisfyingly star- 
tling. 

Advertising sang humpty-dumpty 
over and over — **Value $5.98— now 
$1.29.*' 

"Worth $59.59. Today $14.97/' 
In due time, the public's capacity 
for ama2ement and penny apprecia- 
tion having become exhausted, the 
present leap was to morgue-like 
statements— one surgeon speaking 
to another, A buyer conversing with 
a fellow buyer— over the heads and 
interests of the public, 

"Look what we Ve got : Chairs thafe 
we can sell for 79 cents and still 
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make money — 17^2 incbes high from 
the seat — extra heavy seat— extra 
strong legs and stretchers — oregon 
fir — smoothly Handed in our own 
workrooms— lr>' and equal that one, 
tiuyera!" 

And a contemporary, grinding his 
teeth, comes back with an equally 
crisp descnption: 

'^Oh ycHh! Well, take a squint at 
this hardwood lawn rocker at $2.98 
—folding style— shaped seat — eight- 
bar back — ^solid wood arms— double 
brace — one motton^ — natural color 
varnish — far below regular price. 
Took smart buying ability to land it. 
What have you to say to that, huh?" 

Meanwhile, the haberdashery buy* 
era grapple over the shirt problem in 
the display columns of the daily pa- 
pers, and in their interior and ex- 
terior store promotjon: 

''Twenty thousand shirts — well 
known brand — - pre-shrunk — wash- 
able—pearl buttons^ — seven buttons 
— sizes 14-18— perfectly tailored of 
136x60 count broadcloth— ' 

*' — flat seams — double stitch- 

" — cut full length^ — reinforced un- 
der arms— manufacturer's overstock 
— only 98 cents 

Myriad of details— paltry minu- 



stockings— than somewhere else— 
some other elsewhere. A confusing 
matter, truly. 

5^*655 tng ihe ma tertai 

AND those yards and yards of fab- 
rics — "cantons, flat crepes, shan- 
tungs, panne satin, batiste, seer- 
sucker, pique — 39 inches wide, 36 
inches wide, 45 inches wide, 18 inches 
wide — 20 colors to choose from — 
25,000 yards— special— 

Selling things — instead of ideas 
for making my home or myself or 
my family more lovely and livable. 

Selling what — instead of how. 

Selling me sheets — with fine count, 
long staple cotton, specially con- 
structed, full 81x99 inches—yet fail- 
ing utterly to picture to me the de- 
light of cool, clean, sweet-smelling 
linens for the stifling summer 
months, to help keep beds neat and 
refreshing, help provide more invig- 
orating sleep, make summer wash- 
days more infrequent. 

Agonized details about wash 
frocks selling for $L58 — *'the value 
is extraordinary** — "spectacular" — 
voiles, white batiste with blue, green 
or red dots; dotted swiss in navy, 
copen, red and brown, sizes 16 to 44. 




One day I am urged to buy XYZ Coffee and keep my husband^s 
love; the next I am given a glimpse of the test tubers reaction 



ti®! May the spirits of Bromo- 
seltzer deliver us. 

Buyers talking to buyers, 
^*Silk hosiery— 32,700 pairs-*' 
**— 48-51 gauge— 48-45 gauge— 
42-45 gauge— picot top — *' 

'* — two-way stretch — special — 
usually much higher priced—'* 

Always "much higher-priced else- 
where." Only where is this else- 
where? Because elsewhere seems, 
also, to be offering lower-priced silk 



eleven styles, dimity in maize, red 
or green; voile in rose, orchid and 
blue prints, sizes 38-48, Yet neglect- 
ing to envision me in any of them— 
or visualizing them in my wardrobe 
instead of on the department's racks. 

That's the weak spot — much of 
modern merchandising talks from 
the store*s own racks and boxes, In- 
stead of from the point of view of 
the customer's wardrobe and linen 
chest. The wistful and wishful want- 



ing to possess the goods is lacking. 

Incidentally, the words *'extraor- 
dinary," **apectacular/' "sensa- 
tional," "value,** and "quality" ought 
to be given one-way ambulance tick- 
ets to a good sanitarium. They're 
like dapper old beaux who still think 
they're riots with the women — per- 
ennial heart -breakers—a faded rose 
in their buttonhole — wear>* mous- 
taches curled determinedly— hair 
brushed to cover the bald spot. 

The other contemporary' school of 
promotion that balances the labora- 
tory siystem, is the group that favors 
extravaganzas^ — atrocious state- 
ments that are meant to open the 
purse automatically, 

'^Genuine crushed pig.** **genuine 
ribalin/* ''genuine imported calfskin 
made on a sensational new last, 
world's biggest value, smartness* 
comfort, scientifically sized for per- 
fect fit, tailored for foot ease, worn 
the world over, $2.99." 

A modest $2.99 for such delirious 
supersatisfaction! 

Later, you and I and the chiropo- 
dist learn the falsification of this gen- 
erous promise of Heaven-on-earth- 
good-will-to-all-men. 

Fortunately, the moronic type of 
promotion, affected by many na- 
tional advertisers, has not yet been 
adopted by retailers, I refer to "buy 
these hosiery and keep your hus- 
band's love/' "with this porch furni- 
ture, you can win the man you want,*' 
— on the assumption that all men 
were created equal -ly dumb. 

Extremes in advertising 

THE child-like credulity of this style 
of promotion clashes with the school 
that gives us all the matter-of-fact 
brains of laboratory chemists. That 
is, it should clash. But there is no 
audible noise. For the two types of 
promotion go along side-by-side, the 
best of friends. One day I am urged 
to buy XYZ Coffee because it will 
enable me to keep my husband^s love. 
The next day I am given a glimpse 
of a test-tube*s reaction, amid the 
glow of Bunsen burners* and pages 
of profound statistics — ^all of which 
are meant to induce me to use XYZ 
Coffee, 

Certain questions and challenges, 
having arisen in your minds, are 
burning to be answered. They have 
already badly seared the edges of 
this paper. And so 111 try to answer 
them, as the result of talks with 
women throughout the country. 

What do women want, anyway ? 

Must retail promotion go-into4he- 
garden-Maude in order to make the 
public buy more ? 

Yes, slightly into the garden, if 
you don*t mind. 

1. We want romance brought back 
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Make up your mind fhof you 



will be financially independent 

fhaf's half the baffle 




PROFESSIONAL and bus! ness 
men often reach their high- 
est earning period when they 
have passed fifty years- But in 
many occupations men and 
women reach their highest 
earning capacity in theirforties. 

The majority of men and women 
who earn more than their living 
expenses can make certain of 
future financial independence 
through Life Insurance, It 
affords an opportunity to slow 
down or to give up work at an 
age when many people want 
to enjoy more leisure* 

The more years of probable 
earning ability a man has 
ahead of him# the easier it will 
be to arrange a fixed income 
sufficient for his needs. For ex- 
ample, as shown above, a man 
of 35 whose maximum will be 
$10,000 a year will probably 
have a rising Income for about 
twenty years. 



Among groups who reach their 
highest earnings in the forties, 
the annual decrease is less 
abrupt than that shown in the 
chart above* Determined to 
have future security, many 
persons arrange it during their 
still productive but less highly 
paid years. 

Life Insurance lays down no 
hard and fast rules. First it asks, 
"When do you think you might 
like to stop work?" You pick 
the year yourself. Then/'How 
small a check paid to you each 
month, for the rest of your life, 
would furnish comfort and con- 
tentment with independence?" 

Without placing yourself under 
the slightest obligation, you can 
find out how others are plan- 
ning for their future financial 
independence and how you 
may be able to arrange your 
own. Send for a Metropolitan 
Field-Man or mail this coupon- 



Have o we/(-rounded Progrom of 
Profecfion. The Metropolitan s 
contracts afford o means to 

— create estates and incomes for fomilms 
~poy off morfgage& 
— educate children 

— provide income in the event of re- 
lirement 

— eiiobiish business credits 

— sfablHze business organizations by 
indemnifying them ogo/nsi the loss 

of key-men 

—provide group protection for em* 
phyees covering accident, sickness, 
old age and death 

— provide income on occouni of dis* 
obslity resulUng from personal oc* 
cident or sickness. 

Metropolifan policies on individuoi lives, 
in various departments, range from 
$1,000 up to $500,000 or more, and 
from $],000 down to $100 or /ess- 
premiums payable of con venienf periods. 

The Metropohtan is a mutual orgonizo- 
tion. Its assets are held for the beneBt 
of its policyholders, ond any dtvi^tble 
surplus is returned to its policyholders 
in the form of dividends. 



Metropolitan life 
Insuronce Company, 
1 Madison Avenue, 
New York, N. Y. 

Withoul' plocing myself 
under any obtigotion, I 
should like to have in- 
formation regarding Re- 
Hremenf fncome insurance* 



NAME 



ADDRESS 



CITY 



STATE 




METROPOLITAN LIFE INSURANCE COMPANY 



FREDERICK H. ECKER, PRESIDENT • ■ • ONE MADISON AVE., NEW YORK, N. Y. 

IVhen writinff e<j MEtHOPOLiTAN Live Insuhawce Cq&ii*ANV please mcniian NaiiQti's Busit. 



to spending, Joyfiil 
Glamour to possessing the goods 
that are offered. 

2. A soft-pedaling of price. Price 
may be the sale's fulcrum — but cover 
iit with satin, please- like the bottom 
if the confectioners window. The 
59-centne3s of the hosiery is a pale 
incentive compared to the charm it 
contributes to limb and costume. 

3, An unobtrusive handling of cold 
details. 

'*But/' you explode* '*those are 
practical facts — sizes, washability, 
non-shrinkability, fine count-ness, 
big selection, 45 inches in width/' 

*'Sure," I retort, **but they're not 
half as important to me as the hap- 
piness that possessing the goods will 
give me. Tell me about that hap- 
piness. Build beauty into it," 

I*!l never tire of hearing the story. 
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should be taken 
for granted, anyway, A store with an 
established reputation should only 
sell what can be washed, will not 
shrink, be perfectly tailored, com- 
pletely finished, full cut, and so on. 

If the goods happen to fail to meet 
the store's standard, the customer 
should be told that the merchandise 
is imperfect, seconds, irregular, 

5, Customers need to be infused 
with enthusiasm — so that they may 
picture the goods from their own 
standpoints. Merchants need more 
imagination, Othenvise they fail to 
glorify the goods, to make it live it- 
self right into the public's house- 
holds, 

R, H. Macy & Company of New 
York, and Marshall Field and Com- 
pany of Chicago — two of the great- 
est are the most consistent users of 



the human- interest type of promo- 
tion. They do not stop with display 
advertising. They paint the entire 
premises with personality and re- 
freshing charm — wittily worded in- 
terior display cards, story-telling 
displays of easy readability, attrac- 
tive shop-ettes of delightful names 
like "Cocktail Hour Shop/' "Rendez- 
vous Shop" that are really only glori- 
fied ready-to-wear and sport: I 
departments; beautiful >. ■ s 
with the manners of ladies and per- 
fect hands that hover like magician's 
wands over merchandise; corps of 
foreign-legion-like elevator operators 
and doormen. The stage is set. There's 
a continuous performance. Merchan- 
dising dramas. 

That*s merchandising with a lilt 
and a little gay dance. 

f Co f t i i n u ed r > n p a gc 7 f 1 



Big Problems from Potato Chips 



NRA representatives hfar 
the probleim oi the chip 
manufacturers. They are: 
Labor Adviser Barry, Mi si 
E. A. Whittisigtati of the 
research and ptannitijj divi- 
sion, L^&ter Dami^f Deputy 
Administrator and Rabe rt 
Wtlsan^ legal adviser 





B 



Mrs. Putnum, of th<? Coney Ul^nd Potato Chip Cotnpany, diicusses some 
of the questions growing out of competition with other products 



IG In dust Hub have no monopoly on 
big problems- Efforts to codify the potato 
chip manufacturers brought out the fact 
that nobody even knows how many units 
this indusitry has. Its members range 
frt>m national distributors to kitchen 
plants that produce only when the mar- 
ket is Kood; price cutting l^ourjsheH; 
cfjmpetilion with other products such 
pretzels and peanuts is kcc^n; wage scales 
vary widely; out lei s include many re* 
sorts that operate only seasonally. One 
code hearing wua held, showinir the need 
of many more facts before action could 
be taken. Is'or can Ihe situation be dis- 
counted because the industry is com- 
paratively jsmall- its annual business is 
estimated at $15,000,000. Whatever hap- 
pens to this industry will affect the mar- 
ket for farm products, salt, fats, ma- 
chin er>', packa^jes, trucks, tires, gasoline, 
and the employment of men and women 
in evtry stale. 
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"I've learned my lesson in truck economy— 

I'LL TAKE A VALVE-IN-HEAD SIX 
EVERY TIME!" 



The lowest-priced Six on the market is 
^ the big, husl^y, money-saving Chevrolet 



TALK to men who have owned various makes of trucks 
— with various kinds of engines* ''The real Economy 
truck," they will tell you, "is a valve-in-head Six, We 
have fonnd that out for sure, through years of practical 
experience,*' With more than six^ you are very apt to 
spend more than you want to on gas, oil, upkeep. 
With less than six, you face the old problem of destruc- 
tive vibration. But if you really want a truck thai 




sams^ pick a Six every time« , < . Better stiU, a high- 
powered, sure-pulling, valve-in-head Six, like Chevrolet- 
You pay less for a Chevrolet truck than for any other 
Six on the market. You pay less to buy it — you spend 
less to run it — and you get more value in return! For 
Chevrolet is all truck tlu-oughout —"Blue -Flame'' 
truck engine, big truck brakes, rugged truck frame, 
heavy-duty truck axles, and the best-looking, best-built 
line of truck bodies available in the low-price field. 

CHEVROLET MOTOR COMPANY, DETROIT, MICHIGAN 
Compare Chevrolet s low dvtioert^ prices and easy CM.A.C, terms. 
A Genertd Motors Value 




LOOK HOW SIX-CYLINDER ECONOMY CAN SAVE 
TRUCK- USERS MONEY; This Chi^vniht iruek, oufned by- 
iieorgf^ Meehan of iJanten CAiy, Kuit^as^ has run up a total of 
115^000 miles — yet the motor has been overhatitcd only once, 
rings replaced only once^ the (M^arin^ tightened only iwiee—^and 
Ehm^s all^ ''Gasoline mileage has b*>en very satis jactory. » * • Have 
operuSed the truels ai vt*ry small ejf/^prtse-'" 



CHEVROLET CYLINDER TRUCKS 



ii*htn lititinit a CHEvaoLET deakr pltass mention h' at ton's Bu^iucss 



No Business Can Escape Change 



Sound improvements on the old 



ways and means of doing things 
always have a sellers' market 



A new refrigerant, frozen aodlum chloride brine, is offereii for 
u^e in refrigerated delj%'ery trucks, etc. Made In small fiake.^-- 
or in blocks, the frozen brine^s said to melt at -S^F., leavlnj^ 
no aludge or solid residue, only brine, . . , 

Now com^ an "air-conditioned" telephone booth. Its electric 
ventilation system goes into action automatically when the 
door's cjosed, expels smoke and heat. . . * 

Then thercV a new device which alr-conditionii your bed. It 
consists of an electric alr-eonditioning^ cabinet and a canopy 
which hangs over the bed from arms fixed to the cabinet. . , . 

Closer temperature control f within degree in most cases) 
is said to be afforded by a new reifulator for oil burners. Heat 
from the elect ric current paBsing through it, as well as room 
temperature changes, actuate tlie thermos la tic element. . . . 

A versatile new kitchen appliance slices, dices or cuts in strips 
potatoes^ cucumbers, apples, etc., chops or shreds vegetables 
for soups, salads, crushes ice at turn of a crank. , , . 

Stmpliciiy, positive results, ease of opening are said to feature 
a new a1l-g1aBs preserving jar for home use* A high vacuum 
seal is effected by cooling of the contents, . . . 

A ncM^ washing machine eliminates gears, clutch, reversing 
meclmnlsm, can be set to stop automatically when the wash- 
ing's done, squeezes clothes dry by city water pressure, , , . 

A new rubber household glove has curved fingers for a more 
natural M and a roughened finfih for a firmer grip. . , . 

A new non-inflammablen non-poisonous cleaner and polisher 
for metals, glass, porcelain is supplied in powdered form. It's 
made ready for use by merely adding water and shaking, . , * 

New decora flv^ noteif for modern interiors are afforded by 
"foil pictures," They're made on aluminum foil by a facsimile 
process, said to reproduce faithfully etchings, photos, etc, . . , 

Flowers are said to keep longer if cut with a new device which 
slices the stems off cleanly and at the proper angle. , , , 

A aew vanity case also serves as a door-key container, A 
small knob slides the key out ready for use without re« 
moval. . . * 

Finding the burnt-out Christmas-tree light's simplified by 
a new bulb which glows after it goes dead. There's also a new 
multiple-burning lamp, u^ed with a multiple-burning string, 
which leaves other lamps unaffected when it burns out. . * . 

A new device, quickly attached to the dash of your car, hatds 
12 cigarettes, feeds^ automatically lights^ and serves a smoke 
at the press of a lever. , . . 

Spate Is conserved by a recently developed shower bath 
which folds into the wall and is concealed by a door. . , , 

A new shower attachment for fire hydrants tempers hot 
weather for city kids. Equipped with volume control <0 to 125 
gallons a minute), it sprays up to a fiO-foot semicircle. . . . 

A more economical sewage disposal method is expected to be 
provided through a new centrifugal separator which is said to 
de-water sewage to a point permitting its incineration, . . . 

A new precision spring scale embodies helical springs said to 
be substantially unaffected by temperature, creep effect, 
hysteresis. They're made of a new alloy of virtually constant 
elastic characteristics. Many other uses are foreseen. . . . 




A new stfetchablc paper permitii typewritten 
copy to be aligned evenly on right-hand edges, 
allows lithographic production of books^ brief s« 
etc#> closely resembling printing, but cheaper 



A new aluminum paint which is said not to stiffen canvas or 
other fabrics has been developed for awnings, tents, etc. . . . 

New diiplsiV materials: a corrugated cardboard, said to be 
strong, durable, readily tailored, made in 15 brilliant colors; a 
bright, non-tarnishinj^ chromium-plated metal in sheet form 
and offered in a variety of thicknesses, pattern!. , * , 

A new pi-oHle gauge aids in matching or duplicating moulding, 
etc. It consists of a set of thin metal strips which, pressed 
again^^t the moulding, slide on each other to take its shape. , . . 

Old newspapers, magazines, waste paper are reduced to paper 
excelsior by a new machine. It cuts curling strips of various 
widths, at rates up to 1,200 pounds an hour, , . » 

A recently developed bomb shell for blowing out clogged oil 
wells is housed in a synthetic plastic, rather than metal, case. 
Increased safety; complete disintegration are claimed. « . . 

Protection for revenue stamps on liquor bottles is offered by 
new transparent cellulose bands. Moistened, they* re put over 
the neck after the stamp's affixed^ shrink tight as they dry* , , , 

A new, simple accounting system for small businesses is con* 
tained in one loose-leaf book, is said to be se If > proving, to 
eliminate general ledger posting, to show periodic balance 
sheet and profit and loss statement, to facilitate tax returns. . . . 

A new, tight, non-warping, non-splitting tennis racket has a 
frame made of strong aluminum alloy tubing, . . . 

Squeaking and wearing of moving parts, sticking of drawers, 
windtiwi^, doors, etc^t are said to be stopped by a new water- 
proof lubricant in pencil form. It's said to contain no graphite, 
grease, wax or oil , . , 

A weapon against starlings, polluters of eastern buildings, is 
claimed in a new compound. Placed on cornices, ledges, its 
odor's said to be ofTensive to the birdSr inofTensive to man. . , , 

—Pall H. Hay ward 

EIoiTOR^s Note— This material is gathered from the many 
sources to which Nation's Busi.NEfis has access and from the 
flow of business news into our offices in Washington. Further 
Information on any of these items can be had by writing us* 
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lou can thank Trohibition 
for this Marvelous 
Whiskey 



I 




But when ihis slim suppiff of le and MB gear aid liquor 
i» gnne it^m gane for good ^ so be warned and avi nowt 



Whishiry^o rare <t% this it 
reo Ity "cmtos* tpft**ii'fcij key 

• — not far tbi^ ttvt'rytlay 
C0cklait 4>r highbati, hut 
for the umtAUiil vtctisi^^n 



HEN ProbibitioD clamped down 
gome fourteen years 
ago, qua Qti lies of 
choice rye and bour- 
bon stood aging in the 
bonded warebouiesof 
ibe country* 



The government permilied this liquor 
to be held beyond the accuilomcd 
8-year legaL limit to meet medicinai 
needs during the dry regime. 

When what now remains of that 
original pre-prohibition supply is ex- 
hausted^ it is doubtful if again in your 
lifetime you will be able to purchase 
rye or bourbon of such rare excellence and ripe age. 

The government, with its pressing need of revenue, will likely 
again make it mandatory that all liquor be withdrawn frotn 
warebouaea at the age of 8 years. 

How Much Still Exists ? 

Haturally each year the original i^lock has been drawn against., 
so that today only a fraction of these rare 16 and 18 year <ild 
whiikiee remain. 

Our pre-prohihitioD bourbons, for example, include such 
famouij old nameg as Sunny Brook aud Old Grand Dad^ each 




Thmfamoui bramh ol 1* CiMM) DAD, SLJ.^fN V H HOOK and 
MOUNT VERNO^t makt^ up th^ greater p^n of ihit fpeciat 
limited *t^ck^ hut nhn thcrp ore fmiUl ouantiti^i remaining of 
HILL AMI HILL, OI.O McBHaYER, BOIHBOIM iuxe 
ttnti BLACK. TpOLD 



over 16 years old. Some of them 18. 

Mount Vernon, our only remaining 
rye in this category, ranges in age 
from 12 to 13 years. 

We regret we are unable alBo to in- 
clude our 16-year-oJd Old Taylor in 
tbrs brief list, but the supply has heen 
exhausted for some weeks,* 

How Long Will They Last ? 

We have good reason to believe that 
witb)n6or8 months at the most there 
will not be an unsold casae of pre^ 
prohibition rye or bourbon in the 
country. 



At the prencnt rale of sale, not only will our own limited eup* 
ply soon be in private cellars, but also that heltl by others. 

The publics apparently, has suddenly realised that these vcn» 
arable favorites are fast disappearing from the market — aud 
is acting on thia realization, 

Certaitily at the very moderate prices asked they are prizea 
that cannot posrsibly again be duplicated in thin generation — 
if ever. 



tsitding hittets, hquor iwrtf§ oftd imrt 



arty ail 



PRODUCTS OF NATIONAL DISTILLERS 




Thit idvtsfU9<iDa«iit li ttdt Intcndiiil ti> cfTcr this pruifuct Tor hu1« or cVltviiry in ai3>' xiuti! ur euniiiLLinlly whoi-cin Ihc tdVL'tlUlng, or uue ther^nf h unliwrtiT. 




These mm Cfitne lo Wa^iingitm la uniie one of the tDtighesii knots 
of the H'hpJe codr program— whai to do about outiide Siilpsmen. 
IJnhke mosf NRA hearings, thh met'ting did not di&cy^s n code. 
It dii^cu^ikeil, rather, ihv wagi? and maximum huur;i proviiton^ of 
code^ already adopted. Only in the mcitor vehitrte code ;ind a few 
others do ihe«e provtiiioni cover otitiiide salesmen. In the iithers 
these workers are excepted, either in the code tueff or, as in the 
of the rerail code, by admini>traijvt« order* Tlii» sak-^iiien» 



grouped on ihe right hand iide of the aisle as viewed from the 
Deputy Admin rutraior's table, ask no Itm nation aJ to hudrs but 
do reqiim that they be covered by minimum wage provisions^ 
t;mpIoyer», assembled on the other side of the ai»Ie, contend 
that this is impracticabh- because it is impossible to regufate salefl^^ 
men*s activities outride the office, because 0iany salesmen work 
only part timv and becau^, in many cases, a single wurker may 
haiidle products* of several employers* They say tlui a wage pro- 




Alfred C. Fuller* of Fuller 
Brtith^ listens to ihe testimony 



H, Hoovi-r ffpri' rented ihe 
Hoover Co« at the hearinK 




The Sales Attack on 



^5nE of the most perplexing par- 
adoxes in the national economy is 
traceable to the dreary emphasis on 
surpluses— too many factortes, too 
many men, too many natural re* 
sources, too much fcM^d. The public 
mind is oppressed with the bleak 
images conjured up by phrase mak- 
ers— *'the tragedy of plenty/* "the 
gloom of glut,'' "the abomination of 
abundance/* All thought of *'de- 
mand" is obscured* 

The twilight zone between over- 
production and underconsumption is 
difficult to define. When fear con- 
tracts the characteristic American 
urge to raise the standard of living, 
trouble begins. The line^* between fac- 
toiy and store are clogged with 
goods. Workmen are laid off. Busi- 
ness is prostrate. Hard times grip 
the land. 

**Overproduction/* says one school 
of economists, ''We must produce 
less." 

'Underconsumptioo/' says another 
and more optimistic school, '*We 
must sell more." 

This school knows that there is no 
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Pay! H. Nyjitrom, Columbt.i pro* 
feiior of niiirJcL-iinK, disciiiiing 
NRA nt the Amcfkan Association 
ol AdvL'Tt^stng Ageiici^f conven- 
tion* He declared that *'rapid price 
increaac-j are rHardmg siandarda of 
living" , « . "arbitrary conditioni 
o£ trading r faulting from codes are 
Cii using a nt'w wavt tif bootleg- 
j^ing'^ . . . *'higii(»r pricc4i will arouie 
t'tforis for higher wagt'» and canse 
social unrest^' ^ , n 



vision would nivan employment of fewer salcitni'n, Representativvf 
of the men declare the^e obstacles can he stirmount<>d. Estimates 
pLice the number of workers affected at between 700,000 and 
1,000|000 and hundreds of telegrams and letters arguing both 
side% of the proposition poured into NRA offices before the hear- 
ing. More than SO witnesses, among them Samuel Untermcyer who 
represented the salesmen, filed applications to testify. No decision 
has been reached 



Surpluses 



such thing as * 'demand" unless It is 
created and stimulated. It knows that 
buyers do not come forwai^d auto- 
matically and call for products by 
name, that no man can beat a path to 
a door he does not know. It knows 
that the order book is an inventory 
of progress, signifying the activity 
of money and credit, the functioning 
and circiilation of assets, the lively 
exercise of the nation's economic 
powers, the brick exchange of goods 
and s devices which becomes unmis- 
takably manifest in the state of 
affairs recognized as national pros- 
perity* This school knows, too, that 
for every worthy product there is a 
human want — tliat, if that want can 
be translated into action by the over- 
coming of fear, there will be no over- 
prodMCtion. Ambassadors of style, 
harbingers of cliange, cultivators of 
good will, extenders of knowledge, 
this school articulates interest and 
translates it into orders, the motive 
force of trade and industry the world 
around. Its intelligent optimism is a 
bright beacon in an era dominated 
with dark grays. 




Representatives of a group which wields a powerful influence in moving the 
nation^s goods. Henry Ewald, right front, puts the Chevrolet sales appeal into 
print. William D'Arcy, beside him, has, in 18 years, convinced millions that 
Coca Cola gives "the pause that refreshes," Just beyond is John Benson, AAA A 
president. Extreme left is A. H. Kudner uho tell^ of the researches hack of 
Goodyear tires. Behind htm is C, A. Oswald, specializing in making banks more 
understandable. Thomas L. Ryan, beside him, explains why I pan a tooth paste 
means whiter teeth, Charles Daniel Frey, next in line, reveals the human side 
of the Household Finance Corporation, Guy C- Smith, who designs Ketvinator 
copy, comes next beside Milton C, Blair who handles Swifi dC Company ad- 
vertising. Fred C Gamble is executive secretary of the AAAA 
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Now All Must Share Code Costs 



SIGN on the porch says "Hauling 
and EjiLpress/' In the back yard is an 
uncertain light tryck. I dickered with 
the owner to haul some stuff. After- 
wards I asked him if he intended to 
pay his $3 assessment to his code 
authority. He used an expression. It 
meant '*NoI** 

In this humble incident, the Na- 
tional Recovery Administration*^ lat- 
est problem is reduced to its simplest 
factors. 

The problem grows out of two 
official documents. One w^as an ex- 
ecutive order issued by President 
Roosevelt on April 14, The other was 
an administrative order by Gen, 
Hugh S. Johnson, NRA Administra- 
tor, issued on the same day but super- 
seded by another on May 26, The 
Presidential encycJical authorized 
compulsory coilection by Code Au- 
thorities of the expenses of code ad- 
ministration. General Johnson*s order 
stated the conditions under which the 
Code Authority might enforce col- 
lections* 

The practical effect of these man- 
dates was to permit industry to com* 
pel all its members to share the cost 
of self- regulation* The size of the sum 
needed, the |>ropriety of collecting it 
in this way and the problem of 
whether it can be collected at all offer 
excellent conversational possibilities. 

A tax, or not a tax? 

FROM all this conversation very lit- 
tle can be learned. Nobody knows 
how great the cost will be* The ques- 
tion of propriety hinges largely on 
whether or not the levy is, to all in* 
tents and purposes, a tax. The Con- 
stitution provides that only the 
House of Representatives may orig- 
inate tax measures. Those who de- 
fine this assessment as a tax regard 
it as constitutionally improper. 
Whether it can be collected or not 
depends largely on the efficiency of 
machinery which earnest men are 
now trying to set up. 

To fOl in the details of the situa- 
tion, it is necessary to examine some 
recent history. The National Recov- 
ery Act, passed in June, 1933, pro- 
vided that the industries of the coun- 
try should adopt codes of fair com- 
petition. To administer these codes^ 
each industry set up a body which, 
in most cases, is known as a Code 
Authority, 

It was presumably obvious from 
the beginning that these Code Am- 
thorities w^ere going to cost money, 



but in only a few instances was any 
specific arrangement made to collect 
it on a compulsory basis. This situ- 
ation, it is explained* does not seem 
to have been an oversight. It appears 
that code committees and the NRA 
both assumed that if the members of 
the industry would not voluntarily 
support the code authorities, some 
means would be found for collecting 
assessments to cover expenses. In 
other words it was assumed that 
those who enjoyed the benefits of 
codes would have to support them. 

Some codes dealt with this in gen- 
eral terms by providing that mem- 
bers of the industry w^re entitled to 
participate and share the benefits of 
the code by complying with it and 
bearing their reasonable share of ex- 
penses, to be determined in some 
equitable manner subject to approval 
by the Administrator. The Retail 
Code contained such a provision so 
that expenses were to be "equitably 
assessed and collected— subject to 
the approval of the Administrator;' 
Under regulations issued on the basis 
of this clause, the National Authority 
was authorized to assess members of 
the industry 25 cents per employee 
for the national organization and 
local Code Authorities were author- 
ized to assess an additional amount 
up to 75 cents per employee to cover 
local expenses. In no cas« was the to- 
tal assessment to exceed one dollar. 

This worked out well or badly de- 
pending on wiio tells you about it. 
The fairest judgment seems to be 
that it worked in some places and not 
in others, 

A general feeling seems to be that 
collections would have been better 
had the Code Authority originally 
been permitted to issue Code Eagles. 
Given this authority, it could have 
restricted distribution only to those 
who paid their assessment* This au- 
thority, incidentally, has recently 
been allowed. 

In the meantime, other Code Au- 
thorities were getting along on vol- 
untary contributions. Many of them, 
especially in those industries w^hich 
had strong trade associations, were 
doing very well. Others were finding 
pretty lean pickings and» even where 
funds were liberal, the fact remained 
that the procedure seemed inequi- 
table. All members shared the ben- 
efits of the code but only a portion 
of them contributed to its support. 

The new orders will change this 
situation only in those industries 
which desire a change. Code Author- 



ities \vhich prefer to rely on volun- 
tary contributions may continue to 
do so. In fact, some may continue to 
do so even though they prefer not to 
since General Johnson's order sets 
up a rigid formula for Code Author- 
ities to follow before they can enforce 
collections* 

One of these provisions tempo- 
rarily exempts employers whose op- 
erations may be affected by tw^o or 
more codes from obligation to con- 
tribute to the expense of administer- 
ing any code except that covering 
their principle line of business. 

Others provide that: 

Amendments may be needed 

NO CODE Authorities may "request 
or demand*^ compulsory contribu- 
tions unless the Code either specifi- 
cally makes non-payment a code vi- 
olation or creates a legal obligation. 

This means that it will be neces- 
sary to amend many of the codes be- 
fore payment can be enforced. 

The regulations provide, further, 
that an itemized budget of proposed 
expenditures and an equitable basis 
of contributions must be approved 
by the Administrator* This provision 
made it necessary for NRA to set up 
a budget committee and procedure. 
Under the plan as worked out, the 
Code Authority prepares and sub- 
mits its budget to the NRA Deputy 
Administrator who» with the aid of 
the NRA budget committee, on which 
an attorney and a member of the rc 
search staff serve, studies not only 
the figures but the plans for safe- 
guarding and auditing the funds an 
for bonding those who handle them;. 

Members of the industry who wish 
to protest, either the size of the 
budget or the basis of assessment 
send their complaints to the Deputy 
Administrator. These complaints are 
received in writing and public hear- 
ings are unusuaL Necessary changes 
are worked out by the Deputy Ad- 
ministrator and the Authority. 

When the budget finally satisfies 
the Deputy it is given the Adminis- 
trator's approval and the Code Au- 
thority 13 empowered to bill every 
member of its industry for his share 
of the expense of administration. 

The individual share is determined 
in different ways in different indus- 
tries. In the trucking industry, whose 
budget was one of the first to be ap- 
proved, the assessment is at the rate 
of S3 for each truck operated for hire. 
Other budgets, approved and pro- 
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TWO HOURS LP\TE - 
ALL BECAUSE OF A 
^'FAILURE ZONE " 
BREAK ! 
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'^(MGLAO WECHANOeO 
TO SILVERTOWNS 



Get this New Tire with Triple Protection 
Against 'failure Zone" Breaks 



WHEN a truck tire blows out in 
the sidewall ^'Failure Zone/Vit 
may cost you pieaty— hours of delay 
—a good customer— and a new tire* 

There is a way to check this loss. 
Equip all your trucks with tires that 
have positive sidewall protection. 
In tire-killing road tests Triple- 
Protected Silvertowns have been 
proved many times safer from such 
unwarranied blow-outs* 

Special tires were built, half with 
ordinary construction, half with 
Triple Protection. On fast, over- 
loaded trucks, these tires were 
run until they failed. Every tire 
failed in the half made the ordinary 
way! Not one sidewall break with 
Triple Protection! 

E very Sil vert own no w hasTr iplePr o- 
tection built right into the sidewall. 
That makes the sidewall as strong 
as the rest of the tire. Checks the 
cause of 80% of premature failures. 



With this amazing new tire you 
avoid delays and accidents. Cut tire 
costs. Slash repair bills. Here are 
the three features that make such 
huge savings possible: 

1 P LY FLEX— a new, to ugh^ Sturdy rubber 
material with greater resistance to 
stretch* Thus a layer of Plyflex in the 
sidewall distributes stresses and strains 
— prevents ply separation — checks local 
weakness. 

2 PLY-LOCK — the tiew Goodrich way of 
iocking the plies about the bead. 
Anchoring them in place. Positive pro* 
teccion against the short plies tearing 
loose above the bead. 

3100*^ FULL-FLOATING CORD— Each cord 
is surrounded by rubber. With 
ordinary cross -woven fabric, when the 
cords touch each other, they rub — ^et 
hot— break. In Silvertowns, there are no 
cross cords* No friciioo. 

No Extra Cost For Triple Protection 

Start saving with this different tire. Triple 
Protected Sih erlowns cqU not &ne pe»ny 
more ihnti other standard truck tires. See 
your Goodrich truck tire dealer today. 



ONLY GOOOaiCH 
GIUES YOU THIS 
W PROTECTION 




FREE! 



Valuable 
Book 



A copy of the Silvcrtowfi Safery 
Manual for Tnick Opt-tacors is 
Vour$ for the ai^kliig^. Ht>w co cut 
accidiiQts.Iiow to win free Safety 
Awards, S^ve moQey* Write 
Dept. T- 1 OT . The F. GoodTich 
Hubbkit Compiiny, Akron, Oh io^ 




Goo dr ieh 'Ht^tuM S e r t owii s 



FOR TRUCKS AND BUSES 



Whcff h}tymg Coonsicii TtRits please mention h'atiati's Busim'ss 
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bufWhich 
DETEX MODEL 



n 



ONi model for the I arse pUnt or office 
building with many wdtchmco fol- 
lowing each other at intervals. 

ANOTHER for the smdl I plant with one 
wdtchmdn, or where each watch- 
man makes his rounds in a particu- 
lar section. 

THERE is a system for supplyi ng m exact- 
to-the-minute check on each watch- 
man's movements, 

STILL another model keeps an accurate 
record of a watchman *s movements 
for a week or more without super- 
vision. 

approved by the Underwriters Labo- 
fdtorieSy Inc , and by Factory Mutu^ls 
Laboratory 

Send d brfef outline of your require- 
ments and receive full information 
promptly. 

DETEX WATCHCLOCK CORPORATION 

aOVdrick St.N.V. 9[>amBCI0.116iVUneUdSL.Atlanu 



WATCHMEN'S CLOCKS 

NEWMAN # ECO * ALEUT * PATROL 



posed, make 1933 sales the basis of 
payment, the rate ranging in differ- 
ent industries from one per cent of 
sales down to one-twentieth of one 
per cent* In some of the extractive in- 
dustries, the rate is based on pro- 
duction — the lime industr>\ for in- 
stance, proposing five cents a ton as 
the rate to be charged its members 
for code administration. 

In still other cases, the assess- 
ment 13 based on the number of em- 
ployees. The Printing Equipment In- 
dustry and Trade, the Retail Mer* 
chants and the Investment Bankers 
use this method. The electrical con- 
tract ing budget, recently submitted, 
proposes a variation. The assessment 
in this industry would be one per 
cent of productive Jabor pay rolls. 

Maximum and minimum provided 

MANY of the budgets also provide 
maximum or minimym payments for 
each member of the industry. 

In each case, apparently, the 
needed budget has been estimated 
and a basis of assessment selected 
which would yield approximately that 
figure* The size of the budgets varies 
from $2,750,200 proposed for the 
general contracting division of the 
conf^truction industry to $3,750 for 
the Dry and Polishing Mop Manufac- 
turers* 

Most of these figures are not yet 
approved, but even if t lie budget com- 
mittee alters them, either up or 
down, the most casual acquaintance 
with arithmetic will show that they 
total a handsome sum. Whether, in 
the end, this sum will mean added 
expense or an actual saving for in- 
dustry ax^d its customers is a sub- 
ject for vigorous debate. 

Those who argue one way can 
point to the figures as an added 
charge of doing business. Those on 
the other side declare that if the 
codes, properly administered, end un- 
fair competition with its lasses from 
price cutting, bankruptcies, bad debts 
and other evils which, in the end con- 
stitute expense for business and the 
public, the gain will far exceed Ihe 
cost* 

Further debates flower luxuriantly 
over the question of whether the Au- 
thorities will be able to collect the 
assessments. The new rulings give 
them power to do so, but they also 
provide ample opportunity for in- 
dividual protests* A member of the 
indiistry who receives notice of as- 
sessment, but does not wish to pay, 
has 15 days to file a protest with 
NEA* If he files no such protest or 
if his protest is overruled and he does 
not pay within 30 days, the Code Au- 
thority then files with the Compli- 
ance Division of NRA a "Certificate 
of Non-Payment of Contribution/' 



What happens then is up to NRA 
The Code Authority has no right 
withdraw the Blue Eagle. 

Getting down to cases, this means 
that my recalcitrant truck driver has 
probably, by now, received notice 
that his $3 is due and payable. If he 
has changed his mind and decided to 
comply, ample facilities have been 
provided for his convenience* The 
Code Authority has set up a far-flung 
organization of accredited agencies 
for receiving funds. Sometimes re- 
gional or local Code Authorities are 
used. Sometimes county clerks or 
justices of the peace. Funds so col- 
lected are deposited in appointed 
banks and machinery is available to 
provide a constant check on them* 

Having paid, the truck driver is 
given a tag to fasten on his truck. 
This emblem announces to the world, 
but more particularly to his compet- 
itors, that he has met his code ob- 
ligations. It is the competitors who 
are expected to turn in the non- 
contributors* 

In other industries, methods of 
rounding up recalcitrants are in 
doubt* 

Education is expected to help solve 
the problem and ambitious publicity 
campaigns are now^ z^ii^z 

'*But/* the cynics still ask, "sup- 
pose, in an industry where assess- 
ment is based on number of employ- 
ees, some employer pays on the basis 
of three employees when he actually 
has five? How can the Authority col- 
lect for the other two and will it be 
worth while to do it? 

How much would it cost, for in- 
stance, to collect my obscure truck 
driver's $3, and, if the return did not 
justify the expense, would action be 
taken anyhow to uphold the majesty 
of the NRA? 

A question for the future 

PEOPLE who are going to have the 
job of enforcing these collections 
dodge that question. They say, and 
truthfully, that they have been busy 
with immediate problems: that this 
Is a problem for the future and they 
will solve it then. 

Some Idea of what the solution will 
be, however, is offered by the state- 
ment made by the Furniture and 
Floor Wax and Polish Code Author- 
ity in submitting its proposed budget- 

The statement estimates the vol- 
ume of the industi-y at §12.000*000, 
The basis of assessment is one-fifth 
of one per cent of dollar volume of 
sales, This would mean a $24,000 
budget, but the Authority, basing its 
figure on three months' experience, 
estimates the amount of the assess- 
ment collectible at 80 per cent 

The budget submitted is for 
|18,720.--P. McC. 



1 




CHASSIS PDNTIAC 

Gross Rating- 12,500 Lbs, 

Payload Capacity-2'/i-3yj Tons 

Whe€lbaseS"142"-166"-184" 

GMC Valve-iti-Head Eiigine 
69 H.P. 1S5 Ft. Lbs. Torque 

Frame Deep 

Centrifuse Brake Drums 

Nefdle^Bearing Universal Joints 

IWaximum Tire Siie 
S.25 20 lO-ply Duals 

Full Floating Rear Axle 
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Any 3-ton truck priced at only $925 would 
ordinarily be considered a real volue* But 
here is a 3-ton truck bearing the GMC 
name/ a truck with every feature that 
insures truck-built performance, economy 
and dependability — and priced at only 
$925. Such a truck value is truly out- 
standing* 

Listed at the right are a few of the many 
modern improvements found in this new^ 
est addition to the GMC line. They com- 
bine to produce not only o unit of unusual 
ability in its capacity range, but also a unit 
fully comparable with many so-called 
heavier duty trucks. IVri te for details today. 



GENERAL MOTORS TRUCKS AND TRAILERS 

GENUAL MOTOItS TiUCK COMPANY f»ONTlAC, MICHIGAN 

Tifn* Paymcnti Avoilablt Through Oyr Own Y. M. A. C. 



The Drought, Food and Business 

By ERIC ENGLUND 
Bureau of Agricultural Economics. U. S Depaiiment ol Agriculture 



V^LOUDS of dust that 
darkened the sun on May- 
It emphasized dramatically 
to easterners that the West 
was in one of the worst 
draughts in our history* 
Wind-borne soil lifted a 
mile high and carried across 
more than half the conti- 
nent told millions of people 
in the eastern states, more 
forcefully than headlines, 
that crops were being de- 
stroyed, fields and range 
lands made bare, cattle suf- 
fering for lack of feed and 
water, and farm families in 
want and facing destitu- 
tion. 

The extent of the drought 
itself with its far-reaching 
effects, direct and indirect, 
concerns every part of the 
country* Crop conditions as 
of June It reported by the 
United States Crop Report- 
ing Board, indicate "a sharp 
decline in crop prospects, 
heavy losses of early crops 
and, for this time of the 
year, a record low condition 
of pastures and of low level 
of milk production per cow 
and of egg production per 
hen." This is not to imply, 
however, that the direct re- 
sult, destruction of crops, 
will be such as to force us 
onto short rations nation- 
ally, though naturally such 
widespread crop losses 
have raised the question of a food 
shortage. 

This question has arisen, of course, 
in every year of extensive drought. 
In 1930, for example, a burst of pub- 
licity, coupled with the dramatic el- 
ements inherent in drought, aroused 
no small degree of fear, and caused 
retail prices of some fruits and veg- 
ables to rise. There was talk of 
much greater price increase. But re- 
assuring official pronouncements and 
statistics on total production and ag- 
gregate food supplies soon dispelled 




Hub deep on a paved road. Caught in an Iowa 
dust storm, the owner had to abandon this car 



EXTENSIVE drought assumes the 
proportions of a national problem. 
While it raises no specter of famine 
before the country at large, it promises 
to have its effects on most, if not all of 
our citizens and businesses 



of Washington, the north- 
ern half of Idaho, and the 
w^estern end of Montana. 
These regions include great 
sources of fruits, vegetables, 
and other food crops which, 
for the most part, %vere do- 
ing well according to their 
season. Prospects for ap- 
ples, howwer, are unusual- 
ly poor, due largely to win- 
ter injury, and late frosts. 

Second, there is no pros- 
pect of a w^heat shortage, 
even though drought has 
been added to acreage re- 
duction. Even if the total 
wheat crop should be about 
500,000,000 bushels, the 
smallest since 1893, as in- 
dicated by official estimates 
of June 1, our wheat carry* 
over of about 260,000,000 
bushels would assure an 
ample supply to meet our 
normal requirements of 
about 625,000,000 bushels 
for food, feed, and seed next 
year. 

Constant supply 



the fear of a national food scarcity. 

This year the same question of 
food shortage was promptly an- 
swered by two sets of facts: 

First, growing conditions were fair 
to good along the Atlantic Seaboard, 
in that inland empire south of Ohio, 
Indiana, Illinois and Iowa, and in- 
cluding parts of these states; and 
southwest of a line running through 
central Kansas and into west-central 
Texas, Favorable conditions also pre- 
vailed in the northern part of Califor- 
nia, the greater part of Oregon, all 



THE nation's total supply 
of grain has been relatively 
constant over much of the 
first third of the century, 
even through years of 
drought, up to 1933. This is 
due not only to differences 
in farming areas affected 
and in severity of drought, 
but also to the fact that the grain 
is produced over a territory so wide 
that dry years seldom affect seri- 
ously the greater part of it. The na- 
tion's bread grain, especially wheat, 
available for domestic consumption 
has been even more constant than 
total production because shortage at 
home could easily be met by dip- 
ping into the supply ordinarily avail- 
able for export. 

Good prospects for fruits and veg- 
etables, plenty of wheat in storage to 
make up any possible shortage in this 
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EW STANDARDS OF VALUE 



17 major improvements! More than 100 refinements! Each created to produce neater. 



more impressive letters with lessened effort! The New and Greater Easy-Writing Royal 



is the very zenith of efficiency! From every standpoint, it climaxes all previous conceptions 



I 



of typewriter design and construction. Tlie price remains unchanged. Invite a demon- 
stration. With your own operators, try this latest Royal and . . . Compare the Work! 
it TOUCH CONTROL IMPROVED SHIFT FREEDOM t^t MINIMIZED EYE-STRAIN t 

MUTED ACTION /: FINGER COMFORT KEYS V MANY OTHER EXCLUSIVE FEATURE! 



THE NEW AND GREATER EASY-WRITING 



ROYAL TYPEWRITER COMPANY. INC^ NEW YORK OTY. BRANCHES AND AGENCIES THE WORLD OViER 
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irear's crops — these are the reassur- 
ing answers to the food shortage 
questions. They serve to offset in a 
measure the forebodings of scarcity 
^of feed and forage crops. Some urban 
iwellers have already felt the effects 
of this last. In New York State, for 
example, the Milk Advisory Commit- 
tee ordered a state-wide milk price 
increase of a cent a quart on June 5» 
due to the effect of drought on pas- 
turage and feed crops with the con- 
sequent reduction in output per cow 
and added costs to dairymen. 

The consumer of meat, the butcher, 
ind even the large packer also are 
feeling repercussions. As a part of 
the general upswing of the cattle cy- 
cle» the numbers of cattle increased 
in the drought states in the past five 
years despite the effect of three years 
dry weather on crops, pastures and 
^ranges. This means actual or near 
overgrazing in many places, which in 
a year like this compels forced sale 
of cattle to keep them from starving* 
As a result, receipts of cattle at 
'^seven leading markets in the last 
three weeks of May were 36 per cent 
greater than in the same period a 
year earlier. At Sioux City, Iowa, the 
^slaughter of "canner and cutter'' 
'cows in May was seven times as large 
as in that month a year ago. 

This increased supply, coupled 
with inferiority of meat from poor 
I or unfinished animals, caused prices 
^of these -animals to fall sharp ly^ — 
about 30 per cent in as many days. 
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Meanwhile choice steers advanced in 
price and those of good grade held 
steady. 

To the city consumer the drought 
means now and in the near future 
less beef of high grade and more of 
low grade, and price differences ac- 
cordingly. Later it will probably 
mean less of both kinds, especially if 
the drought is prolonged to the point 
of impairing late feed crops. 

Forced liquidation of live stock 
means that significant reduction in 
total cattle numbers will come earlier 
than other%vise. The drought does af- 
fect food supply in the sense that 
some foods wiU be less abundant, due 
to nature's whimsical, and tragical, 
curtailment of production. 

Still other effects of the drought 
may be felt through many channels 
of business, because of the greatly 
diminished buying power in the 
stricken areas. Cash will be short 
among farm families there, notwith- 
standing the fact that large sums 
are being and will be disbursed for 
relief and for rental and benefit pay- 
ments (these last are based on past 
average production and therefore are 
not reduced by a year's crop failure; 
in effect they provide a form of crop 
insurance) , 

Drought is widespread 

THE Dakotas, where the drought is 
worst, had a population of nearly 
1,400,000 in 1930, practically all of 



whom are affected by the drought, 
even those who do not live on farms. 
Add to this the farm population of 
other drought states in the Middle 
West and areas of the intermountain 
country and it is plain that the in- 
come and buying power of a large 
population are seriously impaired. 

The ability of farmers to buy goods 
and to pay their debts depends on 
their cash income. Even in the de- 
pression year of 1932 the gross cash 
income of farmers in the Dakotas and 
Minnesota totalled nearly $287,000.- 
000, having shrunk from $821,000,000 
in 1929* This figure is enough to sug- 
gest to any business man seeking to 
widen or to hold his market outlets, 
especially in the drought territory, 
that crop failures on the scale now* in 
prospect mean far fewer sales. And 
fewer sales uUimately mean lessened 
production and employment in the 
affected businesses. Automobiles, 
farm implements, clothing, goods of 
all kinds would ordinarily find many 
buyers in these areas. 

To predict the net effects of 
drought on total food supply and on 
business would be like predicting the 
course of the weather. Early general 
rains would affect crop prospects, as 
illustrated by the up's and down*3 in 
the grain market on weather news. 
Yet it is obvious that business is af- 
fected in the drought area, and else- 
w^here in lines that depend on that 
area for part of their market outlet. 

The railroads will feel the effect of 






Dust storms by-product of the drought, left dunes like this. Although there was little wind, the shifting particles have 
already filled footprints of the photographer who walked across the dune just before snapping the picture 
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reduced shipments of grain and other 
crops to market, and of industrial 
products into the area. Incidentally; 
the railroads are again taking a large 
part in drought relief by carrying 
feed and live stock as * 'drought ship- 
ments'* at reduced rates. In 1930 they 
carried 67,425 carloads for the 
drought counties at a rate reduction 
of as much as one-half. 

But, some may say, prices 
of farm products will be 
higher elsewhere and the in- 
come and buying power bet- 
ter in farm communities not 
struck by the drought. Grant- 
ing that there is some ten- 
dency in that direction, this 
cannot possibly offset the de- 
pleted buying power of the 
drought areas. 

Finally, this drought is 
forcing itself upon the con- 
sciousness of every section 
and citizen by the very facts 
of the drought itself. The 
cumulative effect of several 
years of moisture deficiency 
has taken its tragic toll in 
denuded fields and gracing 
lands, wind-drifted soil, starv- 
ing live stock, bankrupt 
farmers, and despairing farm 
families. The proverbial opti- 
mism of those who are used 
to facing the uncertainties of 
weather has had a severe 
jolt, for the game has gone 
against them for several 
years now. 

The drought area covers a vast 
agricultural region of which North 
and South Dakota, the states most 
severely affected, are the approx- 
imate center. From June, 1933, to 
May, 1934, these States had but 
slightly more than half the normal 
precipitation. In May they had 2S 
and 33 per cent of normal, respec- 
tively. The results were all the more 
disastrous because of the preceding 
years of insufficient rainfall. In addi- 
tion, grasshopper infestation in South 
Dakota and in some other areas 
threatened much damage. 

Much of the intermountain terri- 
tory and the southern half of Cal- 
ifornia suffered from poor pastures, 
shortage of irrigation water, and de- 
ficient supply of ground water, mak- 
ing it necessary to deepen wells and 
to take other and often expensive 
means of meeting even the basic 
needs for water. 

The drought became increasingly 
severe as May ended, spreading rap- 
idly east and south of the Dakotas 
and Minnesota into Michigan, Illinois, 
Indiana^ Ohio, and even into West 
Virginia, western New York, and 
Pennsylvania. Drought also extended 
south from the Dakotas to include 
much of Nebraska and Kansas, and 




reached into" the "Panhand:ie Coun- 
try'* of Oklahoma and Texas. In fact 
nearly all of the interior of the coun- 
try north of the Cotton Belt suffered 
from lack of rain. The detailed story 
of the resultant crop damage ap- 
pears in the oflficial crop report of 
the Department of Agriculture of 
June 1. About 46 per cent of all 
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economic orgarifeation and power, 
and proof especially of the strength 
of our agriculture as a whole to meet 
our food requirements despite the 
most unusual vagaries of nature. 

In many countries, China for ex- 
ample, a drought which substantially 
reduces the output of food in any 
year brings famine to millions. Not 



THE CROP Situation 




CONDITIONS AS Of 
JUNE I 



The drought area covers a vast agricultural region of which North and South 
Dakota, the states most severelv affected, are the approximate center 



horses, mules, sheep and cattle and 
about 54 per cent of the hogs in the 
United States are within the 16 
north-central and western states in 
which grain and hay, pastures and 
ranges have been worst stridden. 

Thess facts may serve to show the 
national character of the problemp a 
character which is emphasized by the 
Federal Government's assumption of 
the burdens of relief in the drought 
ai^eas. The national obligation to re- 
lieve acute distress in areas severely 
affected by drought, storm, or other 
disaster is being met in this instance 
on a vast and unprecedented scale. 

Relief IS well orgatiized 

MILLIONS are being poured into the 
acutely stricken areas for relief of 
immediate human needs and for 
maintenance of live stock — milk 
cows, poultry, etc.— for family use. 
Live stock beyond the numbers that 
can be fed are being purchased for 
slaughter to keep them from starv- 
ing, to salvage the value that may 
still be in them, and to afford some 
immediate returns to farmers. 

Both in this and in the fact that 
a drought so extensive still threatens 
no national food shortage we have 
compelling evidence of this country's 



only is there little leeway between the 
normal level of existence and the 
level of starvation in any particular 
region, but there are also inadequate 
transportation and social organiza- 
tion to relieve stricken areas. 

These basic differences between 
our own and certain other countries, 
coupled with our vast powers to pro- 
duce, give us nationally a sense of 
immunity against food shortage. 
They obscure, but do not dispe! the 
national nature of the present 
drought problem and its diverse and 
far-flung effects. 

Looking beyond the immediate fu- 
ture, still another national aspect of 
the problem arises out of the need 
for agricultural adjustments and re- 
habilitation in these areas with the 
return of more nearly normal precipi- 
tation. Weather data indicate that 
a return to normal rainfall is possi- 
ble, even though this holds small 
comfort for drought sufferers now. 
Says Willis R. Gregg, Chief of the 
Weather Bureau, *'the background 
(nearly a century of weather data) 
would indicate, if history is to repeat 
itself, that another recovery in these 
seriously dry northwestern states is 
due, but this is a mere statement of 
historical facts and not a forecast for 
the immediate future." 



New Ideas in Selling 



Reflecting a few of the recent 
highlights in the advertising 
and selling world 



Who CitUs this turn? SeMin^ iis ht int^ 
mor^ or less reflated within many in- 
Ljui>trips through codes of fair competi- 
tion. But what happens when the* 
products of one industry' compete in the 
market places with those of another? 
Who acts a.^ umpire in deciding what 
constitutes fair competition as between 
industries? 

Such a situation has arisen in the case 
of the oU burner and g-a^ heating in* 
dui^tries. Merits of the case to one side* 
the oil burner people assert that an *'in- 
eriuitable situation" exists between the 
natural gas code and their own. The gas 
industry, to quote an ex-member of the 
oil burner code authority, despite repre* 
Bentations made by the latter at the gas 
code hearing in Januar>% ''have contin- 
ued to employ mif?leadinj^ advertising 
and to engage in unethical and unfair 
merchandising practices not permitted 
the oil burner industry under Its 
code/' 

With no action forthcoming from NRA 
to regulate this Interindustry competi- 
tion, the oil burner men are now pro- 
posing '*to carry the facts to the public 
and to municipal, slate and federal au- 
thorities" to offset what they term the 
"paralyKtng effect" of the gas-heating 
canipaignii they inveigh against. 

Expert aid. Interior finish experta have 
been enlisted b^'' a wallboard manufac- 
turing company to aid in merchandising 
its product* Travelling with the corn- 
pan 3"^ 's salesman, these experts call on 
dealers and address meetings of archi- 
tects, contractors, window decorators 
and others^ explaining how to apply the 
product, design attractive interiors with 
it, create interesting designs and efTectis 
on it through the use of special toe li^. 

New in Packages. An old olive 
oil is being bottled In a new 
container mod tiled after a Gre- 
cian urn and reusable as a bud 
vaae, ... A new salad dressing 
offered In a Mason jar, reus* 
t)le for home preserving i even 
'the rubber ring's included). 



Etigineering sales* With the 
air-conditioning industry pro- 
gressing rapidly so far as en- 
gineering data, manufacturing 
facilities and market public in- 
terest are concerned, manufac- 
turers now face the problem of 
stimulating sales. One manufac- 
turer. General Eiectric, is at- 
tacking this problem throuf^h 
an air-conditioning in^^titute. 
Public education, directed to- 
ward sales, is only one of the 
iniJtitute'a purposes, ho we v en 
It also aima at keeping users 
aid on air conditioning by in- 
irlng proper appiicaiion, in- 
it ion and servicing of the 
pment, alt vital to success- 
ful operation. Only trained en- 



gineerfi can do these things, and the in- 
stitute's training them through a thor- 
ough-going engineering extension coursp 
c5iXJ engineers enrolled* and factory and 
district training schools. Meanwhile, the 
institute is pushing forward on MIX a 
third front, research and teatlng. 
through a proving home at Schenectady, 

Free offering, We\'e Just run across a 
knockout brand name for a beer, re- 
plete with meaning and slogan potisibll- 
ities. It's the last word in Webster's New 
Unabridged and there you have It — 
^ythum Beer, The Laj^t Word in Taste. 

One call J&es alL Distributing, adjust* 
ing, collecting and selling are combined 
in one operation by a Georgia meat 
packing company which sends a truck 
and trailer, manned by a salesman and 
driver, on a three-day^ 2D0-niile delivery 
trip twice a week. While the driver Is 
carrying the merchandise into custom- 
ers- stores the salesman takes ordera for 
his next trip, collects, makes adjust- 
ments and checks deliveries. The plan is 
said to save the expense of a salesman's 
car and to prevent excessive returns 
since adjustments are made on the spot^ 

Curtains for Auto 5Ao»'? The January 
national automobile show in New York 
City and the subjsequent dealer shows 
in other cities may be supplanted next 
year by a single week of dealers* shows, 
staged from coast to coast. Under the 
pJan now being considered by the indus- 
try a National Automobile Week would 
be Instituted for the ^hows, perhaps be- 
tween February 15 and March 1. Ac- 
cording to the National Automobile 
Chamber of Commerce, experience has 
shown that best result*? came from deal- 



ers' show^e at the beginning of the selling^ 
season. The New York and subsequent 
Chicago showK have been staged from" 
one to two months In advance of the 
selhng season and have proven expen- 
sive so far ail immediate sales returns 
go. While admitting this last, there are 
those who contend that these two shows 
Justify themselves by focusing atten- 
tion on the new cars and building back- 
grounds for spring selling efforts. 

On their toes. An alert Kearney <Neb.> 
auto dealer capitalized Kearney's first 
bank robbery by advertising the fact 
that the bandits chose for their use a 
model from the line he carried. The car*» 
**speed, plek-up, powder, getaway'* made it 
a logical choice, he poinl»*d out. and re- 
called its demonstrated "ability to take 
corners at reckless speed." 

Similarly alert was ihe floor wax man- 
ufacturer who, following the wldei^pread 
dust storm in May, advised housewives 
to protect their Hoors and furniture 
against another by use of hla wax. 

Promotion* A IS-minute Informal ex- 
planation of the retail grocery code by 
Administrator A. W. Riley is offered re- 
tail and other groups ttirough a packing 
company; the company's had the speech 
transcribed on phonograph records. 
... A California dairy helps housewives 
anfjwer the ever^preaent question, *'What 
shall we have for dinner?" It put;* a cir- 
cular paper band carrying menu sugges- 
tions on its milk bottles. , , , Following 
its opening of a new plant in a Massa- 
chusetts city, a textile company launched 
a ten-weekjs' conimunity campaign to 
interest local stores and consumers in 
its fabrics and, incidentally, to cement 
community goodwill; the campaign in- 
cluded a banquet and a tea for civic 
Headers, and newspaper advertising. 

Odd Lots* An Ohio pottery has inaugu- 
rated a national advertising campaign: 
it'a said to be the first to be undertaken 
by a domestic pottery of its own accord 
and under ordinary conditions, . > . 
One forew*er Is now dating his beer^ 
but to prove Its age rather than its freah- 
ness ( the brewing date*s stamped on the 
neck band of every bottle), , , , A gen- 
tleman who wants a job (erstwhile ed- 
itor of an advertising journal I is seeking 
it through a 24^page illustrated booklet 
entitled "Imagination for Sale." 

— Pm'l H, May w Am 




A three- fold problem — subscription sal^s, pattern sales, merchandising the maga- 
zine as an advertising medium — is attacked by McCall's through this travelling 
theater. A four-reel sound movie, "Living Pages," dramatiifes the publication 
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Ministers Turn 
To the Left 

"AMONG all the tradesj occupations 
and professions in this country, few 
can produce aa high a percentage of \ 
socialists as the mi7iistry/' i 
The quotation f including the ital-| 
ICS ) are from The WqtM Tomorrow, 
a bi-weekly edited by the Rev, Kirby 
Page and devoted to Christian So- 
cialism, 

The editor reaches this conclusion 
after summing up a questionnaire 
sent to 100,000 clergymen of prac- 
tically all Protestant denominations 
and to some Rabbis and answered by 
some 20,000. 

The questions divided into two 
groups, on war and peace and on 
economic questions. As to the first, 
the answering clergymen are as a 
whole pacifist though half of them 
thought they could conscientiously 
serve as chaplains in war time. The 
economic questions culminated in 
this; 

Which economic system appears to 
you to be less antagonistic to anil more 
consistent with the ideals and methoda 
of Jesus and the noblest of the Hebrew 
prophets? 

CapitaUsm ("rugged individualism" as 
in the United States prior to 1929). 

A Cooperative Commonwealth (in 
which the service motive is predominant 
in individual life and in all social ar** 
ran^ements). 

The Cooperative Commonwealth 
won hands down, 18,000 to 1,000, It 
would be hard to expect much else. 
That a clergyman should vote against 
cooperation and service in individual 
life is hardly to be expected. 

Favor reformed Capitalisnn 

THE 18,000 were then asked to 
choose from among these as the best 
means to the end of a cooperative 
commonwealth : Drastically Reformed 
Capitalismj Fascism, Communism or 
Socialism, and 10,691 voted for the 
first and only 5,800 for the second. 

Put aside the word drastically and 
all of us are for reformed capitalism 
if your definition of reformed is **al- 
tered for the better/' We are for the 
reform of many things, if only we 
felL that the new would be better 
than the old. We have heard some 
very prosy and many thought-pro- 
voking ones* We are in favor of re- 
forming the poor preachers and re- 
taining the good ones. 

When all is said and done, only 
20,000 out of 100,000 answered and 
less than 6,000 of those were avowed 
socialists. Nearly all the answering 
clergymen wanted further limitations 
on wealth and income but when it 
came to "socialized banking as a pub* 
lie service** they were in doubt« 



theVESSELSthat 

travel on RAILS 




They're pressure vessels of which 
we speak ... gigantic cuntaiiiers that often can 
travel over no other road hetween New York 
and Chicago hut the Erie, For it has the greatest 
clearances, plus the i^peeial cc|uipment and 
heavy duty track which aHow niore-than-car- 
load shipments to roll faster over the Erie. 
• Whether your shipments are or more- 

than-carload^ Erie service ini^ures oii-time 
deliveiy in good tirder. For LCL freight Erie 
provides door to door collecti<in and delivery 
ser\ice, combining the flexihiUty <if trucking 
with the speed and dependability of rail haul. 




THE HEAVY DUTY RAILROAD 
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Men WHO "KNOW IT ALL" 
are not invited 
to read this 

^npHIS MESSAGE Is not for the wise young 



Standing Above the Crowd 



man who is perfectly satisfied with him- 
self and his business equipment. 

It is fur the man who feels that he Ought 
to be earning several thousand dollars more a 
year, but simply lacks the confidence nece*!- 
eary to lay hold on one of the bigger places 
in busine^ He rcalUea lliat business has 
radically changed in the last few years, but 
he doesn't know all the new rulca that have 
to be mastered, 

Wc should like to put into the hands of 
every such man a copy of a little book that 
contains the seeds of self-confidence. It is 
called "What a Business Man Must Kriow 
Today." and it will be sent without obliga- 
tion. It contains the announcement of the 
Institute's new Course and Service. This 
Course is an up-to-the-minute business aid; 
its contributors include such outstanding 
business leader ii as Alfred P, Sloan, jr., David 
Samoff^ Colby M, Chestcft Bruce Barton 
and many others equally prominent. 

FOH THE MAN WHO WANTS TO BE 
INDEPENDENT S YEARS rROM TODAY 

For the man who is perfectly content with 
himself and his job, the Alexander Hamilton 
Institute can do nothing. Bat there are 
thousands of men who could double their 
^n&cicial security if they believed in them- 
selves and had the solid business knowledge 
to back up their belief. 

The little book pictured below should be 
read by every man who expects to win a se- 
cure place for himself in the next five years« 
It explains some of the changes which are 
taking p*ace in business today. It contains 
the condensed results of 25 years' experience 
in helping men to forge ahead financially. 
The coupon below will bring it to your derk. 
Send for your copy today 




ihc Alcxjtndcr HAmilton Intlitute, 7bS Aitor 
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Buiincu Pout ion 



n FEW years ago. a young man, 
recently out of college, applied for a 
job in a large plant. He knew nothing 
of industrial methods but was Inter- 
ested in '^making things.*' He wanted 
to take hold of the kind of work that 
appealed to him. He entertained no 
exalted ideas about his start in the 
bysinesa worid and came to the em- 
ployment department just as an illit- 
erate man would have done. 

He was hired and assigned to a 
section where the laskii were excep- 
tionally heavy. So taxing were the 
physical demands that even employ- 
ees accustomed to hard manual tabor 
did not remain long, soon deciding 
that they could find easier work else- 
where. The labor turnover was exces- 
sive and much time was lost break- 
ing in *'green*' hands. 

The only related training the 
young man had came from his foot- 
ball experience. In that field, too, he 
had met, without flinching, severe 
physical tests. From the instructions 
of his coach he had learned one valu- 
able lesson* When he was physically 
exhausted, he had been taught to 
take "a breathing spelT* and then to 
go back and hit the line hard. 

He now applied this same principle 
in the shop. He worked until he could 
stand it no longer. Then he took a 
day off and afterward jumped into 
the fray with renewed courage and 
vigor. In this way, he w*as able to 
stand the gaff and came to be de- 
pended upon by his foreman for 
steady output. Because of rapid 
changes in personnel, he soon took 
his place as an '*old" man. 

After less than a year, the fore- 
man resigned, and on leaving, recom- 
mended that the young college man 
be given his place. This was the boy*s 
first upward step. It was taken in a 
natural way^ without favoritism of 
any kind to account for it. 

Training new men 

BEING now in charge of the depart- 
ment, he could weigh matters of con- 
trol, and did so in the light of his 
recent enterprise. The custom had 
been to assign green men to work 
with experienced hands and thus 
simplify the matter of training. As 
the older employee w^as seasoned and 
successful, the new man became dis- 
couraged by the contrast and soon 
left the plant. The young foreman 
decided on a change. 

When freshly hired men entered 
the department, he arranged for 
them to have enough instruction to 



start their tasks which were not 
complicated. He put green men to* 
gether and provided special super- 
vision until they had mastered their 
jobs. 

He advised them, when exhausted, 
to drop out for a day, take a rest, 
and come back, physically refreshed. 
This simple change worked wonders 
in the department. 

In a short time the labor turnover, 
instead of remaining the heaviest in 
the plant, became the lightest. Men 
stayed with the foreman and the 
work because they were dealt with 
sympathetically. 

What had been accomplished came 
to the attention of the General Man- 
ager* Up to that time he had known 
nothing about the young man. Now, 
he said, *'If he can do this for one 
department, perhaps he can do some- 
thing for the rest, if he has the 
chance." 

He made him Employment Man- 
ager and later advanced him to be 
Manager of Personnel for the great 
plant. 

There is no such thing as being 
"lost in the crowd" when a man faces 
his task intelligently and puts into 
it not only his hand* but his head and 
heart, as well. 

— Ronald Foxcroft 



Attractive names 

The chemists know their test tubes, 
but they do not know their glamour, 
William Howard, publicity director of 
Gimbel Brothers, New York and Phil- 
adelphia, is the testifying authority. 
He suggests that the new materials 
created by science should have names 
which '*connote their beauty and 
glamour,*' 

Rayons, acetates, euprammoniums 
would be called something else in bis 
bright lexicon of commerce, 

"I predict," he said, "that if new 
names were adopted, every one con- 
nected with advertising would use 
such terms. At that point we could 
do a good deal to break down the in- 
sistence of women who still think 
back to the Neopolitan ice cream 
party era of synthetic textiles," 

Precision of description may be all 
on the side of the laboratory men. 
The trouble is that the garden variety 
of human is apt to forswear the beau- 
ty of a primrose by the river*s brim 
if he has to mention it as Primtda 
vulgaris. 
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Effect of Changes in Gold s Value 



{Continued from page SO) 
gold standard. From such a collapse 
there is no cyclical recovery. The col- 
lapse is accompanied by a business 
cycle, just as a tidal wave may be 
accompanied by a tide. 

The world is in a chaotic period 
which is resulting in violent fluctu- 
ations in the demand for gold. It will 
take a considerable period to over- 
come the monetary chaos. After a 
hurricane has passed, the ocean does 
not at once become peaceful. The 
country has had one similar expe- 
rience which lasted for about a third 
of a century following the outbreak 
of the French Revolution. Many of 
the countries of Europe went on a 
paper basis and gold and silver lost 
value because of the reduced demand 
for them. The United States contin- 
ued on a hard money basis^ but com- 
modity prices rose 72 per cent from 
1791 to 1796. This was not due to 
discoveries of gold or silver, but was 
due to a reduced demand in Europe. 
With the return of Europe to hard 
money, a price collapse occurred from 
1818 to 1821, and there was no cy- 
clical recovery. 

In this, as in any other period of 
rising value of gold, the gold-using 
world is confronted with only two 
alternatives. Either the process of 
deflation has to be completed^ or the 
gold value of the currency has to be 
reduced. The amount of deflation nec- 
essary was so great that one country 
after another was forced off the gold 
standard. Only two, Holland and 
Switzerland, are attempting to main- 
tain their pre-war gold currencies. 
Those countries that suffered from 
severe paper inflation, and had re- 
valued their currencies before the de- 
pression, were so impressed by the 
devastating effects of inflation that 
they have persisted in the even more 
devastating process of deflation imtil 
some of them have had revolutions 
resulting in dictatorships. But some 
of them are beginning to act. 

After having proceeded on the de- 
flation route until further progress 
in that direction was impossible be- 
cause of a complete collapse in the 
nation's financial structure, the only 
possible procedure was to cheapen 
the dollar in order to bring about a 
rise in prices. Since the debts and in- 
flexible charges could not be forced 
down, the flexible prices had to be 
raised. 

Reflation does not call for an 
equal rise in all prices. Its very pur- 
pose is to restore equilibrium by in- 
creasing those things that fell, since 



we could not bring about equilibrium 
by bringing the other things down. 
Some manufacturers who have not 
lowered their prices strikingly have 
a mistaken idea that reflation re- 
quires them to increase prices, and 
efforts have sometimes been made to 
restrict competition to such an extent 
as to make this possible. What is 
needed is an increase in prices of 
those things which fell most, with 
little increase in those prices which 
fell least. For example, from July, 
1929, to February, 1933, scrap steel 
fell 64 per cent. Steel rails fell only 
seven per cent. In the next year scrap 
steel rose 110 per cent and steel rails 
fell nine per cent. This left scrap 
steel at 75 per cent of the 1929 figure 
and steel rails at 85 per cent. Re- 
covery was aided by the fall in price 
of steel rails. 

Equilibrium is needed 

THE same principle holds through- 
out the price structure. Those com- 
modities, wages, and services which 
fell little should rise little. Those 
commodities, wages and other things 
which fell most should, in general, 
rise most. Whenever a price rise oc- 
curs, this procedure takes place auto- 
matically if not interfered with. For 
example, prices paid to farmers for 
food products rose 47 per cent in the 
year ending with February, 1934, 
Prices of the same food products at 
retail rose only 22 per cent, even 
after the processing sales taxes were 
added. Prices of basic commodities as 
indicated by the Journal of Com- 
merce index rose 67 per cent, but the 
Bureau of Labor index for 784 com- 
modities rose only 24 per cent. This 
includes many manufactured goods 
which fell little and for which little 
rise should occur. In February raw 
materials were generally at about 
pre-war prices. The Bureau of Labor 
index was still a little high in com* 
parison with basic commodities. The 
cost of living declines very slowly. 
From June to December it rose only 
five per cent, but was still very high 
when compared with wholesale com- 
modity prices. 

The United States left the gold 
standard Internally on March 6, but 
for a time exchange rates were con- 
trolled so that the dollar was kept at 
par and little benefit came from be- 
ing off the gold standard. On April 
19 this practice was discontinued and 
the price of gold in dollars rose rap- 
idly, or the dollar declined in gold 
value. Since there was no way of tell- 



ing how much the price of gold would 
rise, the commodity markets outran 
its price. There was no means of con- 
trollmg the dollar. It fluctuated due 
to speculation in exchange in this and 
other countries^ as well as to ex- 
change operations by other govern- 
ments. It also fluctuated due to in- 
flationary and deflationary propa- 
ganda, 

A violent strengthening of the dol- 
lar, or fall in the price of gold, oc- 
curred in October. Heavy government 
purchases of farm products were 
made to check the fall in prices, but 
a deluge of liquidation held over the 
markets. It became evident that the 
dollar muBt be controlled. There was 
no machinery for full control and, as 
indicated by Governor Black in his 
testimony before the Senate Commit- 
tee on the Gold Reserve Act, the legis- 
lation was not adequate to permit 
revaluation. 

There was no money for complete 
control of the dollar^ but by the use 
of limited funds a partial control was 
exercised by the RFC* Of course, no 
one expected that full control could 
be exercised until all gold offered 
cotild be purchased. The Gold Reserve 
Act made it possible to buy all gold 
offered, and within a few days after 
it was signed the price was effective, 
when allowance was made for costs 
and risks in shipment. The indication 
of policy, coupled with the limited 
purchases which the RFC was able 
to make, definitely stopped the fall in 
the price of gold. On October 21 the 
price was $29,01 per fine ounce. The 
price soon became much steadier than 
before the policy was announced and 
after November 1 the price based on 
London only rarely dropped below 
$32. 

During the 30 business days pre- 
ceding the announcement of the gold 
policy on October 22, the price of 
gold based on London quotations for 
gold and closing New York exchange 
rates on London was $31.08 per 
ounce. The official price is now set 
at $35,00 or an increase of 13 per 
cent. The price for the month of 
January averaged $32,87, The in- 
crease on Februaiy 1 was therefore 
six per cent* The present price is 69 
per cent above the old price of $20.67. 
Most of the increase occurred before 
the policy of control was inaugurated 
and, as would be expected, most of 
the increase in commodity prices oc- 
curred when the price of gold rose, 
previous to October. 

The law now permits the gold con- 
tent of the dollar to be decreased 
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from 40 to 50 per cent, or it permits 

the price of gold to be placed at any 
point from $34.45 to $41.34. Since the 
present price is $35,00 it is legally 
possible to make an 18 per cent in- 
crease. England has increased the 
price slightly less than the United 
States, but most of the countries that 
are off the gold standard have in- 
creased it more. 

It is not the purpose of this paper 
to advocate any one procedure, but 
to present some of the facts of the 
situation in the hope that they will 
aid in discussions, and in the further 
hope that out of the discussions will 
come Bome permanent improvements 
in our monetary system. A few of the 
various proposals are here listed* 

Some persons still believe that we 
should return to the old gold stand- 



ard at the old price of gold. This 
would mean an attempt to go back 
to the deflation which we and 33 
other countries found impossible. 

Other persons believe that we 
should return to the old form of gold 
standard, but not at the old price 
Some of these think that the price 
is relatively unimportanL Ail of this 
group agree in the idea that some 
definite permanent price for gold is 
vitaL Any absolute tie to a given 
price for gold is practically certain 
to result in extremely erratic price 
fluctuations. England made one mis- 
take in returning to the gold stand- 
ard. Although she has been ofl the 
gold standard much longer than we 
have, she does not seem to be inclined 
to make any definite tie to goid until 
she is certain that gold will be much 



less erratic than It has been for the 
past 20 years. Even if the old type 
of gold standard is to be reestab- 
lished, it would be dangerous to do it 
before the world value of gold is more 
settled. 

Some persons prefer to make small 
modifications in the gold standard 
such as discontinuance of coinage 
and the sale of gold in large bars only 
with such restrictions as to make 
hoarding difficult. Even the perfectly 
free movement of gold in bullion form 
from one country to another has been 
working in a very abnormal way dur* 
ing the past 20 years. If in any coun- 
try there is danger of leaving the gold 
standard or of vvar» there is a tend- 
ency to dump the gold into other 
countries and later to withdraw it. 
There is also a tendency t^o invest in 



Regulating Communications Companies 




J* C* Wdliver, Western Union vice prcjitdenl^ 
specie s vigorously from the floor at the hear- 
ing called to consider a code for wired and 
wirele^ communicaiion 



VING considered every business interest, 
bi'^inning with bankers and coming on Id broki*r« 
:ind exchangers CnnKr<'i5S got around to communl- 
cations. While ri*preaenlative.s of the tck* phone* 
telegraph and radio industries were discussing a 
code (pictures at the left ) the lawmakers argued 
over measures which varied from the Dill bill 
which President GifTord of the Amisrkan Tele- 
phone & Telegraph Company, dej^crlbed an ''a 
re^me of public nmnaijement of private proper- 
ty/* to the milder Reyburn bill in the House, The 
n€t was a compromise fjtif— more regulation, and 
another commisHlon, a conimii*aion which, if it 
runs true to form, will grow and spread and i*Dek 
more authority. 



Howard L< Kern of th* Mackay 
System jots down a few notes as Ke 
Ibtens to witnesses tiisciifls the code 
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securities of one country after an- 
other and dump them at the first sign 
of trouble* One must be very optimis- 
tic to hope that all this chaotic situ- 
ation is now ended. Provisions for 
control of the movement of gold either 
within or without a country when- 
ever necessary are required if such 
flights are to be kept within reason. 

Another proposal is that the gold 
be kept in central banks and that per- 
manent machinery be established for 
making changes in the price of gold 
whenever necessary in order to pro- 
vide reasonable stability in the aver- 
age level of prices of basic commodi- 
ties. There are, of course^ a number of 
ways in which this could be done. The 
aim is to get away from the difficulty 
of having a single commodity as the 
yardstick of value. When 
one commodity is used as 
a measure of value, the 
measure itself fluctuates 
whenever the supply of that 
commodity or tlie demand 
for it changes. How well 
and how badly such a single 
commodity dollar has served 
as a measure of value is 
indicated by the price his- 
tory of the past 50 years* 

Some persons woiid do 
away with goid and substi- 
tute a managed paper cur- 
rency. Whenever the gold 
standard breaks down a pa- 
per currency is used. Of 
course, this does not give 
such a currency a fair trial. 
On the other hand, the pa- 
per currencies under such a 
situation are sometimes re- 
strained by the previous 
and probable future gold 
standard. England has been 
off gold for 38 of the last 
138 years. She has never 
had wild infiatlon. The 
United States went through 
the Civil War with a paper 
currency and had leas infla- 
tion than occurred during 
the World War on a gold 
basis. While there is no 
question that a paper cur- 
rency could be operated 
with success if intelligently 
used, there is much doubt 
as to whether we have the 
knowledge and courage to operate it 
successfully. In any event, gold and 
silver reserves are of value for war 
and other emergencies. 

Many persons are interested in the 
monetary use of silver. One of the 
proposals is to buy silver. This would 
provide silver reserves for military 
and other uses, but would, of course, 
have nothing to do with the standard 
of value, since goid would remain the 
yardstiek of value. 

Another proposal is that gold be 




the measure of value atid that silver 
at its gold value be counted as part 
of the reserve. The only way that this 
could have an influence on commodity 
prices would be through a world-wide 
influence on the value of gold. The 
silver would not be as effective as an 
equal value of gold because there 
would always be danger that silver 
might fall in value relative to gold, so 
that a given weight of the two metals 
might shrink in gold value, or the re* 
serves would fluctuate in gold value 
although preserved intact. The adop- 
tion of such a procedure by a single 
country would have a very small 
monetary influence because gold still 
remains the measure of value. 

There are two definite proposals for 
using silver as a measure of value, 



Owed to the Boss 

The poets foregather and work up a lather 

Proclaimitig the glory of toil; 
From Bagdad to DaUas the thumb with a caUus 

Is lauded as honest and loyal. 
A chorus colossal cheers labor's apostle, 

TheyVe gotten his story across. 
But, 'midst this hey-heying, no laureate^s braying 
A gladsome refrain for the boss. 

Though laboring peoples build bridges and steeples 

And tunnels and engines that throb, 
They'd sit on their breeches exhuming no ditches 

If nobody paid for the Job. 
To start operation of miU or plantation 

Somebody must hazard a loss — 
And when they have tried it, if fortune's denied it. 
The man on the spot is the boss. 

As boss, he engages to pay rent and wages. 

Insurance, flax, tacks, wax and sacks 
Are things he must purchase; he fosters researches^ 

And antes a plenty for tax. 
W'kh profits appearing, folks cry "profiteering," 

He's ''dumb'* if the venture goes bust* 
He*s viewed with derision for sharp competition; 
But, if he combines, he's a trust. 

He buys our utensils from handsaws to stencils^ 

Pays upkeep on tools and machines; 
And still when we judge him, we always begrudge htm 

The dollar he keeps in bis jeans. 
The artisan's feted for what he created, 

He's earned every huzzah and sob. 
With that I've no quarrel, but let's save a laurel 
For him who created the job. 

"FaL'L McCkba 



symmetallism and bimetallism, Sym- 
metallism wouid make the dollar con- 
tain E certain number of grains of 
goid plu3 a certain number of graitm 
of silver. This would be making a 
two-commodity dollar rather than a 
one*commodity dollan Bimetallism 
allows payment in the alternative of 
two commodities. 

Our modern society based on in- 
dividual enterprise is so full of in- 
flexible charges that it cannot func- 
tion when the buying power of money 
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doubles* An increasing number of 
services are performed by the Gov- 
ernment so that taxes cannot be cut 
readily. Industry's method of weath- 
ering a storm is to close down and 
throw the burden on the unemployed ; 
but the unemployed no longer starve 
cheerfully and w-e have ceased to be- 
lieve that they should starve in the 
midst of plenty. Therefore, they are 
fed at public expense and public debts 
and taxes inevitably rise just at the 
time when debts and taxes are hard- 
est to pay. 

Some prices lag 

BANKS, railroadSp farmers, and 
homeowners call on the Government 
to take over their debts so that debts 
which we individually are 
unable to pay are shifted 
to us collectively. Many 
manufacturing industries 
are so organized that price 
declines are successfully 
resisted for a long time. 
Just as the manufacturer 
resists cutting prices be- 
cause he may have diffi- 
culty in raising them, so 
organized labor resists cut- 
ting wages. Public utilities 
occupy a growing place in 
our economy. Their charges 
are based on the theory of 
fair return on the invest- 
ment. This theory breaks 
down when prices collapse, 
but it is a long time before 
rates are lowered. Pro- 
ducers of farm products 
and other raw materials are 
less able to resist collapse. 
The growth in the number 
of inflexible charges stead- 
ily throws a greater burden 
on flexible charges during 
periods of deflation. The 
world is witnessing a severe 
strain on the democratic 
form of government and 
the individual form of so- 
ciety. This breakdown is 
the direct result of the in- 
ability of such a society to 
stand deflation. 

This situation cannot be 
cured by a return to the old 
form of unregulated gold 
standard. If the present form of so- 
ciety is to function successfully, some 
method must be developed for estab- 
lishing a measure of value that will 
have reasonable stability. There is, of 
course, danger that monetary chang- 
es may not be perfect. These risks 
must be balanced against the known 
chaos which we have experienced un- 
der a one-commodity dollar. The mon- 
ey question cannot be cured by hiding 
our heads in the sands of the past. It 
requires open-minded discussion. 
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How Is the Small Man Getting Along? 



It's a 



WhosWh, 



OF AMERICA'S FINEST 

EXAMPLES Heat 

Air Conditioning 



An Lffipr»uiv9 Lid Of Mors Tfian 500 Prom- 
iivftnt Buildifigi Of All Typai That Hov« 



SYSTEMS 



Th* lonq lEit of nutdbls AUDITORIUM Int^dHattDnl 
iwilJ prov* convinctnq tci anyon* itibifig td d'tttrrnini 
th« mciit dftpenddbla rnvthod of dir tcndittcinSng, 
FfOfn d growing voFuma of stdtBrntnls ^nd ddimt for 
vdfjaui fyp*t of dir cofid^tionifig^ on* f^ct if«fldi. 
tqudraly to tti* Irorit, n^mvly^thdt for y«Af f th« b«tt- 
inform«d air conditioning engin«tfi have conifi^ttntly 
ufifiiad Ihi AUDfTORIUM b^iie in^antiont in thdr 
dttigrii for indi'didMali and concvnt thai could b« 
exptcNd fo havB tdt bttt in atr conditioning fr«rn 
tv«ry |t4ndpain(«— 4quiprn«nt^ opiration, ptrformi- 

Look of»r thv Hit of AUDlTORIUhf intfalfatlon«| 
tJivAStigtit* lh« ruiiiiafit for thU d«c<d«d pr«f«rtnc* 
on th« p^rf of tho&a who know wKaI real air condt- 
tionif^g it. 

AUDiTOHiVM SPECIAL AGENT in 



AUDITORIUM 
CON DITION ING 

CORPORATION 
New York Office: 
17 East 42nd S+. New York 



f Continued from page 24 / 
we'd call in a printer from out of 
town. Now, to keep the work at home 
and keep as much cash as possible 
within our group, we plan to work 
longer hours and get it out, some- 
how, with the men we have. 

''That's the way we have to work 
to meet competition from which the 
NRA does not intend to protect us— 
competition that is *rurar while our 
plant is 'urban' * . * ali in the same 
farming region! To comply with the 
code we'd have to cut the hours of 
our workmen and either do the work 
ourselves or hire at least one more 
man. To do the latter — and we can't 

I do the former^ — we'd have to cut the 
wages actually paid out to those now 
employed. We'd put the thing on a 
^bookkeeping' basis— and all go broke 
together I Leave us alone and we'll 

I pull through, solvent and every man 
with a job!" 



you step off the Limited just in time 
to walk across the square and sit 
down to one of those breakfasts that 
warm you for the work of the day— 
a simple 50 cent meaL Mine host has 
been serving these breakfasts to hun- 
gry travelers for more years than I 
care to remember. 

Always there went with it» not 
I especially as an inducement to lure 
the unwary into his clutches but as 
a genuine expression of old-time 
hosiipitality, the second cup of coffee. 
It was not forced upon you. But if 
you asked for it, it was poured with 
the same graciousness that your 
, hostess performs that ceremony 
when you are a welcome and an hon- 
ored guest. 

And now it embarrasses mine host, 
who is not a great restaurateur but 
nevertheless a good one, to be obliged 
to explain to his friends that it is 
against the code to perform that sim- 
ple act of hospitality ! 
j It seems to depend upon where 
I you are: At your hostess' table a 
I second cup is an unspoken tribute to 
' her skill — to your friendship. 

Down town, with similar feelings 
current, it is a crime! 

XI 

DEEP in one of the valleys of Penn- 
sylvania lies a farm that has been, 
for seven or more generations, in one 
family- Over the cleared-away break- 
fast table we talked, the old man and 
I, of the past and the present and 
the future of farming. It was a good 
business, he asserted, in his father's 
day. They had grown wealthy then* 
They had built big barns, and the 



pastures fed large-uddered herds of 
daity cows. Then came the sanitary 
regulations intended to assure pure 
milk to the cities. They meant for 
his father heavy outlay in the form 
of dairy equipment thought neces- 
sary to health by those who set the 
rules. 

Other farmers had to obey the 
same rules. But they cost heavily. 
Perhaps the milk was better* That 
was the first hand of Government 
clamping down. 

Father passed on and Son, himself, 
took over the business. 

The rules increased* The costs of 
milk production increased. The re- 
frigerated milk car, the huge auto- 
truck came into the picture. The Gov- 
ernment had stepped in. The state 
had stepped in. Huge combinations 
of capital on the one hand and of 
producers on the other had grown 
up. 

Everybody was telling him how 
to run his business — telling his son, 
rather, for now it was a clean- jowled 
college graduate, a trained-in-t he- 
business dairyman, who was at the 
helm. The son came into the room: 

"We have made money on this 
farm. But with Government telling 
us how to run a business three gen- 
erations of us have worked . . . 
don't . . , know!^' 

XII 

FAR-HTDDEN in one of the broad 
wheat- valleys of the Mid-West lies 
Joe's farm of 1.900 acres of well 
managed wheat land* In the center of 
that farm is Joe's house, looking the 
worse for wind- wear, and his barns, 
and his farm machinery. 

In the house live Joe and his wife 
and their children— all of them col- 
lege-trained people, alive to the 
beauty of life. Joe, you are telling 
yourself, must be a lucky man , . . 
and he is, at that! 

It was a matter of a pair of 
shoes— or, rather, the lack of them. 
Thanksgiving dinner had been 
cleared away. The young folks were 
gone. Joe and Nettie and I sat 
threshing over old days and new 
problems* 

*'Nettie," I said, "come with me to- 
morrow and drive down to your 
brother's. It will do you good to get 
away for a week, and let the young 
people handle the house while you 
are gone*" 

Her face lighted up for an instant, 
then clouded oven There were rea- 
sons—good reasons that I knew did 
not reach the core of the matter— 
why she could not go. Joe and I took 
the milk pails and started out to the 
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Your Friend 

That Never Sleeps Nor Rests 

Time h a Tough Old Teiiter — and a. relentless one. But he's a fiiend of the man wh^ uses pipe. 

For Time has passed his verdict on every kind of pjpe. Through ceaseless eHori that knows 
no sWp nor rest^ he has proved which pipe lasts longest ever^wherft 

Reckoned in doUars^and-cencs< Time s findings mean much to you. 

They fDean that* in recoEnmended services, you can install Genuine Puddled Wrought 
Iron Pipe with die certainty that no oth^r pipe will last so long or serve so faithfully. 

They mean that in these uses Heading Pipe gives lasting ireedom from repairs and re- 
placements- — lowest cost per year of pipe service^ ihe oidy cost that counts if you are 
looking for real pipe economy. 

Don*t take our word for thist rake Time's. Then let Us show you where Time has proved 
diat Reading Puddled Wrought Iron Pipe t^n save you the tnoit money. 

EEADINC I HON COMPANY • PHILADELPHIA 




READING GENUINE PUDDLED WROUGHT IRON 



Whan zttfitinp t& REAUifJC Thok Cum^AN'V fdi^itsf me at ion Nutian's Btuittes^ 
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, i V Piyne, 
A . , - 1 . Iron iMrctnia 
burner lu the Djivh boiler ruum 



LcE W . Y. Shugart, Secrt£ar>^ of U\ 
B. Davis U Son, Inc., hosier)^ mills 
xt J-£. HiyiK, Abba^ma, tcU about 
Iron Fireman. He ktiaws bcciiisc he 
ajjil !ii^ a&socijitcs u^injEf \tm\ Fircnian burners 
for iifing power boilers, heating butlers, wiicr 
hciiEcf!!, and residential be<itinj^ pUnts. 

Mr. Shuga.rc says: "With Itod Fircraan ^b■ing 
vvc have cue onr fuel cuHs 40%. , , , Smoke nui- 
saiTce has been eliniinarctl, . . . Steady, even heat 
and |x>wer have bccjj pfo%idcd ac »lj linics. . . . 
W'c are frank to say that Iron Fircmsn ct^iiipcienc 
is the Ur^ciii dividend paying invest tnent we 
have made in in-iny a season." 

In thousands ui heating and power plants thi^ 
record of Iron Fireman pcrforiiiance duplicated 
j'car after year. In thousands of plants, 
where manafiement is scckixig a way to improve 
efhciency andcut co?its. Iron Fireman can achieve 
simjlar rej^uks. Your Iron Fireman dealer wilt 
be glad to make a free engineering survey of 
your plant and give you the facts. Iron Fireman 
c^n be quickly in^taJIcd and pLtrdiaj^ may be 
made on a monthly paymeiii plan. Models for 
homes and for comitjcrciai heating or power 
boilers up co W p. Iron Fireman Manufac- 
turing Company, Portland, Oregon; Cleveland; 
Toronto. Dealers c v cry w here. 

Stt tht iron PitemaH txbibit^ Hmit Plan- 

IRON FIREMAN 



AUTOMATIC 



COAL FIRING 



I 



^01 VW, 106th StJCflt, a*veUna, Ohio 

Tirp< df pljint: 

□ ScChl liioraitare U Crnnttiorcijl Hciting 

□ M*kc fir inj iurvcjf H Ccwcj □ Rjfudcntjj,! 



barn where ten cows drafted from 
the beef herd were doing their some- 
what poor beat to pinch-hit as dairy 
animals* 

'*It'3 the shoes/* Joe said, as wo 
each picked out a cow and started 
milking, **She hasn't a pair of shoes/' 

And with that he stopped. But I 
had to blunder out: **WeH, that can 
be fixed!** 

No reply. We kept on milking. 

When we got through he faced me: 
"Hugh, you don't quite understand. 
We haven*t had a crop for three 
years* If it were f ico years, and we'd 
had a crop this year, things would 
be fine. But there just wasn't any. 
We banked on that. You can always 
bank on at least one paying crop in 
three years to pull you through with 
an average of enough to pay ex- 
penses and something over, but since 
the smash in prices after the War 
we haven't been making the average. 
Either crops have been poor or prices 
low* Lately it's been both. So you 
see we've got to where the cows are 
feeding us — *' he smiled grimly — "or 
we don*t get fed." 

I began to understand* It was cash 
on the nail, over at the store. And 
ten cows selected out of a pretty good 
beef herd do not provide much cash — 
not with butter-fat prices hanging 
around 20 cents a pound. 

"It would do Nettie a world of 
good to see her folks," Joe went on. 
"Since she's been sick. life has been 
pi'etty monotonous for her." 

He considered, and threw aside 
the self-suggestion : 

"I suppose I could drive down to 
Aberdeen and get her a pair — but 
that would cost more in gas than the 
difference in price. . , , You wonder 
why I don't go over and get a pair 
here* Everything is so high we just 
can't afford it* * . *" 

No credit available 

1 THE next morning, without Nettie, 
I turned into the long trail to the 
south. And on the road I stopped and 
; had a heart-to-heart talk with Joe*s 
I grocer, I was sore, and this was blunt 
man-to-man speech: 

"Joe's as good as they come," he 
told me, as we stood face to face in 
the cluttered little office in the rear, 
"If I were giving credit anywhere, 
Joe could have it. But Fm not. I've 
spread my capital all over this sec- 
tion* IVe got three-four times as 
much on the books as on the shelves, 
and I'm down to where if I don*t get 
cash with the order I can*t restock. 
I'm on a cash-and-carry buying basis 
myself.** 
I looked doubtfuL 
"It's been spot cash for me for 
over a year, and now" — ^this was 
late in 1933— ^'things are especially 



tough. Prices are going up and with 
my working capital down to what's 
on the shelves I'm in a jam, let me 
tell youl" 

"Just in what way?*' I inquired. 

"If collections were even fair, I 
could go out and get the money and 
meet the advancing prices. But Joe 
and the rest of the farmers just 
haven't got it. When they have, Ml 
get mine. But that doesn't help now. 
I've got to mark up the stock on 
hand to meet the new price level, and 
when I do that a lot of the farmerfl 
think I'm a thief and a robber. Some- 
how they get five gallons of gas and 
go to one of the big towns where 
prices still are not so high— where 
the merchants ha%'e still got som~ 
spare cash with which to renew 
stocks. They are taking advantage 
of this situation to wipe us little fel- 
lows off the map!" 

I walked down the little store^ with 
its humble stock of goods* Cotton 
husking gloves, once ten cents a pair, 
had doubled in price. Overalls were 
up in like proportion. Flour had 
jumped* Shoes — I looked at a meager 
assortment of shoes — had hit a new 



hiffh. 



Prices go too high 



THIS was no time to be gentle. 

"Perhaps I don't doubt your word 
, . . but let me see the proof for it." 

Out came the proofs * , , state- 
ments . . - bills of lading . . . letters 
of warning of price-hoistings . * * a 
mass of correspondence ail pitched in 
one key: "Prices ate up, and you are 
it!'* 

What, I ask you, was the little 
merchant in the little town to do? 
His assets "frozen*' tiirough no fault 
of his own, and code piled on cod 
bearing down on him like an ava- 
lanche ! He was doing just what you 
would do — was trying to survive for 
the moment by marking up his goods, 
knowing that this might drive trade 
away and leave him with nothing at 
all but his frozen assets. 

I didn't pick this rather extreme 
case to show what NRA is doing to 
the little country merchant and to 
the farmer- It rose up out of the 
beautiful Dakota prairies and hit me 
square in the jaw. 

Talk about NRA not reaching out 
to and applying to the rural dis- 
tricts! Bunk! It is there that it 
is smashing down with crushing 
weight, hitting merchant and farmer 
alike. Eating up the farmer's AAA 
profits, if any there be. before he has 
even sighted them ! Handicapping the 
small merchant who has been so 
thoughtless as to get his assets into 
the form of open accounts — once 
considered about "as good as gold*" 

Perhaps, after all, the little fellow 
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shouldn't be allowed to exist — but he 
has his own opinions about that! 
Farmer or atorekeeper or truck grow- 
er or newspaper man or just plMin 
stevedore or tinner trying to stop 
the leak in your roof — he flies off the 
handle if you mention that he is not 
absolutely neeessary in the scheme 
of things. 

Unfortunately it does seem that 
the NRA^ is working toward his 
elimination, not consciously, but with 
the easy nonchalance of the fat lady 
who steps on a small boy's foot and 
wonders where the howls are coming 
from. 

And amid the howls there is one 
very uniform protest weighted with 
a wisdom that it may be well for us 
to mull over and digest: 

*'If you wipe out us little fellows, 
where are you going to get your con- 
sumers?'* 

At first blush the answer seems 
easy. , , , But think it over a bit, . . * 

This is still a nation of little busi- 
nesses that, to keep going during 
these difficult times, have been split- 
ting the pay roll Saturday nights so 
that Bill and Ed and Jack and their 
families could all keep going. They 
grow in the rich soil of American de- 
mocracy — of that feeling of inde- 
pendence out of which comes the 
leadership born of the rank-and-file 
— and they are as essential to recov- 
ery and future growth as the very 
soil itself. 

The bill must be paid 

ONE may easily gather the impres- 
sion that we are becoming a nation 
of *'Gimme's"~but the little fellow, 
whether on the farm or in the store 
or the shop, quickly dispels that 
illusion. I 

He is not asking for help. He ' 
may accept it but only with the 
jesting remark heard in a Nebraska ) 
court room as a couple of hundred 
farmers waited for their wheat re- 
duction checks: 

*vSanta came once* Why not 
again?" 

Every farmer there, desperate in 
his present need, knew who must 
ultimately pay the piper [ So the 
cheeks were cashed— as an advance 
on the future harvest and taxpaying 
power of the prairies ! Not as a hand- 
out! 

The farmer and the little fellow in 
business are realists. They know that 
this nation is still on its way. They 
know that it has an up-hill pull be* 
fore it» 

Doggedly, persistently, with some 
grumblings and mutterings that belie 
their real purpose, they keep trudg- 
ing along, their faces gray with the 
dust of the road, their shoulders to 
the wheel. 
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UST as "Ev<.Ty House Ne<;ds We&ting- 
liouse," &o every conct^rri needs Kanl- 
SUp forms. They arc the conlinuou:^ 
formg with tuarginal punches that tii^^iire 
accurate altgnment of all carbon copies. 
For ejtain|jle; The Wcstingbouj54? 
Electric & Manufacturing Company ordinarily eends two copies of iii- 
voiccfi; but fiome customers waul more llian Iwo- A number of copies for 
iulemal use are also rctjuired. By using Kant -Slip formj* and the Regis- 
trator pkteu, it is eatiy to insert «iddilional copies. 

llundreddi^ of simUar biisinefiS fornix problems art^ constantly broughL ti> 
tja — -elipprng forms mis-alif^nmenl, inefEcient handling, inaccurate regis* 
traiioa from copy to copy. All can be solved by Standard's New Kant -Slip 
Registrator principle. ^ bat ia YOLR fornix prohleui? 

Invoices, purchase orders^ requisitions, shipping and production forma — 
in facl» all wrilteu form records (made on tj^ewriters^ billing, accounting 
and tabulating machines and telelypewrilerfi) can be improved by ibe 
Kant-Slip Registrator iiielhod. 

Aeeep lance of method has been phenomenal* More than a thousand 
leading business institutions are now using ILant-SUp* Hava one of our 
eTtperirnced representatives, located in 
all |jrineipal cities, ei^plaiii its unique 
advantage-^. Fill in and mail coupon 
below wit bout obli'iration. 
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f Continued from page iS} 
John Hay*s somewhat irreverent 
comment upon I he glories of the 
fair's predecessor 40 years ago; "it 
beats the brag so far out of sight that 
even Chicago is dumb." 

An older Chicago no longer feels 
any need for bragging, perhapSi but 
once more has the brag been beaten. 
More than 22,000,000 people passed 
through the turnstiles. The fair set a 
new fashion in instructive exhibils. 
It was memorable for its gayety, its 
cleanliness and order, the smartness 
of its attendants, the cheerfulness of 
its atmosphere fresh off Lake Michi- 
gan. 

"It was a great splash of color, au- 
thentic, modern American color, upon 
a background of times in which grays 
were too predominating." 

Sport has had its practitioners and 
its partisans no less loyal for all the 
reefs taken in purse strings. True, 
attendance at World Series baseball 
games dwindled from 190.490 in 1929 
to 164.076 in 1933, with the **gate" 
declining from $859,484 to $679,365, 
though 1930 and 1931 showed higher 
totals for each item than did either 
1929 or 1933, Intercollegiate football 
continued to magnetize ''Saturday's 
Millions/* and the SOO-mile sweep* 
stakes at the Indianapolis motor 
speedway consistently drew more 
than 100,000 spectators. 

The largest crowd since 1928 packed 
Churchill Downs this year to see the 
odds-on favorite Cavalcade win the 
Kentucky Derby, The millions who 
regularly make use of recreation cen- 
ters, golf courses, bathing pools, 
playgrounds and sand lot baseball 
fields constitute a lively qualification 
of any idea that revolution is in the 
minds of the American people. 



Changes in the theater 



THE years of depression have 
turned the theater and the films to 
the manners and customs of a less 
tempestuous age. **Uncle Tom's Cab- 
in'* was revived in New York last 
year, more than 30 years after its 
last notable presentation with Wilton 
Lackaye as Uncle Tom, Theodore 
Roberts as the detestable Legree, and 
Maude Raymond in the role of Topsy, 
Up at the American Music Hall in 
East Fifty-fifth Street, this spring, 
audiences were whooping and hissing 
at a representation of 'The Drunk* 
ard," while absorbing quantities of 
beer in the atmosphere of a convert- 
ed church. A group of recognized pro- 
fessional enterpreneurs was renovat- 
ing the ancient premises of Miner's 



We, the People 

Theater in the Bowery, where they 
planned to stage a revival of "The 
Black Crook," and up in New Haven 
the Elihu Yale Players were rehears- 
ing such old favorites as **Ten Nights 
In a Barroom/* "Pure as Driven 
Snow" and "Nellie, the Beautiful 
Cloak Model" for the edification of 
Broadway, 

From the reports available from 
the 140-odd summer theaters said to 
have been operating this side of the 
Mississippi it would seem that, for 
those which can be described as suc- 
cessful, their success is mostly to be 
measured in terms of personal satis- 
faction and acting engagements rath- 
er than of truly significant discover>^ 

With a gross of $5,000 a week re- 
ported for one small community, 
there is evidence of summer money 
along the supposedly dead and in- 
solvent "road," Attuned by necessity 
to modest productions, salaries and 
box-office tariffs, although very few 
have essayed the old ten, 20, 30 scale 
of prices, producers are discovering 
a widespread approval and apprecia- 
tion of drama of the most profes- 
sional but not too pretentious variety. 

The films have turned to the gay 
and lamented 'SO's for the atmos* 
phere of such a number of recent 
screen dramas as almost to consti- 
tute a trend, 

A single season has witnessed the 
showing on Broadway of "She Done 
Him Wrong." "Sweepings," "Caval- 
cade," "Frisco Jenny," "Backstreet," 
and "Jennie Gerhardt," By and large, 
the "movies" have done handsomely 
by the livery -stable era since they 
decided to take it seriously. A be* 
deviled public finds a welcome respite 
in contemplating pictures of an age 
of horse-cars and individual shaving 
mugs, mustache cups and soup tu- 
reens on the table. 

As for art. Frederic Allen Whiting, 
president of the American Federation 
of Arts, declared that "the art mar- 
ket is more stable than the stock 
market/' Commenting on the millions 
of dollars which have changed hands 
at public and private sales, he said 
"It is significant that in times like 
the present millions are available for 
the purchase of works of art. The 
sales are equally significant from the 
investment point of view. Works of 
art sold at auction represent two 
things: the liquidation of estates, and 
the turnover of collectors' stocks ac- 
cumulated for this profitable market. 
Purchases to a certain extent repre- 
sent the acquisition of furnishings 
and ornaments for new residences 
and for old ones that are still grow- 



ing in the magnificence of their ap- 
pointments. Purchases also represent 
the growth in public and private col- 
lections and the investment in works 
of art from a purely investment point 
of view by private persons as well as 
by dealers who expect to realise a 
reasonably quick profit." 

Symphony orchestras continue 

COINCIDENTALLY with the an- 
nouncement that the New York 
Philharmonic-Symphony Society has 
raised almost all of the required 
$500,000 to cover the expected deficits 
for the next three years and the re- 
port from Boston that a single indi- 
vidual has contributed $102,000 to 
cover this year's deficit of the Boston 
Symphony Orchestra, comes word 
from Philadelphia that the Phila- 
delphia Orchestra is x>lanning an even 
more enterprising season next year, 
including operas as well as additional 
concerts. 

Despite the fact that these great 
orchestras not only fail to be self- 
supporting but have to depend in 
large measure on a small group of 
wealthy people to make up their 
deficits, there is no doubt of the 
growing interest in music throughout 
the country — ^due in no small part to 
the excellence of the concerts, espe- 
cially when under the leadership of 
the four great conductors. Kousse- 
vitsky, Toscanini, Bruno Walter and 
Stokowski. 

The concerts of these three great 
orchestras have come to be part of 
the routine of miUions of listeners 
throughout the country. So long as 
such a musical education is available 
for those who have radios and are 
willing to turn the dial there is no 
cause to feel despondent about the 
musical development of the American 
people. 

Observers of student customs and 
habits of recent years profess to be 
optimistic about the current avail- 
ability of good beer for under- 
graduates. It will tend with time, 
they say» to supplement, and perhaps 
entirely to suppress, bad gin and 
dubious whiskey, renew the appeal 
of college towns over week-ends 
hitherto dedicated to more urban di- 
vertissements, revitalize club life and 
traditional campus associations, and 
bring reasonable song and potations, 
always the privilege of academic 
youth, out from under the rose and 
juniper bush, where for more than a 
decade they have flourished. 

Spring was ushered in this year 
f Continued on page 67) 
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O Because yo^^ sales depend on quality 
because quality so often depends on con- 
tainer technique — Canco maintains Labo- 
raiories equipped to cover every phase of 
product and container research* Their lead- 
ership in new developments, iheir help in 
solving specific problems, continue to con- 
tribute impcriantly to Canco customers' sales. 

In buying cans, remember; ABILITY to serve 
you well is as important as the WILL to serve 
you well, 

AMERICAN CAN COMPANY 



330 PARK AVENUE 



NEW YORK 
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You Have to RIDE 2 HORSES 

BUSINESS and GOVERNMENT are teamed up. In 
the June issue of Nation's Business, Willard Kiplinger, 
Washinglon observer^ wrote: 

44 . * * what I have to say said licit lurrely of li('asliiii|£tuii^ ami titit merely 
i>f buhitif^!^!^ problemi!i, but tif the relatiuiis lietweeii the tivcK It% like ri<U 
iiig two horses. This is exactly what you've got to flo all tht* time, Yoii eaii- 1 
Bit a«^tricle of your bu^iint^ss hor^e aiiil ignore the ^\'ashiIlgtoIl bor^e* and 
you cau't get along merely by eus^iug the prancing \\ a.^hiugton horse. You 
must underslanil tlietii bothatul ride them both, without f ailing ofT. 



HIDE YOU MUST! Your success rests in 
knowing \%lHTe each hor^^e i^^ guing— and 
why, Y'oii will find help earli iiioiitli in 
Station a Business. It, alone, charts ilw 
eourse of hij^inei*^ anil government, and 
interprets their relations to each other* 
This has been its principal editorial joh 
for twenty years. As government activities 
afTectinf!; hnsinesB increase, P^'atiuif s Bust- 
riess ninltiplies its power and inflnt^iicM' in 
the !?anie measure. 

Naturally, recognition and acceptance 
inerea&e^ too. Since the New Deal began 
Id make itself felt, a year ago, business 



men have tiutiglit ^«uli8cri[ition»^ cohting 
S502^512- A half million, ca^b in advance, 
heeaui^c \aiitm s liusincss given iheni help 
they nni^l have — information they can- 
not get elsewhere! 

Advertificri5 have been quick to lake ad* 
vantage nf this increahingly iiiitcnt force. 
This July issue is the twelfth to gain in 
iidvcrtijiing linage over the corresponding 
issue of the lireviruis year. 

Successful advertiser!* are those who 
ride every favfirahle tide. 

Nation s Business now offers BUf4i an 
o|i]iortunity. 



NATION'S BUSINESS . Washington 



E. V. THOMPSON 
Director of Advertising 



850 Graybar Building 
NEW YORK 
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f Continued from page 6^) 
upon roller skates. That humble 
vehicle at any rale for weeks deco- 
rated the efforts of department store 
advertising. Other springs, other 
harbingers. ''The Eugenie hat — a gal- 
lant but meretricious symbol of cour- 
age in adversity— or with Tom 
Thumb golf courses- — nightmarish 
reflection of a general lunacy un- 
der disaster— or with backgammon 
boards^ which to those not devotees 
of the game always seemed like a 
final resignation to dumb despair," 

The deeper causes of the human 
sideshow do not change, but its de- 
pression manifestations are diverse 
and without end. Exhibit A — the 
owner of a "hot dog" stand in New 
Jersey put on a pair of silk pajamas, 
had himself lowered into a steel cof- 
fin by volunteer firemen while an 
orchestra played Taps, and expected 
to stay underground for six weeks. 

Want fewer theories 

TO A society buffeted about by eco- 
nomic forces to a condition of violent 
flux almost any theory is a promis- 
ing one. We all should like to see in 
our troubled affairs a greater degree 
of certainty and less left to the wild 
winds of chance. Yet, to the bewil- 
dered layman the ominous and re- 
current cycle of business depressions 
has seemed to be almost the only 
phenomenon that might be reduced 
to something approaching a formula. 
In spite of all the current vogue for 
statistics, numerical and graphic, 
visibility in the economic atmos- 
phere continues to be very low. 

That durable philosopher, Don 
Marquis, tells his countrymen that 
he has seen the country Ruined, and 
has seen the country Saved, at least 
95 times in the past 40 years — and 
by the strangest things. He remem- 
bers the days when the participation 
of women in bicycle races Ruined 
the country. Then the Spanish War 
and Bill Bryan came along and Saved 
the country* Horseless Carriages 
Ruined it again. Female Suffrage 
agitation Saved it. Ruined it, and 
Saved it again. 

One Piece Bathing Suits, Hook 
Wormj the Federal Income Tax, Sun 
Spots, Birth Control, Mark Hanna, 
Theodore Roosevelt, Swizzle Sticks, 
Monkey Glands, Moving Pictures, 
Wall Street, Fallen Arches, Starchy 
Diet, Burlesque Strip Acts, Daylight 
Saving, Cigarette Smoking by Women 
plunged it into the nether gloom of 
irrevocable Ruin ; from which it was 
Saved once more by the discovery 
that every farmer may have his own 
canning outfit and presei"ve his own 
produce, and by William James* 
popularization of Pragmatism. 

Despite all the dire prophesying, 



grass did not grow in city streets, I 
but beards grew lush and tough I 
enough to stimulate interest in bar- 
ber ing careers. As Professor Al 
Krinick, president of the Central Bar- 
ber College, New York, told mem- 
bers of the spring graduating class: 

**You are ready now to go out In 
the world and get jobs, or open your 
own shops. And don't let me hear 
any of you talk depression talk! Just 
remember this, that hair grows all 
the time, even when a man is asleep 
it grows— it grows as hard during a 
depression as during good times* Re- ' 
member that!'* 

It is probably true that "we do 
not know enough to understand our 
own history or to predict our own 
future*" The fact that the coun- 
try has survived 20 severe depres- 
sions since 1790 is, of course, sus- 
ceptible of various interpretations* , 
For one thing, it makes life on the | 
American plan appear a progress by 
blundering rather than by purpose, a 
triumph of planlessness rather than 
of planning. 

Certainly it would be interesting 
to summarize and bring into perspec- 
tive all the estimates of the country's 
position and prospects which the 
people made upon each of the 157 
Fourths of July that have marked 
the nation's inci^easing years and ex- 
perience. If the distraught citizen 
could take each of these national 
birthdays in its natural sequence and 
ponder the temper and state of mind 
of the American people which each 
Independence Day reflected, he would 
be in no doubt about the indestructi- 
bility of the American spirit. 

A practical viewpoint 

IT WAS in the reflected light of their 
deeds that Francis Amasa Walker, 
president of Massachusetts Institute 
of Technology in the '80's, wrote his 
judgment of the American people. 
Said he: 

Our people have a singular practical 
wisdom, which takes the sting out of 
misfortune; which makes a bad law a 
dead letter, almost from its enactment! 
which discounts the future, accepts the 
inevitable and compromises with the 
cooling evil; which charges off bad 
debts without a grimace, and, like the 
Chicago merchant after the great Are, 
spits upon the ruins to see if it Is yet 
cool enough to begin rebuilding. 

Every one who has lived through 
the strain and turmoil of the de- 
pression years knows that the com- 
plicated modern world is a difficult 
adventure, A nation still so young 
that its people are hard put for old 
traditions can find a heartening satis- 
faction in the knowledge that it is 
demonstrating to the world that it 
has grown in poise, in self-command, 
and in the ability to distinguish the 
things that matter. 
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THE EGRY REGISTER COMPANY 
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Shorter hours 
Higher wages 
moke economical manufacturing 
a necessity 







Every producer feels this, but many bolk at making a large 
cash outlay for the purchase of more efficient mochinery 
□ nd equipment. 

For these firms — they include both large and smoll plants 
—the timely offer of time payment facilities will advance 
many sates that would otherwise be postponed^ perhaps 
indefinitely. 

Equipment makers generally should make wider use of an 
instalment credit plan in their selling, featuring it as an 
optional way of buying which a customer may prefer for 
his own private reasons. In many fields the offer of 
attractive credit terms has thoroughly proved its power to 
build volume sales. 

Just as C I. T. terms enable the purchaser to conserve his 
cash, likewise C, 1, T, Financing Service permits the seller 
to keep his own funds liquid* Moreover, all credit details 
including collections may be entrusted to C. I.T., confident 
thot they are in safe hands. 

Our representative is at your call, without obligation, for a 
discussion of any phase of sound instalment selling, 

C. L T. ha> «x(*niiv» ejtp«ri«nc« in Rnartcing th« crodit tal« of a voriBd Un» oF ma- 
<Kitt«ry including Cigrki/ltural * b(ik«ry * bottling ' eeinntng • camprtiiori • conviyor« 
dairy - dyaing • ambeiiing * knitting * loundfy * litbogmphiiig - paper* n^cfklfig 
palt«m'ffioking * pr«iiing * prrnting ' pumpi * iaw miM * tta«l-pufiching * ItxttI* 
lurbinei * vulconii«rt ' welding * woodworking. 

Alio aquipinant fgr eontroctort - elvclric light plontm * garogvt * Heleli • public 
titlUlt«i < t»fri0 trot ion plonti * r«»iciutqnti • Iheolrst - Dlo>«l engines • Mp% end borg«». 



Affiiioted Operating Companies with Head Offices in 
Hew York *^ Chicago Son Francisco ^ ToronfO/ Canada. Also 
Comptefeif functioning tocat Finance Offices in the Principat Cifie%. 



Commercial Investment Trust 

incorporated 



Execulive Offices: 



One Park Ave., New York 



Unit of COMMERCiAL INVESTMENT TRUST CORPORATION — CAPITAL AND SURPLUS OVER $70,000,000 
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What Bankers and Investors Discuss 



£% FAVORITE brokers' story is of 
the man who sold $5,000 Liberties 
to a woman client and divided be- 
tween fear of the Securities Act and 
duty to his client, wrote her: 
"Dear Madam : 

'^Acting solely upon your request 
and without any solicitation upon my 
parti I have this day purchased for 
you $5,000 Liberties, have placed the 
same with your other securities and 
have charged your account* 

*1 beg to repeat that this sale was 
without any solicitation or represen- 
tation on my part. I feel, however, 
a duty to notify you that the obligor 
is not earning his interest." 

A cynical banker to whom this 
mild jest was repeated added: 

"Yes, and he might have told his 
client that one clause in the contract, 
the agreement to pay in gold, had 
already been repudiated/' 

Joimson Act complications 

THE Johnson Act, "to prohibit finan- 
cial transactions with any foreign 
government in default on its obliga- 
tions to the United States," was brief, 
not much more than 200 words long, 
but it has already called for a lot of 
interpretations as well as bringing 
to the fore again the whole question 
of the interference of the Govern- 
ment in loans abroad. 

As to the first, one very large 
New York bank was gravely ad- 
vised by counsel that it might be 
liable to a fine or an executive officer 
might be sent to jail, if the bank 
bought an ordinary bankers' accep- 
tance from J. R Morgan & Co. since 
the latter was agent in this country 
for the British and French Govern- 
ments. Washington as gravely said 
that that was not what the bill 
meant. 

Then banks wanted interpretation 
as to whether they could, under the 
letter of the Act, cash drafts drawn 
by the British, French and other 
consuls on the treasuries of their 
respective governments. More sol- 
emn thinking, and it was decided 
that the drafts could be cashed. 
Trivial perhaps, but interesting as 
showing problems that may arise 
under the best drawn bill. 

Politics and foreign loans 

BUT the real opposition in the bank* 
ing fraternity to the Johnson bill is 



to the posgibility it suggests of our 
using foreign loans as pieces in the 
political chess game. The French 
loans to Russia of prewar days are 
cited as an example of what we 
should avoid and what the Johnson 
bill might foreshadow. Loans to ce- 
ment an alliance, to drive a wedge in- 
to another alliance, are full of dan- 
gerous possibilities; perhaps the re- 
fusal of private loans as a means of 
collecting existing public debts may 
be equally dangerous. 

What constitutes a deposit? 

If st'Vi^n Jirms icith seven briefs 
Shuuhl think for half a year 
Do you suppose, the Brxyker mi id. 
That they cotdd make it ctea7-f 

{With (ipologies to th& Walms 
and the Carpenter) 

''SEVEN of the largest law firms in 
the financial district/' to quote the 
New York Times j have been strug- 
gling for weeks or months to tell 
brokers and investment bankers 
what deposits are under Section 21 
of the Banking Act of 1933, Section 
21 says that firms dealing in securi- 
ties may not engage **in receiving de- 
posits subject to check or to repay- 
ment upon presentation of a pass- 
book, certificate of deposit or other 
evidence of debt or upon request of 
the depositor/* 

The gist of opinion of the seven 
wise men seemed to be that if the 
broker or investment banker as agent 
or trustee puts his customers' funds 
in a special account in a bank quali- 
fied to accept deposits and those 
funds are not available for use by the 
broker or investment banker, in his 
general business, the transaction does 
not involve a deposit. 

Anyway, the seven eminent firms 
have been consulting for six months 
and have produced a 14-page opinion 
along this general line which the 
brokers and investment bankers may 
now tackle. 

The decision may complicate the 
already complicated life of a broker. 
How many agent or trustee accounts 
must a successful brokerage house 
carry ? 

Interpretations ad inf. 

IF the Banking Act of 1933 is still 
being interpreted, how long will it be 
before the Exchange Regulation Act 



with its alterations of the Securities 
Act is understood? Some weeks, per- 
haps months. Meanwhile, the brokers 
and the investment bankers and the 
commercial bankers as well are won- 
dering what shape and form their 
businesses will take in the next year 
or two or five. 

There is a measure of gratification 
that the exchanges are to be regu- 
lated [or controlled) by an indepen- 
dent body and not by the Federal 
Trade Commission, It is felt that 
such a body as the Act proposes may 
start fresh and may number among 
its members some with a well- 
grounded understanding of stock ex- 
changes and their place in the busi- 
ness world. 

Failure of regulatioa 

"IS there anything whereof it may 
be said, See» this is new?" asked the 
Preacher more than twenty centuries 
ago. Certainly "this is new" cannot 
be said of stock and commodity regu- 
lation. 

Germany tried it about 40 years 
ago under circumstances closely par- 
aliei to what has been going on in 
the United States. 

J. Edward Meeker, Economist of 
the New York Stock Exchange, tells 
the story in a pamphlet called "Ger- 
man Regulation of Stock Exchanges 
1896-1908,'* 

Here is the background: 

The marked prosperity of Germany in 
the latter part of the 'SO's» foUcjwing the 
international crisis of 1873, provided a 
great incentive to speculative activities. 
The latter in turn brought with them 
abuses and irregularities on the part of 
many banking Infstltutions. Gradualiy 
these abuses produced a climaxH In ISSS 
there was a speculative corner in cofTee 
at Hamburg; in 1889 there occurred a 
sensational break in sugar; and in 1891 
a spectacular decline in grain prices oc- 
curred on the Berlin Boerse, which con^ 
ducted dealings in commodities as well 
as in securities. 

In the fall of 1891 a new depression 
seemed imminent. The sharp specula- 
tive declines brought forth wide protests 
from speculator.^ who had suffered from 
them financially. In addition* sev^eral 
Berlin banks failed^ owing to their mis- 
use of deposits in speculation. 

Sounds familiar? 

Followed an Excliange Inquiry 
Commission and legislation designed 
to prevent : " ( 1 ) the nnanipulation of 
commodity prices against the inter- 
ests of producer and consumer alike; 
(2) tlie manipnlation of security 
prices and the alleged influence of the 
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Set y o 11 r self 

Ire© 

A fter several 
years of hardship this na* 
lion is co-ope rating in the 
task of freeing itself from 
economic ills. 

Don*t wait to set yourself 
free and lay the foundation 
fur a cerlain future. 

Let us .show you how you 
can accomplish this with 
life insurance* 




Life Insurance Company 



lOHNllAMXK K iNUriRY BUREAU 
197 CUrcfKlon Street^ Eotton^ Maii. 

P\fA%f %tn4 tnt informdti&n ah&ut 
u/iiif life intftancc tan do jtir ntc^ 



Name 
City 




Not a single case of 
breakage since using 




CREPE WADDiNG 

CO. MfflcDermed ^Ccirnp«n3r, of Denver, Colofiido^ 
mciittufuctiirprfl of TducDcrmtd Porceiatn Envelope 
Sctilrj-^ write: *'Sinc€ we Iimvc used KIMFAK, we 
huve not had a &in^lc case breakage, arid^ at 
ciauri^f, KtMPAK ub^oluteljF preventfl ftcrntcblnft." 

KIMFAK ifl u fioft. resilient crepe wjiddlng ttiut 
eornes in rails, stieetSp and puiXn qf vuripuy ilnek- 
n esses Id fit every need* It ttt free of dirt, grit or 
other foreii;n nybstEinccii It pratci'tii fmr fmltiliesi, 
minimife» breukJifEC durlne shipmfnt, 

Hecitus.e it it cru&i!>' applied. K IMHAK Have st time, 
labor and moneF packing The customers receive 
your product in exedlent candition ttfid avcid the 
hitndHnic of messy muterij^iL 

KIMFAIC cim now be hiid b#cked with e]ii««ine 
in a wide variety of colors^ cspeciaUy useful for 
puekinff cosmetics, etc. 

Let KIMPAK help you get and hold your 
cufctomerii. Write Tor &amp1«« and costs* 

KIMBERLY-CLARK 
CORPORATION 



Cki€Si9^ I So. M it hi tan A v*. 
AW York 
122 £. f2n^Sin^ 



AWntf A. Wtj., U.S. 4, 
/.OS Atttttfs 
SIO W\ Sixth Si frH 



Stock Exchange upon Industrial en- 
terprises; and ( 3 ) speculation by in- 
experienced persons of small means, 
who almost always lost money In the 
end/' 

Again it sounds familiar. 

The law forbade dealings on credit 
in grain and flour; and in certain 
classes of shares, principally mining 
and induHtriaL 

It required anyone engaged upon 
speculative transactions on the Ex- 
change to register his name for pub- 
lic inspection. 

What happened? 

It didn't stop speculation. Dealing 
in securities became over the counter, 
with a few great banks dominating 
the business, trading in stocks moved 
across the German border to Holland 
and Great Britain. 

**Dishonest men would put in or- 
ders to buy and to sell the same secur- 
ity at the same price and then repudi- 
ate the order which showed a loss, by 
declaring that they had not register- 
ed and in consequence it was void," 

As for the agrarians who had pro- 
tested **gambling*' in grain, they 
found that there was no control price 
for their grain. So the Government 
set up price bureaus but these repre- 
sented only local and completed trans- 
actions. 

"It was found that the elimination 
of Khort-seMing in grain » as far as its 
effects could be determined statisti- 
cally, was to lower grain prices and 
render them less stable*" 

The end was the repeal of the legis- 
lation after it had done great harm to 
German farming and German busi- 
ness. 

We, too, may learn in the School of 
Fools. 

Has the Securities Act succeeded? 

A PURPOSE of the Securities Act 
was to guard the innocent and igno- 
rant investor- 
How has it worked? Recently the 
National Better Business Bureau is- 
sued a warning to those who would 
buy gold-mining stocks and suggest- 
ed certain questions the investor- to- 
be should ask* 

One of the questions to be asked 
was noil Has the company issuing the 
stock filed a registration statement 
with the Federal Trade Commission ? 
The Bureau did point out that since 
the Securities Act of 1933 came into 
effect more than 150 gold mining 
companies had filed statements with 
the intention of soliciting about $60,- 
000,000 of capital* 

Share sales in Canada 

BROKERS on the New York Stock 
Exchange felt that the bottom of the 
world had pretty nearly dropped out 
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when on a Saturday in late May the 
number of shares traded in on one 
Canadian exchange was greater than 
the total number traded in on the 
New York Stock and New York Curb 
Exchanges together. 

However, it w*as some consolation 
to remember that much of the trading 
on the Canadian exchange was in 
mining stocks and that many of them 
w*ere in five and ten cent units* 

An application 

NOW that the banking holiday is 
long past, the human interest side 
of the high pressure work done then 
is leaking out, Eugene R, Black, gov* 
ernor of the Federal Reserve Board 
and at that time governor of the At- 
lanta Federal Reserve Bank, tells this 
one on himself: 

'1 recall one banker came into my 
office and I said, Tom, what are you 
going to do about your bank V 
*' *I don^t know; 

'You have been licensed to open/ 
" *No, I haven't ; 1 haven't even ap- 
plied for a license/ 
"I said, 'you have.' 
" *I haven*t/ 

" 'I have granted you a license/ 
*'He said, *I don't want to open/ 
*' 'You have got to open* I have 
granted you the license.* 
** 'But I never applied for it/ 

said, *Get me that file of letters 
requiring permits to open/ They 
brought it to me and I pulled out to 
his glee the letterhead of his bank and 
said, 'Here is your application/ 

"He said, *You never read that. 
That is not an application to reopen 
my bank. That is an application for a 
job because I thought I couldn't re- 
open/ " 

Which loans ore bad? 

ONE of the problems of trying to 
simplify and explain the Federal 
budget is to figure what if any of the 
vast advances made will ever come 
back. 

In other words, what will prove 
good loans and what will have to be 
wiped off the books and in the end 
be paid by the taxpayers. The Recon- 
struction Finance Corporation is the 
largest factor in this problem. Up to 
May 31 of this year it had lent 5% 
billions in the two years and four 
months of its life. 

The much maligned banking indus- 
try has been about the leader in 
paying back loans. Banks and trust 
companies borrowed about $1,580,- 
000,000 and have already paid back 
nearly $970,000,000 or about 61 per 
cent. 

Insurance companies have done 
nearly as well while the railroads 
have only returned about 15 per cent. 
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Lessons of Communistic 
Colonies 

fConthimd from page 211 
benefits of communism; that if com- 
mtinism were only lifted up it would 
**draw all men unto" it. No one was 
compelled to join, or having joined, 
to remain in any of these communi- 
ties. Any one could » with the consent 
of existing members, join and could 
withdraw even without the consent 
of the other members. That is why 
communists in such numbers sought 
a free country for their experiments. 

As a matter of fact, voluntary com- 
munistic organizations fitted into our 
system of law and government exact- 
ly as well as voluntary capitalistic 
organizations. In a free country, coer* 
cive communistic organizations 
could no more be tolerated than coer- 
cive capitalistic organizations. Vol- 
untary communistic organizations fit 
into any system where men are free 
to band themselves together for the 
accomplishment of purposes which 
are not themselves considered crim- 
inal when carried on by any organiza- 
tion. In a free country, the form of 
organization is not important so long 
as it is voluntary and go long as its 
purposes are considered honest. 

Communities protected by law 

WITH one exception, no communis- 
tic society ever had any trouble with 
our laws or institutions. That excep- 
tion was the Oneida community of 
New York which, for a time, prac- 
tised "complex marriage." In this 
case it was the peculiar marriage 
custom and not communism as such 
that shocked the public opinion of 
the time. With this exception, all the 
communistic organizations were as 
carefully protected by our law^s as 
the capitalistic organizations. The 
one type of organization was not sub- 
jected to more severe restrictions 
than the other. 

Most of these experiments have 
already failed, and the survivors 
seem doomed to failure. Their failure 
was not the result of the hostility of 
the government because the govern- 
ment was not hostile. It was not be- 
cause they were out of harmony with 
our laws and institutions, but be- 
cause they were out of harmony with 
human nature. They were out of har- 
mony with human nature, not be- 
cause human nature was depraved or 
even selfish. Human nature is neither 
wholly depraved nor wholly selfish, 
but is a mixture of depravity and 
beneficence, of selfishness and gener- 
osity. Communism is as much out of 
harmony with the beneficent as with 
the depraved elements of human na- 



LET'S LOOK AT THE RECORD 



today! 




f 2^5 J 6 50 more electrir 
eiKsiotners are served ntnv 

the A^asociated Gas & 
II ice trie System than in 
1928 . , . Rural Extenaians 
have improved service in scores 
of small communities, and in 
New York alone have contributed 
lo the increase of more than 
70,000 customers . . - Nei^ 
Co f I a f ruet ion exp end 1 1 ur e s total 
S88,677a)00 since 1928. 

In view of the years of depres- 
sion this re<!orcl of service to 
customers is notable. More needs 
lo be done. But new capital 
cannot he raised when present 
investments are threatened by 
taxation, rate reductions, and re- 
strictive legislation. 

Hie Associated Plan of Re- 
arrangement of Debt Capitaliza- 
tion aims lo protect investors who 
made this record possible. 
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61 Broadtvay 
New York 



THE FIRST RULE OF HEALTH 

— is to h»vo youi* doctor keep close watch over 
your Freneral physicat contlltion. If your t^ss 
roquirra re-cducation in the methtwlB of living, 
diet aTi<i relaxation under n grciup of gpeciaUsts. 
euriiiult your phyhLici:iii sibouL the aiJvuntug^s oi 
Battk Cri*k. 

A new booklet* "Tlovi 
Add YvnT^ T<i 
Your hlfe," and the 

tiPXt BIX Issues. of 

•■Battle Creek Sani- 
tarium Newrt*'* de- 
voted to health bet- 
terment, \vU\ he sent 
for teri cents, coin or 
stamps. OEPT, 4344 

BATTLE CREEK 
SANITARIUM 

BATTLE CREEK, MICH. 




Reprints . . . 

(ff arii<:lc& appearing in Nation's Bust* 
nc^& may ba tibtain*;d in quaniiiies of 
100 or (nure f*>r \ht^ rnsi nf prinliitf?* 
I st^fol for loailm^ ti> your ciiT^Eotiu i li^l, 
or any otK^rs whom yuu nuy wii^h in in- 
terest in the subject covered. Write for 
prices to: 

NATION'S BUSINESS 
Washington 
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1 Two Bi0<!bfi from White 

llilUl^4^ 

A third of our J' residents have in- 
scribed their niiinga od the register 

WiLtARD HOTEL 

H. P. SoMLMviLLE, Mdnaging Director 





72 



NATION S BUSINESS for July. 1934 




for ifoii 
ill 



WHY 

NOT 



TE1"S at^ftuttte j'ou are nai 
M-^ gc'tliiig an ttiiich busitic^§§ 
ill New EttglitntI us you think 
jouVe ^milled III. Wlial **an tlit' 
trail hie hv't In it po*>istbIe tliitt 
tlie |irolilf*tii tine of mrvlci'Y 
Otlif^r eoiii[iaiiii*!ii Imve ffiiiti(] 
it Ml. 

Manv of these ah me roneerns 
ha%e alMj ftiuml that the citii? 
^ittti^factciry solution to tlie 
**erviee problem irt Inrailon in 
tiw territury. Somt^ have est ah* 
Jif^hed branch plants or ware- 
hou^eii; other^s nales ofliccM. 

In thlt$ connection , . , Bmtmi 
frharfo(Tvr& yau not only the 
niOBt ci'tiinil loeation in the 
New Englanil area hut al^o the 
nioMt ilenirahle from a pr<iOt 
viewpoint. Within a TO -mile 
radiue of the [iroperty (a fiitly- 
developetl luduii trial inite) more 
than 50% of New England'^ 
pfijmlation is concentrated . . . 
4^500,000 people reprefeentiu*; 
upu anh 0/ ^1,250,000,000 in 
retail nalm annuallj. Thin mar- 
ket, if worth cultivating at all, 
10 worth enltivalin^ inten»iivelv. 

For further fads concetnirtf^ fftinfr^n 
W harf and its rt'ittiiitn it* iSetv Lri^* 
iand trade ^ elip tindmml the coupon 
wiihaut obligatiutu 




BOSTON WHARF COMPANY 

Itidmiriui 6Vn7tre V^partm^nf — ,\BJ 
BOSTON WliAKF COMPAQ V, 2S9 Summer Street, Bosloii, Ma^. 

I'IfUMe Ht-tid me your l6-|iage bookUtt deticr tiling llie BoMton W^ktirf 



Campany and A€idrt*MM- 



ture, and with the generous as with 
the selfish elements. 
No human being is so depraved as 
I not to have a considerable streak of 
) generosity in hia nature. The inipor- 
I tant fact is that we all feel more gc7t- 
erom taward aome people than to- 
I'-ard others. That being the case, we 
incline to favor those toward whom 
we feel more generous rather than 
those toward whom w^e feel less gen- 
^ erous. This dilferential generosity is 
I what many unanalytical moralists 
ha%'e miscalled selfishness- 

If the reader is inclined to doubt 
the reality or importance of this dif- 
ferential generosity, let him answer 
the following questions: 

1, Do you care for anybody but 

I yourself? If you do, you are to that 
I extent generous — that is, willing t 

do something for those for whom you 

care. 

2. Do you care equally for every* 
body, or do you care more for some 
persons than for others ? If you care 
equally for everybody, and could find 
a sufficient number like yourself, you 
and they could live comfortably un* 
der voluntary communism. If ; 
care more for some than for other 
you will, if left to yourself, do more 
for those for w^hom you care much 
than for those for whom you care 
litUe or not at all. It will require 
coercion to make you do otherwise. 

Individualism continues 

THAT is w^hy coercive communism 
under a dictatorship is the only kind 
that can possibly be made to work 
except in simall and carefully selected 
groups. The moment you leave men 
free to pay for what they like and 
to spend their money for the benefit 
of those for whom they care, com- 
munism is dead and that which is 
called individualism is born. 

Under any possible system of vol* 
un tar ism, men will do precisely those 
things. Unless coerced by authority, 
they will try to get what they and 
their friends like, in preference to 
what they don't like. That will mean 
that some things will be in demand 
and others not. The only alternative 
is to ration men by authority. Again, 
men wnll try to do good to those for 
whom they care rather than to those 
for whom they do not care. The only 
way to prevent that is to conscript 
workers by authority. 

Other apologists try to explain the 
failure of these communistic experi- 
ments by saying that they were hand* 
icapped by being small units In a 
vast area of capitalism. This merely 
means that the common run of men, 
if left to themselves, prefer what is 
called capitalism to communism. 
When they are free to choose, to join 
a communistic or a capitalistic group 
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according to ttieir preference, the 
great majority will choose capital- 
ism. The small minority which would 
choose communism can't make it 
work because they lack practical tal- 
ent. 

It looks as though capitalism had 
nothing to fear from communism so 
Jong as men are free to choose which 
they like better. Capitalism can have 
no objection to the trying of com- 
munistic experiments so long as both 
capitalism and communism are vol- 
untary and treated alike by the gov- 
ernment. On the other hand, com- 
munism has everything to fear from 
capitalism. It does not dare to let 
men start capitalistic enterprises in 
a communistic state. It does not dare 
offer the same protection to capital- 
istic enterprises as to communistic 
enterprises. It must use the strong 
hand of government to suppress cap- 
italism. In a really free country we 
can safely give communistic experi- 
ments the same protection and the 
same opportunities as capitalistic ex- 
periments. Capitalism can stand com- 
petition with communism. Commu- 
nism can not stand competition with 
capital iam. That tells an important 
truth and pretty nearly closes the 
argument- 



Bring Back Romance 
to Spending f 

f Continued from page JfOJ 
Folks are so hungry for it. Its pos- 
sibilities haven't even been touchedi 
yet, Macy's and Field^s—and re- 
cently, Mandel Brothers in Chicago 
— are espousing it gradually. 

Even mail-order houses, confined 
to catalogs for promotion, report 
**Sales increased tremendously when 
the human interest touch was intro- 
duced into copy." 

Without a song, the day of a line 
of merchandise ends quickly. Its sun 
seta rapidly. So long as it has a per- 
jnalized melody of its own to hum, 
keeps on selling. 
**Pick Yours from This Spring Gar- 
den of Prints" ( fabric ad ) . 

*'A Dreas Can Live Down Its Spot- 
ted Past — if you use ABC Cleaner, 
on sale in the notions department." 

Penny-consciDtisnesa fails to play 
on any quality exct^pt that of thrift, 
.^nd thrift is the opposite of spend- 
ing. Nor wilt the 136x50 count of 
some curtain material arouse a delir- 
ious desire in me to own the goods. 
Acluaily, we want to %vant to buy. 
Desire, disserted for so long, needs 
tu be awakened by retail promotion, 
from its depression apathy* 
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FOR THE 

ATTENTION 

OF THE 

17,061 AGENTS 

OF 

THE HARTFORll FIRE IMSFRA^VCF r.OMFAIVY 

oiicf 

THE HARTFORD ACCII»EL%T AIVD IK»FM!V1T1' CO. 

The end of every depr^sion sees of necessiry a rediscribuiion of 
property. People achieve an ownership of imurable values hitherto 
unfamiliar to chem. Ac the moment, in most commuoicies, there 
are entirely new groupings of property control, which, as a matter 
of coursej must present a new partem of insurance needs. One 
of the basic causes of the Hartford's growth after depressions, 
panics and other national crises has been its ability to cope with 
these changes in owner-responsibiliry by furnishing sound insur- 
ance planned ro satisfy individual needs. The annual statements 
of the Two Hartfords are evidence that the recent depression 
has not lessened this ability. Property owners with new problems 
of ownership may profit by smdying these records of substantia] 
triumph over adverse conditions. You Hartford Agents have 
already helped to educate the public insurance- wise by circulat- 
ing these statements. Continue to use them freely! 




To the Public: 

Our agtnts an homi-oiL fung, iax pa \ ;fr^ i tnzvm, at /// 1" supporttrs ttf Chamhtrs 
Comment, €hars$able imtituiwm dnd other drk enterprises. They tan 
and Jo ffuJer taluabk imuramt strria t- f/wrten, Winn yrmr 

imurjrjie prohlems mrJ Minimis cofKu/t // - ^/i agent, hr many 
commumlief our agent 's name is listed undtr **liar:pjrJ ' * in the (eJt i . 

If it isfi 't /iskd uafi the Harf/ord Fire lnst*rana Co,, Hanj ^ -.n. 
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REPUBLIC 

MECHANICAL RUBBER PRODUCTS 




DemanJ 

This Higher Quality 

THROUGHOUT the great variety 
of mechanical rubber products there 
arc so many variations in structure, 
physical properties and endurance val- 
ues that quality always relates to dis- 
tinct requirements. Republic has ex- 
celled by making a careful study of 
these needs and then putting excess 
quality into each product in order to 
promote longer life and better service 
for the particular application. 

Republie is widely known for its 
higher established standards. These 
standards have been achieved by the 
most scientific control of production 
processes. All qualities of the finished 
products are accurately tested and we 
make sure that they go beyond the 
limits of your demands. These quality 
safeguards apply to both standard items 
and special requirements. 

Distributors of Republic Mechani- 
cal Rubber Products are located in all 
important centers and are supported by 
complete factory cooperation to assure 
you of prompt service. 

The Republic 

RUBBER COMPANY 

YOUNGSTOWN, OHIO 

and Perfvrmoiice. 



' • • ORDER ■ ' • 
REPUBLIC RUBBER PRODUCTS 
FROM YOUR DISTRIBUTOR 
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THIS is one of a series 
of editorials written by 
leading advertising men 
on the general subject of 
advertising 



Competition Has 
Moved to a New 
Battleground 



IjAST month bids were asked on a 
large order of steel parts, even 
though the buyer knew prices in that 
field must» under the industry's code, 
be ail the same. But he specified that 
the bidders must submit a record of 
performance. 

Price has ceased to be a competi- 
tive factor in many fields. Reputa- 
tion, or, as this buyer called it, 
**record of performance/* is the basis 
of present competition. It is bound 
to be the dominant factor, with price 
out of the picture, for even against 
price, reputation won many can- 
tracts. 

Reputations can be built slowly, 
over a long period of years, by fine 
quality and superior service. Or they 
can be acquired with comparative 
quickness by advertising your fine 
quality and superior service. 

Under codes and existing trade 
agreements, price has been mini- 
mized as a factor in selling. The de- 
ciding factors now are quality, ser- 
vice, prestige and other considera- 
tions less tangible than price and 
more susceptible to selling influences. 

Manufacturers are going to find, as 
business improves, that good adver- 
tising will become a more and more 
necessary part of their sales effort, 

C. Elliott Barb, Becreiary 
McLain Organization 
Incorporated 
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^^^WHEN GENTLEMEN AGREE^JP 




To bind a bargain witb a friendly glass is an age- 
old gesture of g<M)d fellowBbip. To fill the glass 
wilh BUDWEISER is to choose M^hat generations 
of good fellows, witli an eye toward the best in 
lift% have regarded as the very finest incentive 
to companionship and well-being. BUDWEISER 
has made such an outstanding cootribution to 



good living that no other brew ever has match- 
ed its record — the biggest-selling bottled beer 
in history. Order by the case for your home. 

Budweiser 

KINO OF BOTTLED ftEER 



A N ir E U S E R 



U S C II 



SAINT 



LOUIS 



76 




ATIOH S BUSINESS for July. 1934) 



THE DRINK THAT 



KEEPS YOU FEELING FIT 
FOR WHAT'S AHEAD 




Do you see red when you tackle 
the family budget? Wits won^t 
budge? Both ends, instead of 
meeting, make faces at each 
other? * » * Maybe you need a 
reorganization. Begin with an 
ice-cold Coca-Cola, Figure it out 
for yourself: Pause for this 
refreshing drink^ and bounce 
back to normal. You feel better, 
think better and decide better. 
Perfect resuhs! 



Cq&«'C0Ia Co.. Atl#jnt«, Gd. 



A PURE WHOLESOME DRINK 



Figure it aut 
br yourself 




INTtRNATIONAL 





H.J. HEINZ CO. Buys 



INTERNATIONAL TRUCKS 




HEINZ famous 57 VARIETIES'' NOW RIDE 
IN INTERNATIONAL 2-TON AND 3-TON TRUCKS 
OF PROVED ECONOMY 



TnE great pure food house of" 
H. J. lie 1112 Co, has eoine lo 
grijij? wilh hatiHii^ <*osls^. They use 
liiuHlreds of irtii k?^: their |u*oh- 
ieui is nationwide. They bate to 
hn oH'—a n d t he hn ah( edge h a s I ed 
the m t o In I e rn a 1 1 o n a L 

Four years a^^o 11. J. Heinz Co, 

f>ut eij^ht new trucks of four 
eading makes on a competitive 
b as i s , r Vi r v e n I ce n 1 1 1 1 » u I hs the sc 
trucks worked under e.va<*tly 
similar coniliUon:^. At the enit 
of the jieriod, the InternalionaLs 
shijwcd much the lowest cost of 
operation. They had saved L4 
cents per mile compared nith 
the next best tntcli^i, and i>,7 cents 



per mile com pa red tvith the 
trnclis operating ul highest rosf. 
Additional trucks were bought. 

International Harvester Company 

X' 606 S. Michigan Ave. flL^^ 'i;:^ €lii^«su, llliiiciis 



further te&ts were made^, and 
Inlernational rose still higher 
in lavor. The result is exten>i\e 
enlari;pnient of the Heinz Inler- 
iiatioual lk*el, 

IT J, Heinz Co, is one of the 
very ohh'st and best -known con" 
cerus in American inelustry. Hi^h 
slaudanls ofqualih have buih ils 
far-ilung or^^anizalion and ils rep- 
utation. It lias now allied it.self 
with I lie qualilv pcrformaiire of 
Inti rnaUuiiuL H luck:^* 

liou may noi have the same 
opportunity as Heinz to measure 
the comparative merits of trucks 
but the e\perience of this hrni ia 
yours to draw on, Ucly on Inter- 
national Trucks, Sixes, ^2-t<ui lo 
Vri-unu Ask our nearest 1 1 ranch 
or dealer for a demunstration. 



A FEW DETAILS OF 
INTERNATIONAL CONSTRUCTION 



d«r$i; In lnti,-rn^[]u;iii] 
truvkj^ I lie i:yliDdL'i's may 
be iridiviilunlly reTtiovcii 
unti ciuii.'kly ix^ijliitrcU with 
Tif w cylmiiera of thr jiuitit.' 

ini^r- 'I'hf 4.'ni;iii[" ibt'H.-ij not 
In- rrmuVLMl I'j'oiii till- 1 rm-k. 

I t }/\-/i< I hi- t'OHiiiiL- — I'ebu I'- 
ll SK tlijk's m*ir Uwners Say 
tins ftaluu- ^dvuni^vii 

nnii.-i tv tlie truck^i). J lie. 





• L^lt: Hiii-ilene4 Ck' 
ii.^ij'^t -Valve S«at In- 

.. I T ^ m c u I'i,-jitij< i- lun^r 
. . ii.in|v^[mj!jj<j i.i \[\U'i - 
TiiLtctKij^l iirnL-tHv. Till y 
iX'luTii valvLl £L'ut buin- 
irtu^^ en Hint etfin-it-ni-y ihi 
l-ft^Hni'tl. cinif} thf ^'iik^-:^ 
si;L>l|<jiti ntHrtt jjririJiii^j. 



• Right; fl^iri<»vab1$ 
and rBplac#abl« preci- 

loriji^ liL^f n 11 Vi,".iUii i? Ill' lioi 
ti'[ nuti;oiL?Ll ti'UL'k t'tiKinrt, 
I I111.--H' hi'jiriiijj* nink<i- it 

rod or mum tHniHn^-^ 
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INTERNATIONAL TRUCKS 
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the cigarette thats MILDER 

the cigarette that TASTES BETTER 
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